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“See what I mean? When everyone co-operates 
traffic seldom gets jammed up!” 


And consideration for the other fellow helps reduce serious accidents, too! 


Att America is thoroughly alive 
to the need for decisive action 
on street and highway congestion. 


Our slowed-up traffic lanes are 
doing more than interfere with 
transportation. The tie-ups are defi- 
nitely contributing to an alarming 
increase in the accident rate. Fatal- 
ities and injuries during 1945 each 
went up more than 17 per cent 
over 1944, 


Drivers can help solve the problem 


Many traffic snarls get started be- 
cause someone has made a mistake 
—got out of his lane when he 
shouldn’t have done so—made the 
wrong turn—cheated a little on a 
signal light. 


It’s not easy to condone deliber- 
ate disregard of the common cour- 
tesies of driving—but frequently it’s 
smart for others on the road to 


exercise forbearance. Showing up 
the other fellow often means slow- 
ing up everyone—sometimes results 
in serious accidents. 


Many cars and trucks are hazards 
One of the biggest safety hazards 
right now—and one of the most 
persistent causes of traffic conges- 
tion—is the poor mechanical con- 
dition of thousands of over-age cars 
and trucks. 


And that’s something all of us 
who drive can do something about. 
No vehicle that’s unsafe to drive 
should ever be permitted to take to 
the road. Regular check-ups and 
corrective maintenance can stop 
trouble before it gets dangerous. 


Built-in road safety is vital to all 
Impressive programs for traffic re- 
lief are under consideration in all 
sections of the country. Congress 


itself has authorized the expendi- 
ture of 500 million dollars a year 
on joint federal-state-county-mu- 
nicipal highway improvements. 


But it’s going to take time to 
effect many of the physical changes 
—and enough time should be taken 
in each instance to make sure that 
every possible safety provision is 
included before the work begins. 

As America’s oldest manufac- 
turer of highway vehicles, and a 
pioneer in safety activities, Stude- 
baker gladly publishes this message 
in the interest of better traffic con- 
ditions for all. 


Stidebaker 


South Bend 27, Indiana, U.S.A. 


PIONEER AND PACEMAKER 
IN AUTOMOTIVE PROGRESS 
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| You Can't Grab a Ghost 


In the days when Henry Mencken and George Jean 
Nathan were the bad boys of American literature, 
/yey produced monthly, first in the Smart Set and later 
ithe American Mercury, a column under the general 
) tle, “The American Credo,” in which they listed mis- 
‘laneous things generally accepted as facts by the 
i‘merican people that just weren’t true. We used to 
read that stuff regularly then, but we don’t remember 
whether it ever included the statement that there was 
‘such a thing as “the power of public opinion.” 

That might well have been included because it was 
retty generally agreed that public opinion was a tre- 
naendous power. At least we were supposed to think 
hat industrialists, politicians, statesmen and labor lead- 
rs, among others, were guided by that tremendous but 
ague force. 

Events of recent weeks ought pretty certainly to 
radicate any faith in it. 

For instance, every poll we have seen indicated 
hat the people as such are much opposed to the grant- 
ig of a multi-billion-dollar loan to Great Britain. That 
reponderance of public opinion, however, seems to 
ave had no weight against the ponderous assertions 
f economists in motivating the action of the Senate in 
1at matter, and will probably be equally futile in affect- 
ag what is done about it in the house. 

Again, and perhaps more striking: If ever there 
vas popular disapproval of a man and his works it 

. xisted in the perilous days before the calling of a re- 
: ess in the coal strike. It would have been difficult to 
nd anyone willing to say a good word about John L. 
ewis. The fear inspired by the increasing coal short- 
age, and the prospect of a complete industrial shut- 
‘own in the wake of what was in fact a disastrous and 
Pxpensive slow-down had the people not far from the 
Verge of panic. 
| Evidently the bushy-browed leader of the United 
ine Workers had this business of the weight of public 
)pinion better analyzed than most, because he went 
almly about his business of forcing his demands on the 
ountry without the slightest evidence that he had any 
Worry about what the people as a whole thought of him. 
As matters stand now, he has accepted more or 
“ ss graciously what amounts to a bribe of $3,000,000 
NS the price of assent to negotiations. The operators 
who gave it to him admitted that they did not consider 
just his demands for back pay covering some holi- 
‘ays. They said they were giving it to him just the 
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same in order to persuade him even to talk about the 
really big things he wants. It seems to us that the word 
“bribe” fairly accurately describes the payment. 

It is true that Lewis also has since modified his de- 
mand for a ten per cent per ton tax on coal. He now 
indicates willingness to accept, instead, a seven per cent 
tax on payrolls; but since the latter would exceed the 
former in total by several million dollars, that can 
hardly be called a concession. 

The successful play on the fear of the country that 
has won Lewis so much presages a repetition of the 
experiment when the fortnight’s ‘“‘recess’”’ in the strike 
comes to an end. Having worked so well, it is hardly 
likely that he won’t try a few more weeks of stoppage 
of coal mining, if that becomes necessary, in order to 
get what he wants—whatever that may be. 


HE EXPOSURE of the falsity of the concept of the 

power of public opinion probably forecasts adoption of 
the Lewis technique by others. Mr. Whitney, the head 
of the Brotherhood of Railroad Trainmen, for instance, 
must have watched the progress of the coal strike with 
deep interest. Lewis was conducting an experiment 
which, if successful, would lend itself perfectly to Whit- 
ney’s purposes. 

Stoppage of railroad service as a result of a strike 
of the trainmen and engineers would be felt even more 
quickly than stoppage of the mining of coal. In some 
parts of the country, where other types of power are 
available, commerce can continue for a fairly long 
period without coal. Even in other sections, such as the 
middle-west, coal stockpiles ordinarily grant industry a 
period of grace of some weeks’ duration. But complete 
elimination of railroad service would bring the same 
devastating results more suddenly. Hunger in every 
home lies only a few days behind the arrival of the last 
train. 

Public opinion would probably rise to new heights 
of condemnation were there to be a general railroad 
strike. But fear would take the upper hand quickly. 
Hence it is hardly possible that there will be such a 
strike. As this is written, President Truman, with only 
a few hours left intervening before the time set for the 
strike, has finally called the parties in for consultation. 
What the result of those conferences will be cannot be 
predicted at the moment. That something will be done 
to avoid the strike, however, may be considered certain. 

Thus, along with the laying of the ghost of the 
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Manager’s dream. It attracts distributors from all over the : : S real it 
country who come to study and marvel at the company’s efficient os : aes oni ) pating 
system of food distribution. eo , 


The building was designed and erected by Latisteel, Inc., : iT 
Pasadena, California, with Smith, Hinchman & Grylls, Inc., of : Tul 
Detroit, as consulting architects. Fe mais Trai 


Here is built-in transportation in its most modern form— ea _. Pre: 


planned to take full advantage of the flexibility of motor transport. to 1 
Adequate dock space enables Lee & Cady to utilize 7 


The enclosed truck docks shown at one end of the building the advantages of Trailer ‘shuttle’ operation. 
provide space for loading—and garaging—Lee & Cady’s Trailers. tale ae See ns enety Sing. pony Sat 
A : one and then another Trailer on its delivery route. Ir 
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power of public opinion, we are witnessing the dissipa- 
tion of another and much younger fallacy—the efficacy 
of collective bargaining. 


The present railroad labor crisis is not due to over- 
sight of any of the processes of collective bargaining. 
As a matter of fact, it comes on the heels of the carry- 
ing out of those processes in a field where they have 
been most fully developed. The two unions scheduled 
to walk out on May 18 have had the benefits of all the 
normal collective bargaining procedures plus those of 
the railway labor act, generally regarded as the most 
progressive and most sane of all our labor laws. They 
are, in effect, striking against the findings and recom- 
mendations of President Truman’s own fact-finding 
board. 

Non-operating unions have also mailed out strike 
ballots. They are taking this action despite recent in- 
creases in pay resulting from arbitration they them- 
selves had agreed to. In their case, too, collective bar- 
gaining has served merely to set up the springboard for 
new and apparently impossible demands. 

So we reluctantly abandon faith in what we had 
heretofore considered two immutable American insti- 
tutions. The strike-threatening railroad unions look to 
a taking over of the railroads as the solution. Collective 
bargaining hasn’t worked; public opinion apparently 
can’t work. It may well be that the passing of our very 
real institution of free enterprise will be in the dissi- 
pating mist of those two wraiths. 


Truman Trys to Forestall 
Trainmen’s and Engineers’ Strike 


President calls in union heads and railroad officials 
to urge further negotiations. Conference on eve of 
May 18 strike date fails to reach agreement. Men to 
remain at work on O. D. T.-operated Illinois Central 


In an effort to avert a strike of the Brotherhood of Rail- 
road Trainmen and the Brotherhood of Locomotive Engineers 
called for May 18, President Truman in the afternoon of May 
14 spent an hour in conferences with representatives of the 
trainmen, the locomotive engineers and three other operating 
employe unions and with railroad management representatives. 
After the last of the conferences the President’s press secre- 
tary, Charles G. Ross, told reporters that the labor and man- 
agement groups had agreed to undertake negotiations with a 
view to settling their differences. 

Mr. Ross said the carrier and labor union representatives 
would begin their conferences immediately, in Washington. He 
said the President had indicated to them that he wanted them 


} to report back to him May 17 on what had been accomplished 
} In these conferences. 


The carriers’ committees would confer 
concurrently with the five brotherhoods, he said. 
The engineers and the trainmen fixed their strike date, 


» May 18, after rejecting the wage recommendations of the Pres- 


ident’s emergency board (see Traffic World, May 4, p. 1384). 
The other operating unions, dissatisfied with the arbitration 
board’s award in their cases, have been planning to seek addi- 
tional increases, as have the non-operating railroad unions. 
President Truman conferred first with Alvanley Johnston, 
grand chief engineer of the Brotherhood of Locomotive Engi- 
neers, and A. F. Whitney, president of the Brotherhood of 
Railroad Trainmen. He then conferred with H. W. Fraser, 
president of the Order of Railway Conductors; T. C. Cashen, 


) president of the Switchmen’s Union of North America, and 


C. J. Goff, assistant to the president of the Brotherhood of 


| Locomotive Firemen and Enginemen. 














| carrier representatives, who were: 


After these conferences, the President conferred with the 
J. J. Pelley, president of 
the Association of American Railroads; D. P. Loomis, chairman 
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of the western conference committee; H. A. Enochs, chairman 
of the eastern conference committee; John B. Parrish, chair- 
man of the southeastern conference committee, and W. T. 
Faricy, chief counsel to the conference committees. 

Sitting with the President at the conferences were: John 
W. Snyder, director of the Office of War Mobilization and Re- 
conversion; John R. Steelman, special assistant to the Pres- 
ident; Secretary Schwellenbach, of the Department of Labor, 
and Chairman Schwartz, of the National Mediation Board. 

Asked by reporters why separate conferences with two 
groups of the rail labor leaders had been held, Press Secretary 
Ross said he thought the union chiefs had divided into two 
groups on their own initiative. He said he did not know 
whether the President had asked Messrs. Johnston and Whit- 
ney to defer the strike of their respective unions. 


Labor-Management Reach No Agreement 


The carriers’ conference committees met with the heads of 
the five operating employe unions in a four-hour session the 
night of May 14 and conferred with them again the morning 
of May 15 for a short time, after which the management and 
labor groups held separate meetings. 

A spokesman for the carrier committees, after their sep- 
arate session the morning of May 15, said that there had been 
“some progress” toward resolving the differences between the 
management and the unions. The management group resumed 
its deliberations in an afternoon session May 15. 

It was stated by a railroad spokesman, on May 15 that the 
three “ops” other than those whose members were preparing 
to strike on May 18 had not, up to that time, made any formal 
demands on the railroads for further wage increases, though 
they had announced on May 3 that they would ask for such 
increases and had declared inadequate the increase of 16 cents 
an hour awarded by the arbitration board to which they and 
the carriers had submitted their controversy 

After a conference May 16 between the representatives of 
the carriers and the Brotherhood of Locomotive Engineers and 
the Brotherhood of Railroad Trainmen it was announced that 
they had been unable to reach an agreement and that that fact 
would be reported to President Truman immediately. President 
Whitney of the Trainmen, said the engineers and trainmen had 
offered a modified proposal of a “floor” of $1.44 a day instead 
of $1.28 recommended by the emergency board but that the 
carriers had rejected that. 

Inability to reach an agreement as stated, it was pointed out 
by carrier spokesmen, did not mean a complete break in nego- 
tiations. It was indicated that after the report had been made 
to the President there mght be further negotiations. 

The conference committees representing the railroads issued 
the following statement May 16: 

“Negotiations between the nation’s railroads and their 
engineers and trainmen—resumed Tuesday night at the request 
of President Truman in an effort to avert the strike set for 
4 P. M. next Saturday—terminated unsuccessfully today when 
Presidents Alvanley Johnston of the Engineers and A. F. Whit- 
ney of the trainmen again declined to negotiate the wage 
and rules dispute on the basis of the recommendations of 
President Truman’s emergency board. 

In order to obviate any possibility -of misunderstanding 
as to the carriers’ position, at today’s conference the carriers 
handed Johnston and Whitney the following statement: 

There is one thing that the carriers desire to clear up definitely 
at this conference, if any further clarification is needed. After the 
last Chicago meeting, your organizations were quoted in some news- 
paper accounts as saying that the carriers were not even willing to 
carry out the recommendations of the President’s emergency board. 
We want to make it clear to you gentlemen that we are willing to 
carry out those recommendations. The specific rules recommended by 
the board announce principles which afford a basis for getting together 
on language that will carry them out and make them workable. 

The willingness of the carriers to accept the board’s recommenda- 
tions and agree with the employes upon the rules specifically recom- 
mended by the board should be accompanied by a like willingness 
of the organizations to accord to the carriers the same treatment as 
to the rules which the board found that the carriers should have. 

As to wages, three boards have found that an increase of 16 cents 
per hour, effective January 1, 1946, is the proper award under the 
stabilization program. The railroads stand ready to settle on this 
basis, but cannot go beyond it. 


“Johnston and Whitney said they would not accept the 
board’s recommendations as a basis for settlement and that the 
strike would take place as set. 

“Negotiations with the organizations representing the con- 
ductors, firemen and switchmen which were resumed simul- 
taneously with the negotiations with the engineers and train- 
men, are continuing.” 

No Strike on Illinois Central 


Engineers and trainmen employed by the Illinois Central, 
operated by the Office of Defense Transportation, would not be 
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called out on strike by the Brotherhood of Locomotive Engi- 
neers and the Brotherhood of Railroad Trainmen if their strike 
set for May 18 became effective, Alvanley Johnston, head of the 
engineers, announced. The O. D. T. took possession of the 
Illinois Central for operation August 24, 1945, under an execu- 
tive order issued by President Truman as the result of the 
calling of a strike on that road by firemen and enginemen for 
August 24, 1945 (see Traffic World, August 25, 1945, p. 504). 
No statement was made as to whether the engineers and train- 
men would continue working on the other railroads if President 
Truman took possession of them May 18 in the event of a strike 
but the decision to continue work on the Illinois Central was 
regarded by some as an indication that there would be no 
cessation of work if the government took over the other roads. 


Hourly Rate of $1.37 for Pacific 
Longshoremen Recommended 


A recommendation for a general wage increase of 20 per 
cent minus 1 cent for the Pacific Coast longshore industry was 
made to Secretary of Labor Schwellenbach, May 13, by a fact- 
finding board composed of James Lawrence Fly, chairman, 
and Fowler Harper and Lloyd L. Black. The department said 
this would amount to an increase from a basic hourly rate of 
$1.15 to $1.37 an hour as against the union demand of $1.50 
to establish parity with the wage rate of the east coast long- 
shoremen, and the employer offer of $1.33 an hour. Among 
other things, the board called for an improvement in attitude 
and effectiveness of the parties in meeting problems of the 
industry. With respect to the wage increase recommendation, 
the department said: 


This recommendation follows the pattern established by the 20 per 
cent increase earlier awarded the longshoremen in New York by 
William H. Davis, which was approved by the Wage Stabilization 
Board. Longshoremen in the principal ports of the east coast presently 
received $1.50 per hour. Due to certain contractual advantages enjoyed 
by west coast longshoremen, a basic wage differential of 10 cents per 
hour in favor of east coast longshoremen has existed for some years. 
In this regard, the board stated: 

‘“‘We are conscious of the fact that the adoption of the percentage 
method of wage increase will itself broaden the differential heretofore 
existing between the coasts from 10 to 12 cents per hour. In the 
light of the recent actual or offered changes, we believe a further 
broadening of the differential by 1 cent is in order. The board there- 
fore recommends a basic wage increase of 20 per cent less 1 cent per 
hour, this being 1 cent below the allowance based upon the pattern of 
percentage increase established by the Davis award.’’ 


15 Non-Op Rail Unions 
Issue Strike Ballots 


Officials of 15 non-operating railroad brotherhoods, imple- 
menting a decision reached at a recent meeting of union offi- 
cials in Chicago, on May 13 mailed strike ballots to approxi- 
mately 1,100,000 members seeking an additional wage increase 
of 14 cents hourly. On April 15 these unions filed notice with 
the nation’s railroads for the 14-cent boost, which represents 
the difference between the arbitration board’s award, April 3, 
of 16 cents hourly, and the unions’ original demand of 30 cents. 

The ballots are returnable June 20, and a favorable vote is 
calculated to strengthen union negotiators when they bargain 
with the railroads in national negotiations. Negotiations with 
individual railroads are now under way. 

General chairmen of the 15 unions, in a joint statement, 
said that “there still remains an inequity of serious proportions, 
which was not considered by the arbitration board in making 
its award and which must be corrected in justice to these rail- 
road workers.” 





Train Dispatchers Get Increase 
in New Agreement with Rails 


About 5,000 train dispatchers, members of the American 
Train Dispatchers’ Association, won an increase of $38.40 a 
month over their existing basic monthly pay, in an agreement 
with conference committee representing eastern, western and 
southwestern railroads, signed at Chicago May 10. 

The increase is retroactive to January 1, 1946. On the 
basis of the number of dispatchers mentioned, the increase 
will cost the railroads about $2,304,000 a year, in addition to 
the cost of wage increases awarded in recent weeks to other 
operating and non-operating railroad employes. 

The $38.40 monthly increases awarded to the dispatchers 
will be added to their basic monthly rates of pay as of August 
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18, 1945. Rates of pay for dispatchers vary on the various 
railroads. The dispatchers’ association had demanded an in- 
crease of $72 a month. 

The agreement concluded between the carriers’ confer- 
ence committee and the dispatchers, as with others made 
recently, does not preclude the association from making 
further wage demands immediately. 


COOK RESIGNS FROM MEDIATION BOARD 
George A. Cook has resigned as a member of the National 
Mediation Board which administers the railway labor act, ef- 
fective July 1. His term will not expire until January 31, 1948. 
Before being appointed to membership on the board he served 
as its secretary for several years, and was on the staff since its 
inception. 


Retirement Board Figures 


Railroad Retirement Board benefit payments rose to $13,- 
271,000 in March, the record figure to date. The amounts for 
employe annuities, $11,289,000, and for lump-sum death bene- 
fits $883,000, were both higher than in any previous month, the 
board reported. New employe annuities awarded in March rose 
to 2,780, the highest monthly total since 1938. Annuity applica- 
tions received in March mounted to 2,675. At the end of March, 
160,969 annuitants were receiving an average monthly payment 
of $67.61 and 16,398 pensioners were receiving on the average 
$59.42 monthly. There were 4,035 survivor annuities averaging 
$31.68, and 421 death benefit annuities averaging $34.43 in 
force at the end of March. Lump-sum death benefits in March 
numbered 1,784, the average amount being $492, highest ever 
attained. 

The board stated that unemployment insurance benefits 
during March amounted to $3,217,569 for 112,948 two-week un- 
employment registration periods. The number of claims filed 
rose nearly one-fourth, and the number of benefit payments 
certified rose about two-fifths. An estimated 59,633 persons 
received payments for current-year unemployment, as compared 
with 50,011 beneficiaries in February. Approximately 23 per 
cent of the March beneficiaries were in the New York region, 
and almost as many in the Cleveland region. Unemployed rail- 
road workers filed 16,488 applications for certificate of benefit 
rights in March compared with 27,642 in the preceding month. 
Workers in the New York region filed almost 25 per cent of 
the March applications, while those in the Cleveland and Chi- 
cago regions filed about 20 and 15 per cent, respectively. 

Reductions in traffic resulting from labor disputes and de- 
clines in military traffic continued to limit demand for railroad 
workers in March, the board said. Placements totaled 11,228, 
with most of the decline occurring in the New York region. In- 
creases in Kansas City, Denver, and San Francisco were ac- 
counted for by recruitment of track laborers to replace Mexi: 
can nationals. 


AIR PILOTS PROTEST TO TRUMAN 


David L. Behncke, of Chicago, president of the Air Line 
Pilots’ Association, in recently announcing “indefinite post- 
ponement, pending a hearing before the emergency board,” of 
the threatened strike of pilots and copilots against Transcon- 
tinental & Western Air, Inc., charged that the National Media- 
tion Board “acted improperly and illegally in usurping author- 
ity not allocated to it by law.” 

The association’s appearance before the emergency board, 
Mr. Behncke informed President Truman, would be limited 
to the T. W. A. dispute and would not embrace other air lines 
named on the executive order, because no collective bargaining 
negotiations with the other lines are in progress and no emer- 
gency exists. 

“In the face of this,” the association wired the President, 
“the members of the National Mediation Board have arrogated 
to themselves the power to take action and make decisions} 
which if they followed the written word of the provisions off 
the Railway Labor Act, clearly set forth therein, they well} 
know they could not do. The resultant action of the National} 
Mediation Board has every potentiality of creating a national 
air line emergency. . . . This action of the board in attempting} 
to include other air lines raises grave suspicion in our minds} 
as to their fairness and the maintenance by it of its most essen-} 
tial quality and that is neutrality between an employer and} 
its employees.” 


RAILROADS DIVIDENDS INCREASE 


Railroads scored the largest increases in dividend pay- 
ments for the first quarter of 1946 as compared with the first 
quarter of 1945, the Department of Commerce has made known 
in reporting publicly reported cash dividends paid by corpora: 
tions. The railroad increase was 23 per cent, it said. 
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I. C. C. Bans Rail Schedules 
Restricting Ocean-Rail Rates 


Proposal to restrict territory in which ocean-rail rates 
from north Atlantic ports over Gulf routes to Deming, 
N. M., apply as maxima at southwest points found dis- 
criminatory of carriers in ocean-rail route movement 
from northern ports 


By a report and order in I. and S. No. 5336, Deming Rates 
—Eastern Ports to Southwest, the Commission, division 2, has 
ordered cancelled on or before June 10 on one day’s notice 
schedules filed by rail carriers serving the southwest proposing 
to restrict the territory to which ocean-rail rates from north 
Atlantic ports over routes through Gulf ports to Deming, N. M., 
apply as maxima at points in Arkansas, Louisiana, Oklahoma, 
and Texas. 

The division found the proposal would result in rates un- 
justly discriminatory of carriers participating in the ocean-rail 
route movement from the north Atlantic ports and be disad- 
vantageous to the north Atlantic and Gulf ports and to Atlantic 
seaboard shippers over ocean-rail routes to the southwest. 

The provision sought to be restricted, said the division, 
was included in tariffs that named specific joint rates from and 
to the southwest in connection with steamship lines operating 
from north Atlantic ports, namely, New York, N. Y., Philadel- 
phia, Pa., and Baltimore, Md., to New Orleans, La., and Beau- 
mont, Galveston, Houston, Texas City, and Corpus Christi, Tex. 
It said the provision was to the effect that if the rates over 
ocean-rail routes from north Atlantic ports to Deming in con- 
nection with “Southern Pacific Co. (Southern Pacific Steamship 
Lines ‘Morgan Line’) made lower charges on shipments than 
did the specific rates to destinations in the southwest, the rates 
making the lower charges would apply as maxima to those 
destinations.” 

The existing provision did not restrict the application of 
the rates to Deming as maxima at intermediate points on speci- 
fied tariff routes, but made all destinations in the southwest 
subject to its terms, said the division, adding that the provision 
did not name specific rates, but provided a method for con- 
structing rates. It was strictly an alternative provision that 
operated only when the rates to Deming were lower than the 
specific rates named in the tariffs embodying the provision, 
said the division. 

The division said the respondents proposed to restrict the 


.territorial application of the so-called Deming maximum rule 


so as not to apply in connection with rates from north Atlantic 
ports to any point in Arkansas and Oklahoma, or to points in 
Louisiana and Texas north of a line extending from Tallulah, 
La., to Farwell, Tex., referred to as the Tallulah-Farwell line. 
This, it said, would result in rates from the north Atlantic 
ports to the territory indicated higher than the rates to Dem- 
ing. To points in Louisiana and Texas south of the Tallulah- 
Farwell line, it said, ocean-rail rates from the north Atlantic 
ports would continue to be subject to the Deming rates as 
maxima. 


Second Attempt to Modify Deming Rule 


Citing Maximum Rate Provision, Ocean-Rail to Southwest, 
258 I. C. C. 63, a prior proceeding, the division noted that this 
was the second attempt by the respondents to modify the Dem- 
ing maximum rule in respect of its application to ocean-rail 
rates. In that proceeding, it said, division 3 found that the 
proposed schedules were unduly prejudicial and directed their 
cancellation. 

“The instant proposal is similar to the proposal in the 
above proceeding except that it is less restrictive, in that it 
would continue to apply the Deming rates as maxima on traffic 
from the north Atlantic ports to all points in Louisiana and 
Texas south of the Tallulah-Farwell line, in connection with 
the several steamship lines to New Orleans and the Texas Gulf 
ports and rail lines beyond,” said the division. ‘But, as here- 
inbefore indicated, it would eliminate the application of those 
rates to all points in the southwest north of that line.” 

Under the respondents’ proposal, continued the division, 
traffic over ocean-rail routes from the aforementioned north 
Atlantic ports to points in the southwest north of the Tallulah- 
Farwell line would not be accorded the Deming rates as maxima, 





1481 





but would be accorded the higher specific rates from and to 
such points. The Deming rates would, however, apply as 
maxima on like traffic from the same origins, and over the 
same routes, to points south of that line, including intermediate 
points, said the division. This condition, it said, would prevail 
at numerous points on the rail carriers extending northward 
from the Gulf ports to points in the southwest north of the 
Tallulah-Farwell line. For example, said the division, a rate 
of 83 cents a 100 pounds, minimum 70,000 pounds, applied on 
calcium carbide from the named north Atlantic ports over 
ocean-rail routes by way of the Gulf to Little Rock, Ark., 
Shreveport, La., and Dallas, Tex. Under the respondents’ pro- 
posal, it said, the 83-cent rate would be continued to Shreve- 
port and Dallas, but to Little Rock the rate would be increased 
to $1.02, minimum 40,000 pounds. It said that for a similar 
movement of carpets and rugs under the respondents’ proposal 
the present rate of $1.80, minimum 24,000 pounds, would be 
continued to Shreveport and Dallas, but to Little Rock it 
would be increased from $1.80 to $2.15, minimum 24,000 pounds. 
It said the respondents’ proposal would result in an adjustment 
of rates that would be in violation of section 3(1) of the inter- 
state commerce act. 

Quoting from the prior report in Maximum Rate Provision, 
Ocean-Rail to Southwest, the division said the following state- 
ment was applicable generally in the instant proceeding: 


The effect of the proposal would be disadvantageous to the north 
Atlantic and Gulf ports and to shippers at points in Atlantic seaboard 
territory who ship over ocean-rail routes to the southwest. It would also 
render more difficult the resumption of coastwise operation by certain 
steamship lines by restricting the destination area to which competitive 
traffic would move in connection with those lines at rates lower than 
those over the all-rail rotes. The national transportation policy, as 
declared by the Congress, requires the act to be so administered as to 
recognize and preserve the inherent advantages of each mode of trans- 
portation to the end of developing, coordinating, and preserving a 
national transportation system by water, highway, and rail. Respond- 
ents’ proposal is not consistent with that policy. 


I. C. C. Issues Amended Permits 
in Bleich Forwarder Case 


The Commission, division 4, has issued a report on further 
hearing, an amended permit and an order in FF-96, Julius 
Bleich Freight Forwarder Application, embracing also FF-113, 
Baltimore-New York Dispatch, Inc., Freight Forwarder Appli- 
cation. Issuance of an amended permit in the last-named pro- 
ceeding was deferred pending compliance with insurance re- 
quirements. 

On further hearing, the division granted Julius Bleich, 
Jersey City, N. J., doing business as New York- Philadelphia 
Dispatch, authority to forward commodities generally from 
Baltimore, Md., points in Baltimore, Anne Arundel, Prince 
Georges, Montgomery, and Howard counties, Md., Alexandria, 
Va., Arlington and Fairfax counties, Va., and the District of 
Columbia, to points in New York, New Jersey (except Camden 
and Gloucester counties), Massachusetts, and Rhode Island 
areas covered by a permit previously issued in FF-96. 

Authority was granted Baltimore-New York Dispatch, Inc., 
to forward commodities generally from New York, N. Y., points 
in Nassau, Rockland, and Westchester counties, N. Y., and 
Passaic, Essex, Hudson, Bergen, Union, and Middlesex counties, 
N. J., to Baltimore, Md., and points in Baltimore county, Md., 
in addition to services covered by a permit issued September 27, 
1945, on compliance by that company, on or before June 10, with 
the Commission’s insurance requirements. 

The proceeding in FF-96, said the division, had been re- 
opened for further hearing on petition of the applicant, and, 
based on an allegation therein that the applicant in FF-113 
might have discontinued its northbound operations, it said that 
proceeding was reopened for further hearing on the division’s 
own motion. 

The division said Julius Bleich claimed that the northbound 
shipments had been originated, assembled, and consolidated at 
ayer oe by Baltimore-New York Dispatch, Inc., as his agent. 

t added: 


This corporation, however, issued its own bills of lading to the 
shippers served, and the consolidated shipments moved from Baltimore 
under bills of lading issued by the transporting railroad to Baltimore- 
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New York Dispatch, Inc. We found that Julius Bleich had not for- 
warded, or held himself out to forward, shipments northbound in his 
own behalf; and that he had not shown that the establishment of the 
northbound forwarder service in his own behalf would be consistent 
with the public interest and the national transportation policy. Conse- 
quently, this portion of the application was denied. Applicant again 
seeks rights northbound, predicated upon the discontinuance of all 
relations with Baltimore-New York Dispatch, Inc., the appointment 
of a new agent at Baltimore, and contentions that a one-way operation 
under the permit issued is not profitable and that, unless the north- 
bound rights are granted, all operations south of Pennsylvania and New 
Jersey will have to be discontinued. 


In the prior report, said the division, it further found Balti- 
more-New York Dispatch, Inc., entitled to a permit authorizing 
it to forward commodities generally from Baltimore and points 
in Baltimore county to New York and points in Nassau, Rock- 
land, and Westchester counties, N. Y., and Passaic, Essex, Hud- 
son, Bergen, Union, and Middlesex counties, N. J. Continuing, 
the division said: 

This applicant originally sought authority to conduct forwarder 
operations between points in New York, New Jersey, Massachusetts, 
Rhode Island, Maryland, Virginia, dnd the District of Columbia. At 
the prior hearing, however, the territorial scope of its application was 
restricted to include only the northbound operation covered by the 
above authorization. Because of the termination of its prior relations 
with Julius Bleich, its operations northbound subsequent to such 
termination, and a contention that its present one-way operation is not 
profitable, this applicant sought, and was granted, permission to again 
amend its application to seek southbound rights within the territory 
covered by the permit previously issued. No opposition was interposed 
to the grant of such additional authority. 


GULF-CANAL LINES WATER AUTHORITY 


Effective July 31, the Commission, division 4, by a report, 
certificate, and order in W-923, Chester D. and David C. Bint- 
liff, Common Carrier Application, has granted Chester D. Bint- 
liff and David C. Bintliff, copartners doing business as Gulf- 
Canal Lines, Inc., authority to transport general commodities by 
trailers used by them and moved in line-haul service by self- 
propelled vessels, between ports and points along the Gulf Intra- 
coastal Waterway from Mobile, Ala., to Corpus Christi, Tex., 
inclusive, and the Gulf of Mexico coast from Corpus Christi to 
Brownsville, Tex., inclusive, also connecting ship channels and 
tributary waterways except the Mississippi River system above 
New Orleans, La., and the Trinity River above Liberty, Tex. 





McCARTHY STEAMSHIP TEMPORARY AUTHORITY 


By an order in W-592, Sub. 1, T. J. McCarthy Steamship 
Co. temporary authority—automobile frames, the Commission, 
division 4, has authorized the applicant, for itself and as man- 
aging agent of Automotive Trades Steamship Co., to operate 
as a common carrier by self-propelled vessel, in transporting 
automobile frames from Cleveland to Detroit, on or before 
May 20, in one trip. 


SHEPARD WATER APPLICATION DISMISSAL 


The Commission, division 4, by an order in W-895, Shepard 
Steamship Co. Common Carrier Application, has dismissed the 
application of Shepard Steamship Co., doing business as Shepard 
Line, Boston, Mass., for a certificate authorizing water opera- 
tions in interstate or foreign commerce. It said the applicant 
requested permission to withdraw the application. 


CHAMBERLIN TEMPORARY WATER AUTHORITY 

The Commission, division 4, by an order in W-360, Sub. 1, 
TA, W. R. Chamberlin Temporary Authority—Aberdeen, has 
granted W. R. Chamberlin, doing business as W. R. Chamberlin 
& Co., San Francisco, Calif., in the capacity of managing owner, 
temporary authority, on or before May 31, to operate as a 
contact carrier by self-propelled vessels in the transportation 
of one cargo of lumber from Aberdeen, Wash., to Los Angeles 
Harbor, Calif. 





MISSOURI PACIFIC REORGANIZATION 

By a report and order in Finance No. 9918, Missouri Pa- 
cific Railroad Co. Reorganization, the Commission, division 4, 
has fixed $5,366.55 for expenses already incurred and for at- 
torney’s fees, and $1,720 for expenses, to be incurred, in com- 
pleting the affairs of the protective committee for St. Louis, 
Iron Mountain & Southern Railway Co., river and gulf divisions, 
first mortgage bonds. The period for which the allowance was 
made began January 9, 1945, according to the report. The 
$1,720 is to be the maximum for expenses to be incurred in 
winding up the committee’s affairs. 


ST. J. AND L. C. REORGANIZATION 
By an order in Finance No. 14832, St. Johnsbury & Lake 
Champlain Railroad Co. Reorganization, the Commission, divi- 
sion 4, has ordered that the plan for reorganization of the debtor 
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railroad be submitted for acceptance or rejection to the holders 
of the bonds in Class IV of the court’s classification of claims. 
The division also ordered that the ballot or ballots of acceptance 
or rejection of the plan or reorganization, in order to be effective, 
should be executed and returned to the Commission in Washing- 
ton, D. C., or placed in the mail addressed to the Commission 
on or before May 20. 


BRISTOL, VA.-TENN., MOTOR PURCHASE 
Purchase by W. E. Penley, doing business as Yellow Cab 
and Coach Co., Bristol, Va.-Tenn., of the operating rights of 
R. L. Peoples, doing business as Workman’s Transit Co., also 
of Bristol, for $3,000, has been approved by the Commission, 
division 4, by a report and order in MC F-3000, W. E. Penley 
—Purchase—R. L. Peoples. 





HALL PURCHASE OF BOND MOTOR LINES 
The Commission, division 4, by a report and order in MC 
F-3034, David C. Hall—Purchase—Loyd Bond, has approved 
the purchase by David C. Hall, doing business as D. C. Hall 
Motor Transportation, Fort Worth, Tex., of certain operating 
rights of Loyd Bond, doing business as Bond Motor Lines, 
Jackson, Miss. 


UNITED BOAT CERTIFICATE SET ASIDE 


The Commission, division 4, has issued an order in W-814, 
United Boat Lines Common Carrier Application, denying the 
application and setting aside a certificate and order issued 
November 1, 1941, authorizing certain operations as a water 
carrier. The division said the carrier was not exercising the 
authority granted and had failed to show cause why the certifi- 
cate should not be set aside and the application denied. 





KNAPPTON AND WILLAMETTE WATER RIGHTS 


By a third amended certificate and order in W-420, Knapp- 
ton Towing Co., Common and Contract Carrier Application and 
W-371, Willamette River Towing Co. (Successor in interest to 
Carl Benert Common and Contract Carrier Application), ef- 
fective June 24, the Commission, division 4, has granted Knapp- 
ton authority to operate by towing vessels in the performance 
of general towage between ports and points in Oregon and 
Washington along the Columbia River and its tributaries below 
Bonneville Dam, and by non-self-propelled vessels with the use 
of separate towing vessels in the transportation of commodities 
generally between the same points, except those along the 
Willamette River above Oregon City, Ore. 

The division said that Knappton was authorized by an order 
of February 14, in Finance No. 15133, Knappton Towboat Co. 
Purchase, to purchase the water carrier property and operating 
rights granted to Willamette River Towing Co., to be unified 
with those of Knappton. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Sand and Gravel 


No. 29303, Barnes Sand & Gravel Co. vs. C. & O. et al. 
By division 3. Assailed rates on common sand and gravel, in 
carloads, from Sargents, O., to destinations on the C. & O. in 
W. Va., Ky., and Va., not shown to have been or to be un- 
reasonable or otherwise unlawful. Assailed rates on common 
sand and gravel, in carloads, from Sargents to destinations on 
the N. & W. in Ky., W. Va., and Va., within 300 miles of Sar- 
gents, are, and for the future will be unreasonable but not 
otherwise unlawful, to the extent that they exceed or may 
exceed rates a ton of 2,000 pounds based on the West Penn 
single-line scale, extended beyond 200 miles at the last rate of 
progression, prescribed in Penn. Sand & Gravel Prod. Asso. 
vs. B. & O. 104 ICC 717, subject to the general rate increases 
authorized by the Commission on March 8, 1938. Chairman 
Barnard dissenting, said he was of the view that the rates 
assailed “are and for the future will be unreasonable to the 
extent that they exceed rates constructed on basis of the dis- 
tance scale of rates prescribed by the Commission in Rates on 
Crushed Stone, Gravel, Sand and Slag in Ohio, 191 ICC 206, 
for both single and joint-line hauls from and to the points 
involved in this proceeding.” The order for the future is effec- 
tive on or before August 9, on statutory notice. 


Commutation Fares 
I. and S. No. 5371, Commutation Fares—New York City 
and New Jersey Points. By the Commission, Commissioner All- 
dredge. Order of suspension vacated and proceeding discon- 
tinued. Schedules proposing increase in commutation fares of 
20 per cent, filed by Central Railroad Co. of New Jersey, Read- 
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ing Co., and the New York & Long Branch Railroad Co., to 
become effective December 1, and postponed on protest of nu- 
merous individuals, representatives of cities and municipalities 
affected, and the Price Administrator, until July 1, found just 
and reasonable. The increases will apply between New York, 
N. Y., and points on the lines of the named railroads in New 
Jersey, and between Easton, Pa., and stations in New Jersey 
on the Central extending from Phillipsburg through -Elizabeth- 
port to Perth Amboy, N. J. The report said the commutation 
service was being operated at an actual loss and that the pro- 
posed increase, while insufficient to eliminate the deficits from 
the service, would provide respondent some additional revenue. 
It also observed that the rates as increased would be on a 
comparable level with rates approved in other proceedings for 
like distances over the lines of the Erie and the D. L. & W. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 1517, Greyhound Lines, Inc., Cleveland, O. Certificate 
granted. Passengers and their baggage, and express, mail and 
newspapers in the same vehicle with passengers, between Taun- 
ton, Mass., and Wyoming, R. I., over a described regular route, 
serving all intermediate points, subject to specified conditions. 

*MC 69052, Sub. 4, Reed Trucking Co., Milton, Del. Cer- 
tificate granted. (1) Frozen fruits and vegetables, and poultry 
iced or frozen, from Dover, Del., and points in Sussex county, 
Del., to Richmond and Alexandria, Va., Albany, Schenectady, 
and New York, N. Y., Baltimore and Rising Sun, Md., New 
Haven, Conn., Boston and Springfield, Mass., and points in 
Pa. and N. J., and (2) tin cans from Baltimore, Md., Philadel- 
phia, Pa., and Bridgeton, N. J., to points in Sussex county, over 
irregular routes in each instance. 


*MC 101353. Sub. 4, Senate Cartage Co., Inc., Chicago, III. 
Certificate denied. General commodities, with exceptions, be- 
tween Chicago, Tll., and specified Ind., Tll., and Mich. points, 
over described routes. 

*MC 105849, C. W. Gilmore, Sunnyvale, Calif. Permit de- 
nied. Canned goods, cannery machinery and supplies, and 
sugar, between Palo Alto, Calif., on the one hand, and. on the 
other, San Francisco and Oakland, Calif., over specified routes, 
serving specified intermediate or off-route points. 

MC 1968, Sub. 33, D. C. Hall Motor Transportation, Fort 
Worth, Tex. Certificate granted. General commodities, with 
certain exceptions, between Memphis, Tenn.. and Monroe, La., 
over a specified route, serving no intermediate points. Com- 
missioner Patterson dissented. 

*MC 44849, Sub. 2, D. D. Alderdyce, Hampton, ta. On fur- 
ther hearing, prior findings modified, certificate granted, Com- 
missioner Rogers dissenting. (1) Live stock from Hampton and 
points within 40 miles thereof to Chicago; (2) steel and steel 
products, including wire fencing and posts, from points in the 
Chicago commercial zone, and from Joliet, Waukegan, and 
Chicago Heights, Tll., to Hampton and points within 40 miles 
thereof; (3) prepared roofing and insulating materials from 
points in the Chicago commercial zone, and from Joliet, Wauke- 
gan, Chicago Heights, Wilmington, and Marseilles, Tl., to 
the Ia. points included in (2); (4) prepared animal foods from 
Chicago Heights and points in the Chicago commercial zone 
to the Ia. points included in (2); (5) barium and barium car- 
bonate and binder twine from points in the Chicago commercial 
zone to the Ia. points included in (2); (6) farm implements 
and machinery and parts thereof from Rockford and Rock 
Island. T1l., and points in the Chicago commercial zone to the 
Ta. points included in (2); and (7) fertilizer, from Chicago 
Heights and points in the Chicago commercial zone to points 
in Ta. located on or east of U. S. highway 69, over irregular 
routes. 


*MC 105514, George E. George, North Adams, Mass. Cer- 
tificate denied. General commodities from North Adams, Mass., 
to Stamford, Readsboro, Whitingham, Jacksonville, and Wil- 
mington, Vt., and to Monroe Bridge. Mass., over Mass. and 
Vt. highway 8 and unnumbered highways, and return, with 
rejected shipments. Applicant’s transportation of bakery prod- 
ucts from North Adams to customers at aforementioned destina- 
tion points found to be that of a private carrier. 

*MC 59923, Sub. 4, Boyce Motor Lines, Inc., Canandaigua, 
N. Y. Certificate granted. General commodities, with excep- 
tions, between Syracuse and Binghamton, N. Y., over U. S. high- 
way 11 as an alternate route for operating convenience only, 
serving no intermediate points. 


*MC 102624. Sub. 6. Ivan Ballard Conyers, Mount Sterling, 


Ky. Permit granted. Cotton piece goods from Greensboro, Er- 
win, and Cooleemee, N. C., and Graniteville, S. C., to Mount 
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Sterling, Ky., traversing Va. and Tenn. for operating convenience 
only, over irregular routes. 


COMMISSION ORDERS 


1&S 5376, Liquid Crude Rubber—Transcontinental—Order of De- 
cember 14, 1945, vacated and proceeding discontinued. 

MC-C 520, Atlanta-Macon Motor Express, Inc., et al. vs. K. & L. 
Transportation Co., Inc.—Petition of trustee in bankruptcy to dismiss 
the petition of complainant for investigation in the matter of respon- 
dent’s cessation of operations under provisions of section 212 of the 
Interstate Commerce Act, denied. 

No. 29030, C@NW vs. Ann Arbor et al., and No. 29045, Ann Arbor 
et al. vs. C@NW. Time for filing petitions for reconsideration extended 
until August 12 and order of July 26, 1945, modified to become effective 
on and after September 3 instead of June 1. 

MC 105937, Earl Rash common carrier application. Proceeding re- 
opened for reconsideration on present record. 

MC-F 2859, E. L. Murphy, Jr., and Stanley L. Wasie—control— 
Murphy Transfer & Storage Co. and Murphy Motor Freight Lines, Inc. 
Applicants petition for extension of time within which to comply with 
condition imposed by report of January 25 granted and time extended 
until July 25. 

1&S 5376, Liquid Crude Rubber—Transcontinental. 
cember 14, 1945, vacated and proceeding discontinued. 

1&S 5402, Great Lakes Towage. Order of April 15 vacated and 
proceeding discontinued. 

MC 19778, Sub. 13, CMStP&P RR Co. 
further hearing. 

No. 29268, M. J. B. Company, vs. P. R. R. et al. Defendants’ peti- 
tion for reconsideration denied. 

MC 14421, Sub. 1, Chicago Dubuque Motor Transportation Co., 
extension-Dubuque-Peru Townships. Order of December 13, 1945, modi- 
fied so as to authorize the issuance to applicant on compliance with 
sections 215 and 217 of the Act and rules and regulations thereunder, 
of a certificate authorizing operation by motor vehicle in interstate 
or foreign commerce of general commodities, except those of unusual 
value, dangerous explosives, household goods as defined in Practices of 
Motor Common Carriers of Household Goods, 17 M. C. C. 467, commodi- 
ties in bulk, commodities requiring special equipment (other than 
those requiring refrigeration), and those injurious or contaminating to 
other lading, serving points in Dubuque and Peru Townships, Dubuque 
County, Iowa, as intermediate or off-route~ points in connection with 
applicant’s otherwise authorized regular-route operations. This order 
shall become effective June 10 unless any party-in-interest shall show 
cause, if any there be, in writing verified under oath, why the report 
and order of December 13, 1945, should not be modified in the manner 
and to the extent described ‘above. 

MC 59680, Sub. 37, Strickland Transportation Co., Inc., extension- 
Oklahoma City, Okla., and San Antonio, Tex. Proceeding reopened 
for reconsideration on the present record. 

No. 26197, Georgia Veneer & Package Co. vs. ACL et al. Order of 
February 14, 1935, insofar as it required the continued observance and 
maintenance of rates on crate and box material, carloads, from Talla- 
ha&see, Fla., to certain destinations in the Fla. peninsula related to 
the rates on like traffic from Brunswick and Savannah, Ga., to the 
same destinations, vacated. 

No. 29011, Corporation Commission, State of Okla. vs. Midland 
Valley RR, et al, and No. 29011, Sub. 1, Allied Steel Products Corp. 
et al, vs. AT&SF et al. Petition of Transcontinental lines for reconsid- 
eration and for an order excluding rates to transcontinental territory 
from the effect of the order and petition of International Derrick and 
Equipment Co. for leave to intervene, denied. Order of October 12, 
1945, further modified so as not to require changes in the tariffs of the 
official territory lines and Illinois Freight Association lines naming rates 
between points within these territories, which may be used on traffic 
between points in these territories, or in constructing combination rates 
on traffic between points in these territories on the one hand, and points 
in southwestern or western trunk line territories. 

No. 29217, American Steel Abrasives Co. et al vs. B&O et al. Peti- 
pod _ complainants for rehearing, reargument and reconsideration 

enied. 

1&S 5271, Liquefied Petroleum Gas in the South and Southwest. 
Petition of Sungas Co. et al for reargument denied. 

MC-F 2727, MC-F 2728, Control, Merger, Fred M. Hodge—control; 
Nevada Consolidated Fast Freight-Fleetlines, Inc., and MC-F 2729, Fred 
M. Hodge—control; Nevada Consolidated Fast Freight, purchase, Albert 
J. Huff. Time within which petitions for reconsideration, rehearing 
or reargument may be filed is extended until June 17. Replies to 
petitions may be filed on or before June 27. 

MC-F 2954, John Bisgrove—control; Red Star Express Lines of 
Auburn, Inc., lease, Gratale Brothers, Inc. Applicants request for dis- 
missal of application granted and application dismissed. 

W-26, Clifton Towing Company contract carrier application. Péeti- 
tion of Arrow Transportation Co. for reconsideration is denied. 


Order of De- 


Proceeding reopened for 


MOTOR FINANCE CASES 

MC F-2893, G. M. Bailey et al.—Control; Eclipse Storage & Transfer 
Co., Inc.—Purchase—Falwell Fast Freight, Inc., and MC F-2969 G. M. 
Bailey et al—Control; Eclipse Storage & Transfer Co.—Purchase— 
Lacy Sherman Burkett.. Purchase by Eclipse Storage & Transfer Co., 
Inc., of Bluefield, Va., (1) of certain operating rights of Falwell Fast 
Freight, Ine., of Lynchburg, Va., and (2) of the operating rights and 
property of Lacy Sherman Burkett, doing business as Burkett Trans- 
fer, of Bluefield, Va., and acquisition of control of said operating 
rights and property by G. M. Bailey, Newton Roberts, and H. A. 
Austin through said purchases, approved and authorized, subject to 
conditions. 

MC F-3014 Miles Collier (Trustee)—Control: Tamiami Trail Tours, 
Inc.—Purchase—St. Johns River Line Co. (1) Purchase by Tamiami 
Trail Tours; Inc.,; of Tampa, Fla., of motor-carrier operating rights 
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and certain property of St. Johns River Line Co., of Jacksonville, Fla., 
and acquisition of control of said operating rights and property by 
Miles Collier (trustee) through such purchase, approved and author- 
ized, subject to condition. (2) Lease by Tamiami Trail Tours, Inc., 
of operating rights of Henry Goodall and Timothy Goodall, partners 
doing business as Bee Line Transfer Co. and acquisition of control 
of said operating rights by Miles Collier (trustee) through such lease, 
approved and authorized, subject to conditions. 

MC F-3166, J. L. Naylor—Purchase—Richard G. Spitzer. Applica- 
tion for authority under section 210a(b) of J. L. Naylor, doing busi- 
ness as El Paso-Pecos Valley Truck Lines, of El Paso, Tex., for tem- 
porary operation of motor-carrier rights of Richard G. Spitzer, doing 
business as Rio Grande Truck Lines, of Santa Fe, N. M., granted, with 
conditions. 

MC F-2974, Columbia Terminals Co.—Control; Columbia Terminals 
Co., Inc.—Purchase—Otto Abshier. Purchase by Columbia Terminals 
Co., Inc., of Indianapolis, Ind., of the operating rights and property 
of Otto Abshier, doing business as Otto Abshier Trucking Co., also 
of Indianapolis, and acquisition of control of said operating rights 
and property by Columbia Terminals Co. through said purchase, ap- 
proved and authorized, subject to condition. 

MC F-2658, Elmer C. Breuer—Control; Elmer C. Breuer, Inc., of 

Michigan—Purchase—Wilson Motor Lines, Inc., MC F-2748, Clara H. 
Barnett—Purchase—Wilson Motor Lines, Inc., and MC F-2749, Joseph 
J. Barnett—Control; The Barnett Trucking Co.—Lease—Clara H. Bar- 
nett. (1) Purchase by Elmer C. Breuer, Inc., of Michigan, of Cleveland, 
O., of certain operating rights of Wilson Motor Lines, Inc., also of 
Cleveland, and acquisition of control of said operating rights by Elmer 
C. Breuer through said purchase, approved and authorized, subject to 
conditions. (2) Purchase by Clara H. Barnett, of Cleveland, O., of 
certain operating rights of Wilson Motor Lines, Inc., approved and 
authorized, subject to conditions. (3) Lease by The Barnett Trucking 
Co., of Cleveland, O., from Clara H. Barnett of the operating rights 
to be purchased by her from Wilson Motor Lines, Inc., and acquisition 
by Joseph J. Barnett of control of said operating rights through said 
lease, approved and authorized. 
MC F-2133, William J. O’Neill—Control—Moore Northern Haulers, 
Inc. Petition of applicants for an extension of time within which to 
exercise authority granted in the report and order of November 13, 
1945, granted, and time extended to November 8, 1946. 

MC F-2777, The Winter-Weiss Co.—Control; Los Angeles-Albuquerque 
Express, Inc.—Purchase—George C. Lebeck, MC F-2778, The Winter- 
Weiss Co.—Control; Illinois-Colorado Express, Inc.—Control—Los An- 
geles-Albuquerque Express, Inc., and MC F-2879, The Winter-Weiss Co. 
—Issuance of Securities. (1) Applications of Los Angeles-Albuquerque 
Express, Inc., of Denver, Colo., for authority to purchase the operat- 
ing rights and property of George C. Lebeck, doing business as Los 
Angeles-Albuquerque Express, of Los Angeles, Calif.; of Illinois-Colorado 
Express, Inc., of Denver, Colo., for authority to acquire control of 
Los Angeles-Albuquerque Express, Inc., on its purchase of said operat- 
ing rights and property of Lebeck, through purchase of all the author- 
ized capital stock of Los Angeles-Albuquerque Express, Inc.; and of 
the Winter-Weiss Co. et al., for authority to acquire control of 
Illinois-Colorado Express, Inc., and Los Angeles-Albuquerque Express, 
Inc., through purchase of capital stock of Illinois-Colorado Express, 
Inc., denied. (2) Application of The Winter-Weiss Co. for authority 
to issue not exceeding 180,000 shares common stock, par value $1 
per share, 100,000 shares preferred stock, par value $10 per share, and 
promissory notes in an amount not exceeding $500,000 outstanding at 
any time, denied. 

MC F-3023, Claude B. Olney and Mrs. Claude B. Olney—Control; 
Texas-Arizona Motor Freight, Inc.—Purchase—Arizona Pacific Motor 
Freight Lines, Ltd. Purchase by Texas-Arizona Motor Freight, Inc., of 
El Paso, Tex., of the operating rights and property of Arizona Pacific 
Motor Freight Lines, Ltd., of Alhambra, Calif., and acquisition of 
control of said operating rights and property by Claude B. Olney 
and Mrs. Claude B. Olney through said purchase, approved and author- 
ized, subject to condition. 

MC F-3141, Wilson R. Ritter et al.—Control; Hall’s Motor Transit 
Co.—Purchase (portion)—-Lancaster Transportation Co. On reconsider- 
ation, application for authority under Section 210a(b) of Hall’s Motor 
Transit Co. of Sunbury, Pa., for temporary operation of a portion of 
the motor-carrier rights and properties of Lancaster Transportation 
Co., of Lancaster, Pa., granted, with conditions. 

MC F-3181, Clemans Truck Line, Inc.—Purchase (portion)—Central 
Freight Systems, Inc. Application for authority under section 210a(b) 
of Clemans Truck Line, Inc., of South Bend, Ind., for temporary 
operation of a portion of the motor-carrier rights of Central Freight 
Systems, Inc., also of South Bend, granted, with conditions. 


UNCONTESTED FINANCE CASES 

Report and second amended certificate and order in F. D. No. 
15262, Coyle Lines Certificate Transfer, and W-700, Coyle Lines Com- 
mon Carrier Applications, approving transfer to Coyle Lines, Inc., of 
the amended certificate dated December 17, 1943, issued to DeBardeleben 
Coal Corporation dba Coyle Lines. Approved. 

Report and second amended certificate and order in F. D. No. 15246, 
Nickols Transportation Co. Certificate Transfer, and No. W-522, Nickols 
Transportation Co. Common Carrier Application, approving transfer 
to Henry Nickols, dba Nickols Transportation Co., of the amended 
certificate dated December 3, 1942, issued in No. W-522 to John Nickols 


and Henry Nickols, copartners dba Nickols Transportation Co. Ap- 
proved. 


FINANCE APPLICATIONS 
MC F-3191, Mitchell Motor Lines, Inc., and Pilot Freight Carriers, 


Inc., both of Winston-Salem, N. C., ask authority to consolidate or 
merge the two corporations. 


Finance No. 15300, Hayes Freight Lines, Inc., Mattoon, IIl., asks 
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authority to issue and execute real estate mortgages, in the usual 
form of land mortgages, for the purpose of obtaining additional working 
capital of $225,000. 

Finance No. 15301, Hayes Freight Lines, Inc., Mattoon, Ill., asks 
authority to issue and execute promissory notes and chattel mortgages 
of $650,000 for the purpose of retiring existing mortgages on motor- 
vehicle equipment, and for additional working capital. 

Finance No. 15271 (supplemental), Texas & New Orleans Railroad 


Co. announces receipt of accepted bids from Kuhn, Loeb & Co. for 


(1) $15,000,000, first and refunding mortgage bonds, series B, at 98.5 
per cent of principal amount, plus accrued interest to date of delivery, 
the bonds to bear interest at 3.25 per cent a year from April 1, 1946; 
and (2) $45,000,000 first and refunding mortgage bonds, series C, at 
98.25 per cent of principal amount, plus accrued interest to date of 
delivery, the bonds to bear interest at 3.375 per cent a year from 
April 1, 1946. 

MC F-3192, Paul S. Whitescarver, dba Whitescarver Transportation, 
of Newark, N. J., asks authority to acquire control of Great Coastal 
Express, Inc., of Richmond, Va., through ownership of capital stock, 
and temporarily to operate. 

MC F-3193, Endres Delivery, Inc., of Buffalo, N. Y., asks authority 
to consolidate S & S Delivery, also of Buffalo. 

MC F-3194, Victory Coast Lines, Inc., of Valparaiso, Ind., asks 
authority to purchase certain operating rights of Indiana Motor Bus 
Co., of Plymouth, Ind. 

Finance No. 15303, Lafferty Transportation Co. and the Red Collar 
Line, Inc., as authority for the leasing by Red Collar Line, Inc., both of 
Coeur d’Alene, Ida., as lessor, and the Lafferty Transportation Co., as 
lessee, of certain boats, line equipment, terminal and other facilities 
located and to be used in the waters of Coeur d’Alene Lake and tribu- 
taries in Idaho. 

Finance No. 15278, supplemental. Nashville, Chattanooga & St. 
Louis Railway files supplemental application to show accepted bid of 
First Boston Corporation on $15,000,000 of series B first mortgage bonds, 
at 99.319 per cent with interest at 3 per cent. The proceeds of the 
bonds will be used to redeem a like amount of first mortgage 4 per cent 
bonds, series A, due February 1, 1978, at 105 per cent. The application 
said the net savings from the redemption would be $4,907,650. 

Finance No. 15306, Eastern Massachusetts Street Railway Co. asks 
authority to issue not exceeding $1,000,000 conditional sales contracts 
accompanied by 7-year notes payable quarterly, at 2 per cent interest, 
on the unpaid balance of 80 per cent on new motor busses to be pur- 
chased. The applicant said 250 busses were promised for delivery in the 
next 12 months. 

Finance No. 7701, Kentucky & Indiana Terminal Railroad Co. asks 
continuation of the Commission’s eighth supplemental order of October 
12, 1944, for a further period of 18 months to December 31, 1947, author- 
izing it to pledge or repledge all or any part of $511,000 of first mortgage 
4% per cent gold bonds as collateral security for any note or notes issued 
within the limitations of Sec. 20(a)9, at a ratio of $125 of bonds at 
their market price to $100 face amount of notes. 


PETITIONS FOR REHEARING, ETC. 


No. 29233, O’Donnell Fruit Co. et al. vs. B. & O. et al.—Com- 
plainants have petitioned the Commission to reopen this proceeding for 


consideration on the record as made, and to vacate the order of 
division 2, or for the reopening of the proceeding to take further 
evidence. 

MC-F 2846, In the matter of the application of C. E. Stahly and 
Frieda Stahly, dba Stahly Cartage Company to purchase part of the 
operating rights of Refiners Transport & Terminal Corp.—Petitioner 
has asked the Commission for authority to amend the original applica- 
tion by eliminating its request that the authority in question be con- 
verted from common to contract carrier also that common carrier 
authority be transferred to petitioner subject to elimination from the 
contract carrier authority the points of East St. Louis and Hartford 
together with distribution territory in Missouri served from said points. 

MC-F 2699, John Manlove—control—lInterstate Freight Lines, Inc., 
and MC-F 2874, John Manlove—investigation of control—Interstate 
Freight Lines, Inc., and Pihl Transfer & Storage Co. Applicant asks 
that the plan under which all stock of Interstate Freight Lines owned 
by applicant will be transferred to Seattle Trust and Savings Bank, as 
trustee be approved and that after this plan has been effectuated and 
outstanding loan has been terminated, the Commission find that there 
is no unlawful control and management in a common interest in Inter- 
state Freight Lines, Inc., and Pihl Transfer & Storage Co., Inc.,; in 
a common interest in United Truck Lines, Inc., in violation of section 
5(4) of the Interstate Commerce Act. 

MC-F 2905, E. L. Miller—purchase—E. L. and T. L. Hickerson (in 
part)—Administratrix for estate of E. L. Miller has requested the 
Commission to substitute Administratrix as purchaser in these pro- 
ceedings. 

MC-F 2937 et al, All American Bus Lines, Inc., control, Burlington 
Transportation Co. CB&Q RR, Burlington Transportation Co. and 
Burlington Truck Lines, Inc., ask that the order of March 28 be modified 
by approval and authorization of a further reduction of the unpaid 
balance of principal of the promissory note of January 14, 1942, of Bur- 
lington Transportation Co. to the railroad by $200,000, an amount equal 
to said reduction to be charged by the railroad to the cost of Burlington 
Transportation Lines stock, said reduction to apply to the proportion 
of the unpaid balance on the consummation date, of said promissory note 
covering advances heretofore made by the railroad to Burlington Trans- 
portation Co. covering truck operation; and that in all other respects 
the provisions and requirements of said order shall remain in full force 
and effect. 

W-932, Schneider Transportation Co., common carrier application. 
Automotive Trades Steamship Co., T. J. McCarthy Steamship Co. and 
Nicholson Transit Co., protestants, ask the Commission for a reconsid- 
eration of examiners report and further hearing. 

MC-C 532, Manhattan Coach Line, Inc., et al vs. Public Service Inter- 
state Transportation Co. Defendant asks that complaint be dismissed. 
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Examiner Finds N. E. Motor Class 
Rates Unreasonable 


In a proposed report in Ex Parte MC-22, Motor Carrier 
Rates in New England, Examiner Paul Coyle, on further 
hearing respecting classifications and class rates, of motor 
common carriers (1) between points in New England and (2) 
between points in New England, on the one hand, and points 
in eastern New York and northeastern New Jersey, on the 
othér, has recommended that the present classifications should 
be continued and that the present class rates shuold be found 
unreasonable to the extent they exceed those at the bases of 
maximum reasonable class rates prescribed for the future. 

Examiner Coyle said the rates and charges referred to 
in the report did not include an increase of 10 per cent which 
was established by the respondents effective April 15, 1945, 
and which was the subject of an investigation in MC C-527, 
New England 1946 Increased Rates. 


The examiner pointed out that this proceeding was insti- 
tuted early in 1938. The original report is in’8 M. C. C. 287. 
In supplemental reports the original order prescribing mini- 
mum rates was modified from time to time and later, said the 
examiner, it was found possible to vacate it. Although the 
minimum rate order was vacated, the proceeding was con- 
tinued respecting classifications, class rates, and the rules and 
‘regulations relating to traffic moving at class rates. A further 
hearing was held on the issues remaining in the proceeding, 
and an examiner’s proposed report was served, said Mr. Coyle, 
adding that after exceptions had been filed to the proposed 
report, the proceeding was again assigned for further hearing 
at which the cost section of the Commission’s Bureau of 
Transport Economics and Statistics presented studies it made 
of the respondents’ costs of operation. 


Distance Scales Proposed 


Examiner Coyle said that appendix K of the report, com- 
prising ten mimeographed sheets of tables, set forth distance 
scales of maximum reasonable rates, and that appendix L set 
forth the arbitraries to be added to the southern New England 
scale to arrive at maximum reasonable rates on interterri- 
torial movements between northern and southern New Eng- 
land. He said the scales in appendix K were devised with a 
view of permitting the respondents to obtain an operating 
ratio of 93 per cent on class rate traffic. 


Respondents’ class rates, including minimum charges per 
shipment, for hauls of more than 10 miles, should be found 
unreasonable to the extent the rates and charges exceeded the 
distance scales of rates and charges set forth in apnendix K, 
as follows, the examiner having recommended that the terri- 
tory should be divided into three areas: Between points in the 
northern New England area, the northern New England scale; 
between points in the southern New England area, the south- 
ern New England scale; between points in the New York City 
area and points in the New England states, the New York- 
New England scale; between points in the southern New Eng- 
land area and the northern New England area, the southern 
New England scale plus the arbitraries set forth in appendix L. 


The examiner proposed that, in establishing the prescribed 
rates, the respondents might group all points in rate groups 
having a reasonably uniform size with a rate basis point at 
or near the center of each rate group and that New York, 
N. Y., and Boston, Mass., might be subdivided into rate groups. 

He recommended, further, that in computing the distances 
to be used in connection with the prescribed distance scales, 
the respondents should use the shortest highway distances 
over hard-surfaced highways between the rate basis points and 
central points in the subdivisions of New York City and Bos- 
ton, except that a constructive distance of 18 miles might be 


added in computing the distances to and from points on Staten 
Island, N. Y. 


He also recommended that, on shipments received at or 
Gelivered to piers in the New York City area, the following 
arbitraries might be added to the rates prescribed to other 
points in the subdivisions in which the piers were located; 
Minimum charge, 50 cents a shipment; shipments under 6,000 
pounds, 7 cents per 100 pounds; shipments from 6,000 to 11,999 
pounds, 4 cents per 100 pounds; shipments from 12,000 ta 


19,999 pounds, 3 cents per 100 pounds, and shipments weighing 
20,000 pounds and over, 1.5 cents per 100 pounds. 


Territorial Division 

The examiner said that for the purpose of prescribing 
class rates the territory should be divided into the following 
three areas: 

(1) A northern New England area embracing that part 
of the territory lying north of a line beginning at Schenectady, 
N. Y., and extending generally eastward and northeastward 
along New York Highway 7 to Troy, N. Y., thence along 
N. Y. Highway 2 to the New York-Massachusetts state line, 
thence along the New York-Massachusetts state line to the 
Vermont-Massachusetts state line, thence along the Vermont- 
Massachusetts and New Hampshire-Massachusetts state lines to 
New Hampshire Highway 125, thence along New Hampshire 
Highway 125 to Rochester, N. H., thence along U. S. Highway 
202 to Gorham, Me., thence along Maine Highway 25 to Port- 
land, Me. 

(2) A southern New England area including all points 
in Connecticut, Massachusetts and Rhode Island, those in 
Maine which are not in the northern New England area, and 
those in New York which are not in the northern New Eng- 
land or New York City areas. 

(3) A New York City area including all points in New 
Jersey and those in New York on and south of a line extend- 
ing generally northeastward from North Tarrytown, N. Y., 
to Pocantico Hills, N. Y., thence generally southeastward to 


Port Chester, N. Y., through Mt. Pleasant, Valhalla, and 
Purchase, N. Y. 


Unground Barite ‘Lower Rates 
Not Justified, Says Examiner 


Examiner Frank M. Weaver, in a proposed report involving 
rates on barite ore and barite ore concentrates in No. 29224, 
Magnet Cove Barium Corporation vs. Aberdeen & Rockfish Rail- 
road Co., et al., embracing also No. 29248, Thompson, Weinman 
& Co., vs. Louisville & Nashville Railroad Co., et al., and No. 
29250, Eversole-Maclay & Co., vs. Aberdeen & Rockfish, et al., 
has recommended that the Commission should find that: 


(1) There are no transportation conditions to justify the mainte- 
nance of lower rates on unground barite (crude barium sulphate), not 
precipitated or refined by chemical process, than on ground barite 
(crude barium sulphate), not precipitated or refined by chemical 
process. 

(2) The rates on ground barite from Malvern, Ark., Mineral Point, 
Mo., and Cartersville, Ga., to points on the defendant’s lines in South- 
western, Western Trunk Line, Official, and Southern territories, as 
defined in Class Rate Investigation, 1939, 262 I. C. C. 447, were and 
for the future would be unreasonable to the extent that they exceeded, 
or might exceed, rates determined according to a distance scale, mini- 
mum carload 80,000 pounds, attached to the report, the measure of the 
rates to be fixed by the distances over the shortest routes over which 
carload traffic could be moved without transfer of lading. 

(3) The rates on ground barite, from Malvern to points on the 
defendants’ lines in Western Trunk Line, Official, and Southern terri- 
tories, as defined in the class-rate proceeding, were and for the future 
would be unduly prejudicial to the Malvern complainant Magnet Cove 
Barium Corporation and unduly preferential of its competitors at Min- 
eral Point, Fountain Farm, and Potosi, Mo., and Sweetwater, Tenn. 
and Cartersville, Ga., to the extent that the rates from Malvern bore, 
or might bear, a higher percentage relation to Zone III first-class rates 
prescribed in the 21st supplemental report in the Southwestern revi- 
sion, including general increases subsequently authorized, than the 
lowest rates that were, or might be, concurrently maintained on either 
ground or unground barite, from Mineral Point, Fountain Farm, Potosi, 
Sweetwater and Cartersville to the same points in Western Trunk Line, 
Official and Southern territories bore, or might bear, to the South- 
western Zone III first-class rates, plus subsequently authorized general 
increases. 

(4) The rates assailed on shipments made on and after November 
25, 1942, from Malvern to the destinations described in paragraph (2) 
were unreasonable to the extent that they exceeded the basis pre- 
scribed for the future in paragraph (2) and on proof that it paid and 
bore charges based on rates found unreasonable in the instant proceed- 


ing, the complainant in No. 29224, should be awarded reparation with 
interest. 


As examples of the maximum reasonable rates on un- 
ground barite (crude barium sulphate), not precipitated or re- 
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fined by chemical process, minimum load 80,000 pounds a car, 
recommended by the examiner in an appendix attached to the 
report, were 27 cents a 100 pounds for 500 miles and over 460 
miles; 42 cents for 1,000 miles and over 975 miles; 55 cents for 
1,500 miles and over 1,475 miles; 69 cents for 2,000 miles and 
over 1,975 miles; and 79 cents for 2,500 miles and over 2,450 
miles. 


Examiner Recommends Rate Cuts 
in Soda Ash Proceeding 


Examiner Burton Fuller in a proposed report in No. 29354, 
Corporation Commission, State of Oklahoma, et al. vs. Missouri 
Pacific Railroad Co. et al., recommends prescription in many 
instances of rates lower than the present rates. 

The complainant Oklahoma commission and the Arkansas 
Public Service Commission, said the examiner, in behalf of 
glass manufacturers located at points in their states, including 
Fort Smith, Ark., and Ada, Blackwell, Henryetta, Okmulgee, 
Polteau, Sand Springs, and Sapulpa, Okla., alleged that the 
rates a 100 pounds, rules, regulations, and minimum weights 
applied on shipments of dense soda ash, in carloads, from North 
Baton Rouge and Lake Charles, La., and Corpus Christi, Tex.., 
to the complaining points, Wichita Falls, Palestine, and Waco, 
Tex., Shreveport, La., Jackson, Miss., Memphis, Tenn., and the 
St. Louis and Kansas City, Mo. areas, were unjust, unreasonable, 
unjustly discriminatory, unduly preferential of glass manufac- 
turers at Palestine, Waco, Shreveport, Jackson, and in the St. 
Louis area, and unduly prejudicial to the complaining glass 
manufacturers, in violation of sections 1, 3, and 13 of the inter- 
state commerce act. 

Soda ash, said the examiner, was generally sold on a basis 
of the freight rate from the nearest or lowest rated point of 
origin. He said there was some suggestion at the hearing that 
the rates on this traffic should therefore be based solely on the 
distance from such origin, but that he saw no reason for a 
departure from the usual rule that rates in a group and differen- 
tial adjustment should be fixed in contemplation of the average 
distance from all of the origins included therein. 

The examiner recommended that the Commission should 
find: 


1. That the rates assailed to the complaining points and Wichita 
are, and for the future will be, unjust and unreasonable to the extent 
that they exceed, or may exceed, 31 cents (except from Lake Charles to 
Fort Smith and Poteau, where the prescribed rate shall be 29 cents). 

2. That the rates assailed to the complaining points and Palestine, 
Waco, and Shreveport are, and for the future, will be, unduly prejudi- 
cial and preferential and unjustly discriminatory against the complain- 
ing manufacturers and in favor of glass manufacturers at such other 
points to the extent that they bear a relation less favorable to the 
former and more favorable to the latter than is reflected by such pre- 
scribed rates to the complaining points, and rates 4 cents higher than 
the present rates to Palestine, Waco, and Shreveport, and that such 
preference, prejudice and discrimination as between interstate and 
intrastate commerce is caused by the intrastate rates from North Baton 
Rouge to Shreveport and from Corpus Christi to Palestine and Waco 
to the extent that such intrastate rates are below those prescribed 
herein. 

3. That such undue prejudice and preference and unjust discrimi- 
nation can and should be removed by the establishment and maintenance 
of the prescribed rates to the complaining points and rates 4 cents 
higher than the present rates to Palestine, Waco, and Shreveport, 
which rates we find to be just and reasonable. 

4. That the rates assailed to Memphis, Jackson, and the Kansas 
City and St. Louis areas are not unjust or unreasonable, and that the 
rates prescribed herein to the complaining points will remove any un- 
due prejudice or undue preference that may exist as between the 
complaining points, on the one hand, and Jackson and the St. Loui 
area, on the other. ‘ 


Following its practice in such cases, said the examiner, the 
Commission should give the defendants and the Louisiana and 
Texas commissions an opportunity to adjust the intrastate rates 


in those states in accordance with the findings in the instant pro- 
ceeding. 





Recommends Denial of Santa Fe 
Motor Affiliate Purchases 


Examiner Frank A. Clifford, in a proposed report involving 
three purchases by Santa Fe Trail Transportation Co. of motor 
carrier rights, has recommended that the Commission deny 
the applications. He based his recommendation on representa- 
tions of Santa Fe, a subsidiary of the A. T. & S. F., that eco- 
nomical operations could not be conducted unless the subsidiary 
was permitted to perform, in addition to service auxiliary to 
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that of the parent railroad, an unrestricted motor carrier serv- 
ice. 

He said denial was necessary under the principles announced 
by the Commission in the recently decided Rock Island Motor 
Transit Co. case, in which, said the examiner, it had been de- 
cided that no authority might be granted in the future to any 
railroad-affiliated motor carrier to conduct an all-motor serv- 
ice not related to, but competitive with, the affiliated railroad’s 
service, unless it could be found from the evidence presented 
that ‘unusual circumstances prevail” (see Traffic World, March 
23, p. 806). No such circumstances were disclosed in the in- 
volved proceedings, the examiner said. 

His report was made in MC F-2289, Atchisan, Topeka & 
Santa Fe Railway Co.—control; Santa Fe Trail Transportation 
Co.—purchase—Hall Motor Freight Co., embracing MC F-3081, 
Same—purchase (portion)—Edwin L. Vincent; and MC F-3086, 
Same; purchase (portion)—Jesse L. Riley. 

The examiner observed that, since hearings in the proceed- 
ings, the last two carriers named had been placed in the hands 
of trustees because of unprofitable operations. 








COMMERCIAL CARRIERS’ LEASE DENIAL PROPOSED 


Examiners Charlie H. Johns and C. R. Engelhart, in a 
proposed report in MC F-3011, W. F. Carey and B. B. Bever- 
idge—Control: Commercial Carriers, Inc.—Lease—George F. 
Burnett Co., Inc., have recommended that the Commission deny 
an application of Commercial Carriers, Inc., Detroit, Mich., 
for authority to lease certain operating rights of George F. 
Burnett Co.. Inc., South Bend, Ind., and of W. F. Carey and 
B. B. Beveridge, both of Detroit, controlling stockowners of 
Commercial, for authority to acquire control of the operating 
rights through the lease. The examiners said there was no rea- 
son for believing that the driveaway service of presently author- 
ized carriers would not be available and adequate when needed, 
or that there was any need for a new through service proposed 
by Commercial as a result of the proposed unification. 





ELTON EVERETT REVOCATION CASE 


In a recommended report and order in MC-C-492, Elton 
Everett—Revocation of Certificate, joint board No. 218, with 
the state of Arkansas waiving action in the proceeding, has 
recommended revocation of respondent’s certificate unless he 
institutes reasonably continuous and adequate service and com- 
plies with section 217 of the act. Elton Everett, doing business 
as Everett Brothers Transfer Co., of Tallulah, La., was issued 
a certificate of public convenience and necessity in MC 67082, 
January 9, 1945, according to the report. 


BUS FARES IN 0O., KY. 


In a recommended report and order in I. and S. M-2610, 
Fares Between Cincinnati, O., and Kentucky points, Examiner 
J. L. Bradford has found not shown to be just and reasonable 
proposed changed bus fares of respondent motor common car- 
riers between Cincinnati, O., and certain points in Kentucky. 
He recommended that the proposed schedules be ordered can- 
celed and the proceeding discontinued. 


FREIGHT FORWARDER EXTENSION 


Examiners S. R. Diamondson and C. B. Gray, in a proposed 
report in FF-38 (Sub. No. 1) Arthur J. Brown Freight For- 
warder Application—Extension, have recommended issuance cf 
an amended permit and order authorizing extension of service 
by applicant as a freight forwarder subject to part IV of the act 
to include service between points in Colorado, Delaware, IIli- 
nois, Indiana, Kentucky, Michigan, Minnesota, Missouri, New 
Jersey, New York, Ohio, Pennsylvania, and Wisconsin. They 


said permit and order of May 5, 1944, should be superseded and 
canceled. 





HARDY WATER SERVICE TO NEW ORLEANS 


In a proposed report in W 929, Sub. 1, Hardy Lines com- 
mon carrier application Examiners M. J. Walsh and W. K. 
Berryman have recommended that the Commission grant the 
applicant a certificate for operation by non-self-propelled ves- 
sels with the use of separate towing vessels in the performance 
of general towage between points on the Apalachicola River 
and its tributaries, and between those points, on the one hand, 
and points on the Gulf intracoastal waterway between Apala- 
chicola and New Orleans, La., on the other. The examiners 
said no adequate showing of public convenience and necessity 
for a proposed service beyond New Orleans had been made and 
that, in fact, the applicant had not pressed his quest for that 
part of the authority. The said operations restricted to the 
Apalachicola system and the waterway as far as New Orleans 
would fulfill the public need shown and would be supportable 
by the applicant’s finances. 
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Proposed Reports 


Bags and Groceries 


I. and S. M-2584, Bags and Groceries, Kansas City, Mo., 
to Kansas. By Examiner Garofalo. Recommends ordering can- 
celled schedules filed to become effective September 28, 1945, 
by which Boyd Truck Lines, Inc., proposed to reduce its com- 
modity rates on bags and bagging, less-truckload, and minima 
5,000 and 18,000 pounds, from Kansas City, Mo., to 23 points 
in Kansas and in some instances in the reverse direction, and 
on groceries and related articles, less-truckloads, between Kan- 
sas City and certain Kansas points; and participants in a tariff 
issued by Agent James E. Lockwood proposed to reduce com- 
modity rates on bags and bagging, less-truckload, and minima 
5,000 pounds, from Kansas City and points take the same rates 
to Hutchinson and Wichita, Kan. On protest of the Middlewest 
Motor Freight Bureau operation of the proposed schedules was 
suspended until April 28. At the hearing, the examiner said, 
Boyd was not prepared to defend its proposed rates and was 
permitted to cancel them April 5, in view of which action he 
recommended that the proceeding be discontinued as to Boyd. 
He said, as to the other tariff, protestants had shown the pro- 
posed rates to be substantially lower than those maintained 
by respondents’ competitors and that this raised a prima facie 
presumption that the proposed rates were unreasonably low 
which, he said, had not been rebutted. 


Paint 


I. and S. M-2598, Paint—Kansas City, Mo., to Kans., Okla., 
and Texas. By Examiner Garofalo. Recommends ordering can- 
celled schedules proposing to cancel volume commodity rates 
on paints, paint material, and related articles, and wall paper, 
between Kansas City, Mo., and specified points in Kansas, 
Oklahoma and Texas. The schedules, filed to become effective 
November 6, 1945, and later by Mid-Western Motor Freight 
Bureau, Inc., and Middlewest Motor Freight Bureau, were pro- 
tested by the Chamber of Commerce of Kansas City, the Price 
Administrator and the Director of Economic Stabilization, and 
were suspended until June 6. The examiner said the respond- 
ents had not borne the burden of proof imposed on them by 
the act and had failed to show that cancellation of the volume 
commodity rates was just and reasonable. A table showed the 
present and proposed rates between Kansas City and Texas 
points. As an example, the present rate to Denison was shown 
as 90 cents, minimum 14,000 pounds, producing earnings of 
29.2 cents per truck-mile. "The proposed rate was shown as 83 
cents, minimum 20,000 pounds, with truck-mile earnings of 
38.4 cents. Cancellation of the commodity rates would result 
in the application of class rates materially higher than the 
present rates and pounds on commodities taking third-class, 
fourth-class, and class-45 rates, and from 15,000 to 20,000 
pounds on commodities taking fifth-class rates, the examiner 
said. 

Grain 


Fourth section application No. 21496, Grain and Grain 
Products from Colorado and Kansas. By Examiners F. M. 
Weaver and S. R. Diamondson. Recommended that the Com- 
mission deny authority to establish and maintain rates on 
grain, grain products and related articles, and seeds, in carloads, 
from origins in Colorado and Kansas to Council Bluffs, Ia., 
Omaha and South Omaha, Neb:, and related points in Nebraska 
on the Chicago, Burlington & Quincy Railroad without observ- 
ing the long-and-short-haul provision of section 4 of the inter- 
state commerce act. The examiners said the applicants should 
take immediate steps to eliminate the existing one-factor rates 
in effect by way of Concordia, Kan. The rates through Con- 
cordia, which the applicants sought to meet over their longer 
lines through Kansas City and: St. Joseph, Mo., said the ex- 
aminers, were lower than the rate-break combinations on Kan- 
sas City and St. Joseph. Prior to establishment of those rates 
in September, 1945, as an outgrowth of the complaint in No. 
29194, continued the examiners, the rates were on a prescribed 
combination basis, as were also those to intermediate points 
between St. Joseph and Omaha, Neb. They said the applicants 
proposed to continue the higher rate-break combinations to the 
intermediate destinations but to go below that basis to more 
distant points. By the establishment of one-factor rates through 
Concordia lower than the prescribed rate-break combinations, 
said the examiners, the applicants violated the findings and 
order in grain and grain products, 164 I. C. C. 619, 173 I. C. C. 
511, 205 I. C. C. 301, and 215 I. C. C. 83. The examiners said 
the applicants now sought authority to broaden the applica- 
tion of these one-factor rates through Concordia by establish- 
ing them over routes through Kansas City, Atchison, or St. 
Joseph and thus perpetuate the existing violation of the find- 
ings and order aforementioned. 


Miscellaneous 


I. and S. M-2642, McClosky and Shaffer, Inc.—Reduced 
Rates. By Examiner David Waters. Recommended that the 
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Commission discontinue the proceedings and order cancelled 
proposed reduced rates now suspended to August 17 on various 
commodities between Chicago, IIl., Cincinnati, O., Louisville, 
Ky., and certain Indiana points because of failure of respond- 
ent to show that such rates were just and reasonable. The tar- 
iff, filed by respondents to become effective, January 17, was 
suspended on protest of competing motor carriers and certain 
tariff bureaus. 
Bituminous Coal 


No. 29295, Midwest Coal Traffic Bureau vs. Atchison, To- 
peka & Santa Fe Railway Co. et al., embracing also No. 29355, 
Leavell Coal Co. vs. Atchison, Topeka & Santa Fe Railway 
Co. et al. By Examiner Burton Fuller. Recommended that the 
Commission find unjust and unreasonable, rates on bituminous 
coal, in carloads, from the Henryetta, Okla., district and Judy, 
Okla., to the Missouri River cities, intermediate destinations in 
Iowa, destinations in Nebraska, and in northwestern, north- 
eastern, and southeastern Kansas, to the extent that they ex- 
ceeded or might exceed the Commission-prescribed rates on 
lump coal from the Pittsburg group by more than 65 cents a 
net ton to the southeastern Kansas destinations and by more 
than 75 cents to the remaining destinations, in accordance with 
distance scales prescribed by the Commission. The examiner 
said that in order to determine the reasonableness of the as- 
sailed rates he necessarily had to determine whether and to 
what extent the record indicated that the Henryetta and Judy 
mines should be grouped with other mines in the so-called 
Henryetta-Judy district. He said the rates from such related 
points were not directly in issue in the instant proceeding and 
that, before any finding or order was made with respect thereto, 


all interested parties should be given an opportunity to be 
heard. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
city following.) 


Oregon (Portland)—-MC 106555. Charles A. Metzner. De- 
nial of certificate proposed. General commodities, with excep- 
tions, between Portland, Ore., and Bingen, Wash., over U. S. 
highways 99 and 830. serving snecified intermediate points. 

Washington (Bingen)—-MC 106527, B. M. Mast and R. P. 
Mast. Certificate proposed. (1) General commodities, with 
exceptions, between Portland, Ore., and Bingen, Wash., over a 
described route, serving specified intermediate and off-route 
points, and (2) over irregular routes, general commodities, with 
exceptions, between specified points in Klickitat county, Wash., 
and between points in Skamania county, Wash., on the one 
hand, and Bingen, and points within one mile thereof, on the 
other: and (3) fresh fruits and vegetables, from specified points 
in Wash. on the one hand, and specified points in Ore., on the 
other, and empty fruit and vegetable containers on return. 

Minnesota (Minneapolis)—-MC 106504, Widholm Transfer 
and Storage Co. Certificate proposed. General commodities, 
with exceptions, between Minneapolis and Savage, Minn., over 
a described regular route, and return, serving St. Paul ‘as an 
off-route point but no intermediate points. 

lowa (Atlantic)—MC 106200, Leo M. Hoffman and Wil- 
liam L. Hoffman. Permit proposed. Soap and soap products, 


over irregular routes, from Kansas City, Kan., to points in Ia. 
and Neb. 


lowa (Grimes)—-MC 106177, Dean Collins. Permit pro- 
posed. Canned goods, between specified points in Ia., Wis., 
Colo., Okla., Ill., and Minn.; canning plant supplies, from Chi- 
cago, IIl., to Grimes and Altoona, Ia.; pasteboard and fibre- 
board boxes (knocked down), from Lawrence, Kan., to Grimes 
and Altoona, Ia.; and dried beans (in bags), from points in 
Neb. and Colo. to Grimes and Altoona, Ia. 


Connecticut (New Haven)—MC 106168, Sub. 1, A. C. & 
Sons, Inc. Certificate proposed. Fresh fish, either whole or 
beheaded or gutted, and excluding fillets, from Gloucester, 
Mass., to New York, N. Y., over a described route, with empty 


containers on return movements, and no service at ‘intermediate 
points. 


Tennessee (Knoxville)—-MC 106149, Pryor Brown Transfer 
Co., Ine. Certificate proposed. Household goods between Knox- 
ville and points within 40 miles thereof, on the one hand, and, 
on the other, points in Ala., Conn., Del., Ga., Fla., Ill., Ind., 
Ky., Md., Mass., Miss., N. * N.. ¥., N. Cc. :, Pa., R. a ‘Ss. c. 
Tenn., Va., W. Va., D. C., La. (east of Mississippi River) and 
lower peninsula of Mich., over irregular routes. 

Maryland (Cumberland)—-MC 105791, Sub. 1, Bernard E. 
Anderson. Certificate proposed. Passengers and baggage be- 
tween Bedford Valley, Pa., and Amcelle, Md., over specified 
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route, serving Cumberland, Md., and all intermediate points in 
Pa., and between Bedford Valley and junction U. S. Highway 
220 and Pennsylvania Highway 05001, over U. S. 220, for oper- 
ating convenience only, serving no intermediate points. 

Connecticut (Lakeville)—-MC 84580, Sub. 1, Harry Abla- 
hadian, dba Shuttle Bus Line. Certificate proposed. Passen- 
gers, baggage, express and newspapers between Millerton, 
N. Y., and Poughkeepsie, N. Y., over specified route. 

Pennsylvania (Wellsboro)—-MC 70765, Sub. 12, Horace W. 
Taynton. Certificate proposed. Manufactured glass products 
or articles used in the manufacture, sale or distribution thereof, 
between Corning, N. Y., on the one hand, and, on the other, 
Weatherly and Boyertown, Pa., over irregular routes. 

New Jersey (Metuchen)—-MC 60169, Sub. 6, Freedman 
Motor Service, Inc. Permit proposed. Formaldehyde, in bulk, 
in tank trucks, from Perth Amboy, N. J., to Bridgeport and 
Conshohocken, Pa., and return of rejected shipments, over 
irregular routes. ; 

Texas (Dallas)—-MC 59680, Sub. 50, Strickland Transpor- 
tation Co., Inc. Certificate proposed. General commodities, 
with exceptions, serving points within eight miles of Houston, 
Tex., as intermediate and off-route points in connection with 
applicant’s otherwise authorized regular route operations. 

Texas (Dallas)—-MC 59680, Sub. 49, Strickland Transpor- 
tation Co., Inc. Certificate proposed. General commodities, with 
exceptions, serving Tarrant Field (air base) and the site of 
the Consolidated Aircraft Corporation plant located about three 
miles northwest of Fort Worth, Tex., as off-route points in 
connection with applicant’s otherwise authorized regular route 
operations. 

New Jersey (Belleville)—-MC 58673, Sub. 11, H. R. Ritter 
Trucking Co., Inc. Permit proposed. Liquid petroleum prod- 
ucts and solvents in bulk, in tank trucks, between Port Rich- 
mond, Staten Island, N. Y., on the one hand, and, on the other, 
Belleville, N. J., and points in Conn., N. J., and N. Y. within 
150 miles of Belleville, and, on return, rejected shipments of 
such commodities, all over irregular routes. 

New York (New York)—MC 55849, Sub. 2, Louis Katz 
and Max Lewis, embracing MC 60299, Sub. 2, Morris Morrison. 
Certificate proposed, in MC 55849, Sub. 2, as to store fixtures 
equipment and office furniture and equipment uncrated between 
New York City, on the one hand, and, on the other, points in 
W. Va., N. C., S. C., Vt., N. Y. and Me. and points in Va. east 
of U. S highway 15, over irregular routes Certificate proposed, 
also, in MC 60299, Sub 2, as to store fixtures and equipment 
between New York City, on the one hand, and, on the other, 
points in W. Va., N. C., S. C., Del. (except Wilmington) and 
points in Va. west of U. S. highway 15, over irregular routes. 

Wyoming (Casper)—MC 52909, Sub. 3, William A. Hilliar 
and William Utzinger. Certificate proposed. General commodi- 
ties, with exceptions, between Casper and the site of the Casper 
Air Base, over irregular routes. 

New York (New York)—MC 41136, Sub. 10, Fleet Carrier 

Corporation. Certificate proposed. New trucks. new tractors, 
new trailers, new chassis and other automotive vehicles except 
passenger automobiles, in initial movements by drive-away 
method, over irregular routes, from Elmira and Elmira Heights, 
N. Y., to all points in the United States, and damaged or re- 
jected shipments on return movements. 
Florida (Tampa)—MC 36473, Sub. 31, Central Truck Lines, 
Inc. Denial of certificate proposed. General commodities 
with exceptions, between Gainesville and McClenny, Fla., serv- 
ing specified intermediate points, and Lake Butler, Fla., as in- 
termediate point in connection with presently authorized op- 
erations. The joint board said the applicant failed to offer evi- 
dence in support of the applicatiton. 

Michigan (New Buffalo)—-MC 1573, Sub. 5, Raymond Shaw. 
Certificate proposed, as to aeneral commodities, with exceptions, 
over specified routes serving designated points in Mich., in- 
cluding Benton Harbor, East Saugatuck, Paw Paw, Hartford, 
Bangor, South Haven, Forest Dunes and Coloma, subject to 
the condition, among others, that the applicant’s service be 
limited to service auxiliary to or supplemenntal of rail service 
of the Pere Marquette. 


Ohio (Cleveland)—MC 807, Sub. 146, Anchor Motor Freicht, 
Inc., of Delaware, embracing Sub. No. 82, Anchor Motor 
Freight, N. Y. Corp. Permit proposed, in Sub. 146, as to auto- 
motive vehicles, chassis, bodies, cabs and trailers, new, used, 
finished, unfinished, or wrecked, automobile parts, tools, and 
accessories, when moving in connection with automotive ve- 
hicles, chassis, bodies, cabs and trailers, and automobile show 
equipment and paraphernalia, by driveaway and truckaway 
methods, over irregular routes, in initial movements, from 
assembly plants and points in Del., within 2 miles of Wilming- 
ton, Del., but not including Wilmington, to points in Del., Md., 
NN. d., .. ¥., N.C. Pa. 5S. C, Va. W. Va. and BD. C.. and re- 
jected shipments of such commodities on return. Permit pro- 
posed, also, in Sub. 82, as to new automobiles, trucks, bodies 
and chassis, and automobile parts and accessories, when moving 
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as part of the original equipment of new vehicles, also being 
transported, by truckaway and driveaway methods, in initial 
movements, from Framingham, Mass., to points in Conn., Me., 
Mass., N. H., N. &., N. Y¥., R. L; Vt. and Pa., and rejected 
shipments of such commodities on return. 

INinois (Chicago)—MC 489, Sub. 11, F. Landon Cartage Co. 
Certificate proposed. General commodities, with exceptions, 
(1) between Racine, Wis. and Russell, Ill., and return, over a 
described route, and also return over the same route to junc- 
tion Wis. highways 31 and 50, thence over Wis. highway 50 to 
Kenosha, Wis., and thence over Wis. highway 42 to Racine, 
serving specified intermediate or off-route points, and (2) be- 
tween Racine and Lake, Wis. and return, over a described 
route, and also return over a described route to Racine, serving 
specified intermediate or off-route points, subject to conditions, 
including one that the service is to be auxiliary to, or supple- 
mental of, Chicago, Milwaukee, St. Paul & Pacific rail service. 

Michigan (Detroit)—-MC 6945, Sub. 8, National Transit 
Corporation. Certificate proposed. General commodities, with 
exceptions, serving points in Marion county, Ind. as intermedi- 
ate and off-route points in connection with authorized regular- 
route operations. 

Indiana (Indianapolis) -MC 23024, Sub. 6, William S. Ellis 
and Fay O. Ellis. Certificate proposed. General commodities, 
with exceptions, serving points in Marion county, Ind. as inter- 
mediate and off-route points in connection with authorized 
regular-route operations. 

Texas (Dallas)—-MC 30165, Sub. 53, English Freight Co. 
Denial of certificate proposed. General commodities (1) be- 
tween Tyler and Camp Fannin, Tex., over U. S. highway 271, 
serving no intermediate points, and (2) between Tyler and 
Tyler Army Air Field, Tex., over Tex. highway 64, serving no 
intermediate points. 

Texas (Dallas)—-MC 30165, Sub. 55, English Freight Co. 
Certificate proposed. General commodities, with exceptions, be- 
tween Elgin and Camp Swift, Tex., over Tex. highway 95, 
serving no intermediate points. 

West Virginia (Wheeling)—MC 31285, Sub. 9. Tower 
Trucking Co., Inc. Certificate proposed. Specified commodities 
between specified points in O., W. Va., Pa., N. C., S. C., Ga., 
and Va., over irregular routes, traversing Va. for operating 
convenience only. 

Utah (Santa Clara)—-MC 52866, Sub. 13, Rocky Mountain 
Service, Inc. Denial of certificate proposed. General commod- 
ities, with exceptions, between specified points in Utah, Calif., 
and Nev. 

Montana (Billings)—-MC 52986, Sub. 3, Ralph M. Wallace 
and Isabel Wallace. Certificate proposed. General commodities, 
with exceptions, (1) serving Fort Missoula, Mont. as an off- 
route point in connection with otherwise authorized regular- 
route operations between Butte and Missoula, Mont.; (2) be- 
tween Fargo, N. D. and Moorhead, Minn., over U. S. high- 
way 10, with restrictions; and (3) serving West Fargo and 
Southwest Fargo, N. D., as off-route and intermediate points, 
respectively, in connection with otherwise authorized regular- 
route operations. 


New York (Syracuse)—MC 80829, Sub. 2, Ralph Palmisano. 
Certificate proposed. New furniture, uncrated, from Richmond, 
Va. and Plainfield and Bridgeport, Conn., to Syracuse, over 
irregular routes, with no transportation for compensation on 
return movements except as otherwise authorized. 


Kansas (Fort Scott)—MC 106194, Sub. 2, O. W. Horn. 
Certificate proposed. General commodities, with exceptions, 
serving points in Mo. within the Kansas City, Mo.-Kan. com- 
mercial zone as intermediate or off-route points in connection 
with a presently authorized regular-route between Pittsburg, 
Kan. and Kansas City, Mo. 


Indiana (North Vernon)—MC 106458, Wilbur Banister. 
Certificate proposed. Malt and cereal beverages in shipments 
of 10,000 pounds; fertilizer and livestock and poultry feed, in 
shipments of 20,000 pounds or more, from St. Louis, Mo., Cin- 
cinnati, O., and Louisville, Ky. to points in four Ind. counties, 
and rejected shipments of the aforementioned commodities, any 
quantity, and empty malt cereal beverage or cereal containers, 
in shipments of 5,000 pounds or more, from points in the four 
Ind. counties to St. Louis, Cincinnati, and Louisville; canned 
goods, in shipments of 16,000 pounds or more, from points in 
two Ind. counties to St. Louis, Cincinnati, and Louisville, and 
empty cans, in shipments of 3,000 pounds or more from St. 
Louis, Cincinnati, and Louisville, to points in two Ind. counties, 
all over irregular routes. 


lowa (Creston)—-MC 1209, Sub. 1, James P. Healy. Cer- 
tificate proposed. Emigrant movables, between Creston and 
points within 15 miles thereof, on the one hand, and, on the 
other, points in Ill., Kan., Minn., Mo., Neb., S. D., and Wis., 
over irregular routes. 
Virginia (Lynchburg)—MC 903, Sub. 18, Falwell Fast 










May 


Freig 
ties, 
highv 
point 
re 
carri 
the t. 
comn 
Fran 
term<¢ 
I 
Certi 
Irvin 





LD 


eing 
itial 
Me., 
cted 


Co. 
ions, 
er a 
unc- 
0 to 
cine, 

be- 
‘ibed 
‘ving 
ions, 
ople- 
vice. 
ansit 
with 
nedi- 
ular- 


Ellis 
ities, 
nter- 
rized 


E Co: 
) be- 
2A, 
- and 
ig no 


E Co. 
3s, be- 
y 95, 


‘ower 
dities 
. Ge., 
‘ating 


intain 
imod- 
Dae... 


allace 
Hities, 
1 off- 
yular- 
) be- 
high- 
> and 
oints, 
rular- 


jisano. 
mond, 
over 
on on 


Horn. 
otions, 
- com- 
ection 
sburg, 


nister. 
yments 
ed, in 
., Cin- 
unties, 
Ss, any 
ainers, 
ie four 
sanned 
ints in 
le, and 
om St. 
unties, 


Cer- 
m and 
on the 
1 Wis., 


1 Fast 








May 18, 1946 


Freight, Inc. Denial of certificate proposed. General commodi- 
ties, between Charleston and Huntington, W. Va., over U. S. 
highway 60, serving all intermediate points and the off-route 
point, Barboursville, W. Va. 

California (Napa)—-MC 106429, Henry J. Lacaze, common 
carrier. Denial of application proposed. Products produced by 
the tanning industry, from Napa to San Francisco, Calif., and 
commodities used or usable in the tanning industry from San 
Francisco to Napa, over specified routes, with service at in- 
termediate points, Oakland and Richmond. 

New York (Brooklyn)—MC 106217, Sub. 1, John J. Meralla. 
Certificate proposed. Metal office and shop equipment, between 
Irvington, N. J., on the one hand, and, on the other, New York, 
N. Y., and points in Westchester County, N. Y., over irregular 
routes. 

Wyoming (Ten Sleep)—MC 106169, Sub. 1, R. L. Riddle. 
Certificate proposed. General commodities, with exceptions, 
between Worland and Ten Sleep, Wyo., over U. S. highway 16, 
serving all intermediate points. 

Connecticut (North Grosvernordale)—-MC 106162, Omer H. 
Bruneau, and Joseph S. Langelier, common carrier. Certifi- 
cate proposed. Passengers and their baggage, over a regular 
route between Putnam, Conn., to Southbridge, Mass., and re- 
turn, serving all intermediate points, except passengers not to 
be picked up in Quinebaug, Conn., where destined to South- 
bridge or intermediate points thereto in Mass., nor picked up 
in Southbridge destined to Quinebaug or intermediate Mass. 
points. 

West Virginia (Freeman)—MC 106065, Sub. 1, Elisha Keen 
Haynes, common carrier. Certificate proposed. Coal, from 
points in Tazewell County, Va., to points in Mercer County, W. 
Va., and from points in McDowell County, W. Va., to points 
in Tazewell County, Va., over irregular routes, with no trans- 
portation for compensation on return. 

Virginia (Grundy)—MC 105929 Ex. Buchanan Gas & Oil 
Corporation, exemption. Certificate of exemption proposed. 
Powder from railroad cars to Grundy to a powder magazine in 
Buchanan County, Va., near Grundy, and from the magazine 
to points in Buchanan County. 

Colorado (Meeker)—MC 105904, Sub. 1, Herman Hilkey. 
Certificate proposed. Machinery, equipment, materials and sup- 
plies used in or in connection with the discovery, development, 
production, refining, manufacture, processing, storage, transmis- 
sion, and distribution of natural gas and petroleum and their 
products and by-products not including the stringing or picking 
up of pipe in connection with the construction or dismantling 
of pipe lines, between points in Rio Blanco County, Colo., on 
the one hand, and on the other, points in Unita, Lincoln, Sub- 
lette, Sweetwater, Fremont, Carbon, Converse. Albany, Nio- 
brara, Platte, Goshen, and Laramie counties, Wyo., over ir- 
regular routes. 


Indiana (Orleans)—-MC 105106, Sub. 1, Hall Trucking Co., 
contract carrier. Denial of permit proposed. Radios, phono- 
graphs, and television sets finished, from Orleans and Bedford, 
Ind., to Chicago, Cleveland, Pittsburgh, New York. St. Louis, 
and Detroit: and parts, materials and supplies used in manufac- 
ture, assembling and finishing of those commodities, from the 
aforementioned destination points to Orleans. 


South Carolina (Charleston)—-MC 102682, Sub. 191, Hughes 
Transportation Co., Inc. Certificate proposed. Ammunition, am- 
munition containers, and empty shell cases, from Dover, N. J., 
and Huntsville, Ala., and points within 10 miles of each, Crane, 
Ind., Chambersburg, Pa., Norfolk and Yorktown. Va., Earle, 
Metucher ‘and Pedricktown, N. J., Bynum, Ala., Milam, Tenn., 
Richmond, Ky., and points ‘within 15 miles of each, Baltimore 
and points within 20 miles thereof, Charleston, S. C., and points 
within 25 miles thereof. on the one hand, and, on the other, 
points in Ala., Del., Fla., Ga., Ky.. La., Md.. Miss., N. J., 
mM. \.; Pas Me C., Tenn.. Va.. and D. C., over irregular routes. 

; Pennsylvania (York)—MC 102616. Sub. 312. Coastal Tank 
Lines, Inc. Certificate proposed. Coal tar products, in bulk, in 
tank trucks, from Steelton, Pa., to Sparrows Point. Md., and 
lignin liquor. in bulk, in tank trucks, from York Haven, Pa., to 
Curtis Bay (Baltimore), Md., over irregular routes. 


Indiana (South Bend)—MC 2941, Sub. 8. C. & E. Trucking 
Corporation. Permit proposed. Meats. meat products, and meat 
by-products, dairy products, and articles distributed by meat 
packing houses, under contracts with packine houses. from 
Mishawaka, Ind.. and nlant of Gentner Packing Co., near South 
Bend, TIl., and rejected shipments on return. 


; Florida (Jacksonville)—MC 2903. Sub. 5. National Truck- 
ing Co.. Permit proposed. New automohiles, trucks, chassis, 
and automobile and automobile and truck parts, new. tsed, or 
unfinished, in truckaway or driveaway service, in initial move- 
ments, from Hapeville. Ga., and in secondary movements from 
Savannah, Ga., and Sanford, Fla., to points in Fla., and in a 
specified area of Ga., over irregular routes. 

Iinois (Chicago)—-MC 4405, Sub. 146, Dealer’s Transport 
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Co. Certificate proposed, and recommended dual operations 
by applicant and W. R. Arthur & Co., be found consistent. Com- 
mercial freight trailers, semi-trailers, chassis, and parts thereof, 
in initial movements, in truckaway service, from Savannah, Ga., 
to all points in La., and D. C., and in all states east of the 
Mississippi River; and from Elba, Ala., to all points in Ga. 

New Jersey (Fairview)—MC 74695, Sub. 5, Thomas Dragna, 
Jr. Permit proposed. Silicate, in bulk, in tank trucks, from 
Jersey City, N. J., to Piermont, N. Y., and return with rejected 
shipments, over irregular routes. 

New York (Walton)—MC 70695, Sub. 4, Clare Schnepp. 
Certificate proposed. (1) Evaporated milk, from Walton, N. Y., 
to Hoboken, Newark, Jersey City, Paterson, Passaic, and other 
N. J. points, Bridgeport, Waterbury, Stamford, and Danbury, 
Conn., and points in the New York, N. Y., commercial zone; 
(2) paper labels from New York to Walton, N. Y.; (3) Milk 
Sugar from Walton to New York; and (4) Damaged and re- 
jected shipments of the aforementioned commodities from spe- 
cified destination points to specified origin points, all over ir- 
regular routes. 

Idaho (Twin Falls)—-MC 68776, Sub. 4, Clarence William 
Ford. Certificate proposed, with conditions. Household goods 
over irregular routes, (1) between specified Nev. points, on 
the one hand, and, on the other, points in Ore., Calif., and Utah; 
and (2) between specified Ore. points, on the one hand, and, 
on the other, points in Calif. and Utah. 

New York (New York)—MC 66562. Sub. 686, Railway Ex- 
press Agency, Inc. Certificate proposed. General commodities 
moving in express service between Waterville and Fairfield, 
Me., over U. S. highway 201 and return over same route, with 
no service at intermediate points, subject to conditions, “includ- 
ing one that the service shall be limited to that which is auxil- 
jiary to, or supplemental of, Maine central train service. 

IMinois (Mattoon)—MC 42329, Sub. 31, Hayes Freight 
Lines, Inc. Denial of certificate proposed. Household goods be- 
tween Mattoon and points within 40 miles of Mattoon, on the 
one hand, and, on the other St. Louis and Hannibal. Mo., Dav- 
enport, Keokuk. and Fort Madison, Ia., Detroit, Mich., and 
points in Ind., O., Ky.. and Tenn.. over irregular routes. 

Texas (Dallas)—-MC 30165, Sub. 51, English Freight Co. 
Denial of certificate proposed. General commodities between 
San Marcos and San Marcos Army Air Force Navigation School, 
Tex., over a described route and return, serving no intermediate 
points. 

Nebraska (Valentine)—MC 27791, Sub. 1. William May and 
Boneda I. May. Certificate proposed. Live stock, agricultural 
commodities, feed, agricultural implements and agricultural 
machinery and parts thereof between Valentine, Neb., points in 
Neb. and S. D.. within 35 miles of Valentine. Crawford, Neb., 
and points on U. S. highway 20 between Valentine and Craw- 
ford, on the one hand, and, on the other, Denver, Colo., over 
irregular routes. 

Georgia (Atlanta)—-MC 14133. Sub. 4, Consolidated Van & 
Storage Companies, Inc. Certificate proposed. Household goods 
between all points in Ga., on the one hand, and, on the other, 
all points in Md., and between all points in Ala., Fla., Ga., N. 
C., S. C., and Tenn., over irregular routes. 

Colorado (Durango)—MC 28. Sub. 3. S. N. Drum. Permit 
and dual operation proposed. with conditions. (1) Butter from 
Trinidad, Colo., to Los Angeles. Calif., and return. over a de- 
scribed route, serving Tucson and Phoenix, Ariz., for delivery 
only; (2) Fresh fruits, vegetables, and citrus fruits from Los 
Angeles to Trinidad, over the aforementioned route, serving 
Phoenix, for pick-up only, and Albuquerque and Santa Fe, N. 
M., for delivery only. 


D. & R. G. W. ABANDONMENT 


The trustees of the Denver & Rio Grande Western Railroad 
Co., in Finance No. 15308, have asked the Commission for au- 
thority to abandon the northerly 2.09 miles of the company’s 
Baldwin branch track, extending between Castleton and Bald- 
win, Gunnison County, Colo. That portion of the branch for- 
merly served a coal mine that the applicants sa‘d was practically 
worked out and could no longer produce sufficient coal to jus- 
tify operations. 





I. C. C. BUREAU ISSUES APPLE TRANSPORT STUDY 


The Commission’s Bureau of Transport Economics and Sta- 
tistics has issued a 154-page mimeogranh nublication on “The 
Transportation of Fresh Anvles’” which it announces as the 
first of a series of studies planned in a series based in part on 
wavbill data collected by the former Board of Investigation 
and Research for the vear 1939. This study on fresh apple 
transport was reviewed by the Rureau in its monthly commert 
on transport statistics (see Traffic World. March 2. p. 617). It 
was prepared under the sunervision of Dr. Ford K. Edwards. 
head cost analyst, by Dr. Robert W.. Harbeson, economist, and 
John L. Nichols, traffic analyst, with assistance by other staff 
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members. The study, said the report, was issued as information 
and had not been considered or adopted by the Commission. 
The studies of the series would deal with a rate structure and 
cost analysis by individual commodities and mileage blocks, 
said Dr. Edwards in an introduction to the instant report. 








Pre-Hearing Report Issued on 
N. Y. C. Motor Application 


Matters discussed at a pre-hearing conference in MC 67916, 
Sub. 3, New York Central Railroad Co. Extension—Big Four 
District, are set forth in a report on the conference by Ex- 
aminer John L. Bradford. The proceeding involves an appli- 
cation for authority to transport general commodities over 34 
routes in auxiliary and supplemental service between points that 
are stations on the lines of the N. Y. C. in its so-called “Big 
Four” district. 

The examiner said the applicant’s representative had agreed 
to restrict the application to exclude the transportation of 
liquids in bulk, in tank trucks, but had said he would not agree 
to restrict the application to shipments having either a prior 
or subsequent rail haul. Instead, said the examiner, the N. Y. C. 
representative had suggested, in lieu of that restriction, six key 
points in Illinois, five in Indiana, and five in Ohio. Those points 
were not questioned as such by other parties, said the ex- 
aminer, but added that no agreement had been reached as to 
whether key-point or prior or subsequent rail haul restriction 
was appropriate. 

The parties were unable to agree on the submission of 50 
or 60 witnesses, and signed statements by others to the total 
of 300 because a draft of the statement to be presented con- 
tained nothing with respect to the services of existing carriers. 
Neither was any agreement as to stipulating the testimony of 
a number of shipper witnesses reached, he said, and that the 
matter was abandoned. In view of the failure to agree on this 
matter, the parties saw no advantage in exchange exhibits and 
no agreement was had in this respect, the examiner said. 

The Commission has issued an order setting a hearing be- 
fore Examiner Bradford at the New Post Office Building, Col- 
umbus, O., June 3, and saying it was contemplated hearings 
should be held consecutively at Columbus, Indianapolis, and 
St. Louis, Mo.. the latter dates to be determined by the exam- 
iner at Columbus. 


EXPLOSIVES TRANSPORT REGULATIONS 


The Commission, division 3, has issued miscellaneous amend- 
ments to its regulations in No. 3666. In the Matter of Regula- 
tions for Transportation of Explosives and Other Dangerous 
Articles, effective on and after May 2. The amendments add 
“amatol” to the list of explosives and other dangerous articles 
in part 2 of the regulations; add provisions relating to amatol 
and metal drums in “Part 3—Regulations Applying to Ship- 
pers,” and substitute new specifications for fiber kegs in speci- 
fication 13A of the shipping container specifications in the an- 
pendix to part 3 of the regulations. 


EXPLOSIVES RULES PROCEEDING 

Secretary Bartel, in a memorandum for the press, has an- 
nounced that the Commission was informed an information in 
four counts was filed in the United States district court, Kansas 
district, at Topeka, against the trustees of the Chicago, Rock 
Island & Pacific Railway Co. for violation of section 235 of the 
United States criminal code growing out of fa‘lure to comply 
with the Commission’s regulations governing transportation of 
explosives and other dangerous articles. 

The announcement said the specific offenses charged in the 
information were the handling of a car loaded with and 
placarded “Explosives” next to a locomotive in yard service, 
the cutting off of a similarly placarded car while in motion and 
permitting it to run into a track on its own momentum, and the 
failure to give notice to a train crew of the presence of such 
placarded cards in a train, all at Belleville, Kan. The case was 
investigated by the Commission’s Bureau of Service and was 
prepared for prosecution by its Bureau of Inquiry. 





MOTOR MINIMA EFFECTIVE DATES POSTPONED 


The Commission, by Commissioner Aitchison, has postponed 
from June 3 to July 1, the effective date of its orders of March 
15, 1945, and September 27, 1945, in MC C-360, Minimum Class- 
Rate Restrictions—Central and Eastern States, on consideration 
of the record and of the pendency of petitions by respondents 
for reconsideration and oral argument. In a supplemental order 
division 2, on reconsideration, had modified in certain respects 
the bases of maximum reasonable class-rate restrictions of the 
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respondent motor common carriers on movement of freight in 
truckloads between points in Trunk Line Territory and inter- 
territorially between points in Central, Trunk Line and New 
wee ‘eee as prescribed in the original report, 44 
| i SA os ‘ 


I. C. C. Asked to Reconsider 
Denial of Rodgers Purchase 


Ted V. Rodgers, Rodgers Motor Lines, Inc., and Ovens 
Transfer have asked the Commission for reconsideration and 
amendment of its report and order of March 29, in MC F-3046, 
Ted V. Rodgers—Control; Rodgers Motor Lines, Inc.—Pur- 
chase—Roy Ovens, denying the application of Rodgers Motor 
Lines, Inc., and Roy Ovens, doing business as Ovens Transfer, 
for approval of the purchase of Ovens Transfer by Rodgers 
Motor Lines, Inc. 

Noting that the reason for denial was that the proposed 
translation would enlarge the scope of dual operations of two 
carriers commonly controlled and that there was no showing 
that the dual operations might be conducted without competi- 
tion between the two types of carriers in order to minimize 
opportunity for discriminatory practices, the petitioners said 
they believed a restatement of the facts involved and the sub- 
mission of certain modifications in the corporate structure of 
the corporate carriers involved would permit division 4, on re- 
consideration, to find the proposed transaction consistent with 
the public interest. 





Modified Order in IIl.-Ind. 
Coal Cases Asked by G. T. W. 


The Grand Trunk Western Railroad Co. has asked the Com- 
mission to modify its order of June 14, 1927, in the Illinois- 
Indiana coal cases, Nos. 16340, 17509, Sub. 1, and related cases, 
to the extent, if any, necessary to permit the G. T. W. to join 
with the origin lines serving the western Kentucky coal-rate 
group in reducing the rate on bituminous coal from that group 
to the Chicago switching district, and intermediate G. T. W. 
points taking the same rate, from $2.40 a net ton to $2.30 a net 
ton, without making reductions from other origin groups to 
the aforementioned destinations. 

A reduction of 10 cents a ton in the rates over the G. T. W. 
line to the Chicago district and contiguous points, said the G. 
T. W. would make no substantial change, so far as shippers in 
Illinois and Indiana origin groups were concerned, in the situa- 
tion as it now existed. It said that in view of the fact that 
those lines which were defendants in the commonwealth of 
Kentucky coal case had reduced their rates by that amount, 
it was clear that, to the Chicago district. a reduction in the 
G. T. W.’s rates to put them on a competitive basis would not 
affect shippers in other origin districts. 

The intermediate territorv to which reductions would have 
to be made. said the G. T. W., was no larger than that which 
was affected by the reductions made by the railroad defendants 
in the Commonwealth of Kentucky case and of no more im- 
portance than the latter territory. 





SOUTHERN CONFERENCE DEFENDS INCREASES 


Answering requests of the Lynchburg (Va.) Traffic Bureau 
and others for suspension of motor carrier tariffs, published to 
become effective May 20, increasing rates on shipments up to 
2,000 pounds, and above that weight, the Southern Motor Car- 
riers Rate Conference said there was no doubt shippers knew 
the financial condition of the motor carrier industry. 

There was no doubt an emergency existed, similar to that 
in New England, Middle Atlantic and Central territories where, 
it said, emergency increases had been allowed to become effec- 
tive without suspension, adding that “the emergency in the 
south is more acute and dangerous than in the other sections.” 

To the statement of one protestant that class rates in the 
south were higher than in other territories and moved more 
traffic in the south, the conference said the motor carriers had 
made similar reductions after the railroads in the south reduced 
3,500 ratings on less-carload traffic in 1940. The conference said 
about 75 per cent of the motor tonnage was moving on other 
than class rates subject to the classification ratings and, there- 
fore, at rates lower than the class rate level in Official Territory. 

In asking that the increases be permitted to become effec- 
tive, with hearing to follow, the conference said that “the power 
of suspension in the Commission is similar to the equity powers 
of a law court and should be exercised only under circumstances 
where the status quo can be maintained.” 
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May 18, 1946 


I. C. C. Considers Emergency 
Rail Increases in Ex Parte 162 


Hearings and arguments in railroad application for 
25 per cent increase end too late to permit decision 
on request for May 15 effectiveness to be made by 
that date. O. P. A. director predicts billion dollar 
food cost increase if increases are granted. Fort, 
in argument, asks immediate application. Burch- 
more, for N. I. T. L., urges Ex Parte 148 restoration as 
least that can be done. State commissions, motor 
carriers, shippers and other interests urge their views 
on Commission 


As indicated by Commissioner Aitchison, in the course of 
argument in Ex Parte 162 and Ex Parte 148, it was impossible 
for the Commission to comply with the request of the railroads 
that emergency increases be permitted by May 15, on one day’s 
notice, since argument was not completed until the afternoon 
of May 13. One witness for the carriers, submitting the pro- 
posed master tariff embodying the 25 per cent increases, had 
said the railroads would need 48 hours in which to file it. 


It is generally thought that the Commission would act be- 
fore the end of the week, and most of those expressing any opin- 
ion as to what the Commission would do felt it would restore the 
Ex Parte 148 increases, with, perhaps, some larger percentage 
of increase to produce more than the 4.7 per cent average of 
the increases granted originally. 


On this point, it was recalled that Commissioner Rogers 
had asked one of the railroad attorneys if he thought the Com- 
mission would be bound by the rates set up in Ex Parte 148. 
The attorney thought not, expressing the view that, since the 
record in Ex Parte 148 included, by stipulation, all reports 
filed with the Commission since hearings were closed, there 
was sufficient evidence for the Commission to permit any in- 
crease up to the full amount requested by the carriers. 


O. P. A. Witnesses at Hearing 


R. E. Curtis, R. H. Riley and E. F. Phelps were the last 
three witnesses introcuced by the Office of Price Administra- 
tion. Mr. Curtis said the railroads had operated at very 
favorable rates in recent years; that the rate of return earned 
by Class I railways on property investment in each year from 
1941 to 1944, inclusive, had been higher than any previous 
year since 1929; and that in the war period the railroads had 
had ample funds for maintenance and had made exceptionally 
high expenditures for upkeep. 


In cross-examination, Mr. Fort ceveloped the facts that 
there was additional wear and tear on railroad property in 
wartime and that the frequent trains made for slower work 
on maintenance, adding to costs. When he asked the witness 
whether there was a shortage of steel rails during the war 
period, Mr. Curtis said he doubted the railroads were short 
of rail and that they had had as much rail as they could lay 
with the labor they had. He said he did not know that work 
had been stopped at any time by a shortage of rail. Asked if 
he knew the representations of the Office of Defense Trans- 
portation during the war years as to the needs of the railroads 
for steel rail, the witness twice answered as to the quality 
of rail available. Mr. Fort then asked what had been the 
extent of the witness’ study as to shortages, and Mr. Curtis 
replied he had read the record of purchases but did not have 
a measure of their adequacy. That, said Mr. Fort, was the 
point. 


Answering a question by Mr. Fort, if his study was pri- 


marily statistical, the witness said such material as was avail- 
able had been used, adding that his study was “not worth a 
great deal as it stands, but it is intended to raise a doubt as 
to the showing of the petitioners as to the emergency state of 
their financial affairs.” 

Mr. Riley introduced an exhibit to show the effect of 
operating loss carry-backs, and included a table which, he 
said, showed the percentage of error in the estimates of Dr. 
Parmelee on rail revenue and expenses for 1945, placed in the 
record of the 1944 hearing in Ex Parte 148, as compared with 
the reported data for 1945 and for the latest 12 months ended 
with March. According to the witness, Dr. Parmelee had 
underestimated the following items, by the percentages noted: 
Freight revenue, 9.3; passenger revenue, 11; total operating 
revenues, 10.3; total operating expenses, 12.8; net railway 
operating income, 18.1; net income, 83.2; revenue ton-miles, 
7.9; and revenue passenger-miles, 11.6. He said O. P. A. esti- 
mates had “come out very close.” On cross-examination, the 





1491 


witness said he was not familiar with the assumptions on 
which Dr. Parmelee’s estimates had been based. 


Food Prices and Freight Rates 


Mr. Phelps, director of the food prices division of the 
O. P. A., said the rail proposal would add a billion dollars to 
consumer cost of fooc. He said $400,000,000 to $600,000,000 
would be direct cost and about $400,000,000 indirect costs. 
Direct costs would amount to 2 or 3 per cent, he said, while 
indirect costs would raise that figure to as much as 4 per cent. 
He said food prices had decreased 2 per cent since issuance of 
the hold-the-line order in 1943. The increase in food prices 
would represent the most serious breach of the stabilization 
program that had taken place, he added. 

When the witness said restoration of Ex Parte 148 in- 
creases would require a revision of price ceilings, Commis- 
sioner Aitchison asked if they had been revised when those 
increases were suspended. Mr. Phelps said, to the best of his 
knowledge, “we did not change them specifically in most 
cases,” adding that there had been no comprehensive price 
control in March of 1942. He said there were 27,000 items 
in the meat list that might have to be changed and Commis- 
sioner Aitchison remarked that the need for so many changes 
might be argued against a recuction in rates. 

F. P. Aughnay, a witness for the North Dakota Public 
Service Commission, the North Dakota Farmers Union, the 
Chamber of Commerce of Fargo, and the Minot Association of 
Commerce, introduced an exhibit covering grain rates from 
that state and earnings under present rates on grain and flax- 
seed to Minneapolis, compared with earnings under the pro- 
posed rates, among other things. His exhibit showed, for 
wheat, flaxseed, and coarse grain, a total increase in revenue 
uncer present rates over those in effect June 30, 1935, as 
applied to production for 1940-44, of $1,986,835.98. It showed 
the ‘‘total increase proposed” over June 30, 1935, of $7,926,- 
676.54; and “total increase proposed over present,” of $5,939,- 
840.56. Based on preliminary figures for 1945 on those three 
commodities, he said the 25 per cent increase, added to the 
rates established in No. 17000, Part 7, plussed by Ex Parte 124 
increases, would amount to $7,968,248.73. 

His exhibit also carried tables to show receipts and num- 
ber and percentage of ‘“drive-ins” of cattle, calves, hogs, sheep 
and lambs, at the South St. Paul market, 1930 to 1945. The 
table on cattle showed 20.60 per cent of the cattle received 
in 1930 driven in, and 65.53 per cent in 1945. 

Mr. Aughnay also introduced an exhibit which, he said. 
showed that there would be an increase of 9 cents a bushel 
uncer the railroads’ proposal in Ex Parte 162, on potatoes 
from the Red River valley in his state. He said market rela- 
tionships as between those potatoes and other types would be 
disturbed, declaring that ‘‘we would perhaps receive a greater 
increase for a shorter haul than the longer haul potato 
shippers.” 

H. C. King, rate expert, Nebraska State Railway Commis- 
sion, offered an exhibit which he said showed that January and 
February were the low carloading months of each year, car- 
loadings in the later months being at an increased rate. He 
also offered a statement intended to show present, proposed, 
and appendix 10 scale rates in Official Territory, zones II and 
III in W. T. L. Territory, and 28,300, “together with spread 
between said scales expressed in cents and percentages for 
varying distances 50 to 500 miles.” For example, his tabulation 
showed a spread of 20 cents under the Ex Parte 162 proposal 
between the rates in No. 28300 in one III in W. T. L. Territory, 
and the rates in No. 28300 in the east; and a spread of 15 cents 
under the Ex Parte 162 proposal between the No. 28300 rates 
in zone III of W. T. L. Territory and in the east; each of those 
spreads applying to the rate at 50 miles. Similar calculations 
were made for varying distances up to 500 miles. 


Livestock Producers’ Position 


Charles E. Blaine, appearing for the American National 
Live Stock Association, National Wool Growers’ Association, 
Texas and Southwestern Cattle Raisers’ Association, Texas 
Sheep and Goat Raisers’ Association, Highland-Hereford Breed- 
ers’ Association, Live Stock Traffic Association, and National 
Live Stock Producers’ Association, introduced a number of 
exhibits and testified at some length as to production, prices, 
— rate situation as affecting the interests for which he 
spoke. 

In answer to a question by Commissioner Mahaffie, he said 
his testimony was intended to establish that, since the Com- 
mission had refused to reduce “our rates” in the 1930's, it 
should not now reduce them because “we happen to be under 
wartime conditions,” with average farm value of cattle of all 
kinds lower than they were in 1928. 

George M. Lewis, director of the department of marketing 
of the American Meat Institute, said a substantial portion of 
the total cost of meat products was now being borne by the 
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taxpayer by means of subsidies. If freight rate increases were 
granted, he said, the O. P. A. would have to grant immediately 
further price relief to the full amount of such added cost. 
Rates on fresh meats and packing-house products were now on 
a much higher level, compared with those originally fixed by 
the Commission as reasonable, than would have resulted from 
the general increase in freight rates made or authorized in Ex 
Parte 123 and Ex Parte 148, he said, and that carriers had paid 
no respect to, but had disregarded the precedent established 
by the Commission in not giving special treatment to those 
products. He said no additional cost could be borne by the 
livestock and meat industry under present pr.ce ceilings. 

John J. Bonebrake, director of the division of formal rate 
cases of the Corporation Commission of the State of Kansas 
offered an exhibit to show the wholesale commodity price in- 
dex, to show that, using the year 1926 as 100, the October, 
1945, all commodities index was 105.9, in contrast with the 
railroad figure, using 1935-1939 as 100, of 131.3. It also showed, 
he said, the relationship between the whoiesale index and the 
general freight level from 1926 to October, 1945, saying the 
freight rate level had not followed in any particular the com- 
modity price level and that the only conclusion to be drawn 
was that as the commodity price level declined the freight rate 
level had tended to increase. 


Southern Commissions for Equalization 


Warren H. Wagner introduced a resolution of the South- 
eastern Association of Railroad and Utilities Commissioners, 
with Virginia and Kentucky not concurring, expressing “its 
vigorous protest against the approval of any increases in the 
present southern rate structure until the necessity therefor has 
been made fully to appear after due and proper hearing on the 
merits. ...’’ The association also said that ‘in the light of the 
extreme haste in the initial order in Ex Parte 148, responding 
to the frantic petition.of the carriers therein,’’ the Commission 
be urged to dispose of the newly arisen issues “with meticulous 
consideration and due deliberation, thereby avoiding a series 
of hearings and a consent order which otherwise might result 
from less mature action; and to avoid further uncertainty in 
the course of ordinary business transactions engaged in by the 
general shipping public... .” 

The association urged on the Commiss:on the “justice and 
necessity of effecting equalization of the rate levels of the 
various territories rather than increasing the present discrimi- 
nation which the Commission has already found to exist’ in 
No. 29300, as well as in other cases. 


Parmelee Brings Figures Up to ‘Date 


Dr. Parmelee was recalled to the stand to introduce three 
exhibits. The first showed freight, passenger, and total revenues 
for 60 large Class I railroads for April, 1945 and 1946. This 
showed freight revenue for April of $365,441,155, compared with 
$541,145,010 a year ago; passenger revenue of $101,085,762 in 
April as compared with $122,351,063 a year ago; and $509,860,- 
923 total estimated revenue for April as compared with $715,- 
658,736 for April, 1945. His second exhibit reduced the figures 
to percentage relationships, showing a decrease of 32.5 per 
cent for the country as a whole. The third exhibit showed the 
per cent decrease in revenues, 1946 under 1945, for the first 
four months of the year, the first four months, using April 
preliminary figures, showing a decrease of 20.8 per cent in 
operating revenues. 

Answering an earlier question by Commissioner Alldredge 
as to the composition of an estimated $15,000,000 increase from 
proposed increases in minimum charges, Dr. Parmelee said 
$12,500,000 would be derived from less-carload shipments; $2,- 
000,000 from the proposed minimum rates on less-carload ship- 
ments on which collection and delivery service would be per- 
formed, and that the remaining $500,000 would be derived from 
the carload minimum. 

This completed the taking of testimony, and time for ar- 
gument was assigned to the parties for May 11, and May 13. 


Shipper Testimony 


H. V. Scott, a witness for the Coal Trade Association of 
Indiana, the Illinois Coal Traffic Bureau and the Central Illi- 
nois District Coal Traffic Bureau, appearing before Examiner 
Witters, repeated the stand of the coal groups as set forth in 
their verified statement filed in the proceedings, and was sub- 
mitted to a lengthy cross-examination on rate relationships 
between eastern mining areas and the area represented by the 
groups he represented. 

John A. Maher, of the Maher Coal Bureau, St. Paul, Minn., 
declared he had no objection to restoration of the 1942 in- 
creases until after a ‘full and fair” hearing in Ex Parte 162. 
He said there would probably be no serious objection by ship- 
pers generally to restoration of the Ex Parte 148 increases for 
a temporary period. 

A. P. Heiner, general traffic manager, Kaiser Co., Inc., of 
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Oakland, Calif., said his company sold steel and other products 
on the Pacific Coast in competition with eastern steel mills. 
He objected to the May 15th date for any increases because he 
said it was proposed to make higher increases on coal in West- 
ern Territory than in the east. He said he would have no objec- 
tion if rates were uniform all over the country. 

Gordan Stedman, traffic manager, United Fresh Fruit and 
Vegetable Distributors, said the facts submitted did not justify 
immediate approval of increases without hearing, because, he 
said, it was believed there would be a continuing increase in 
fresh fruit and vegetable tonnage. He also represented 33 local 
shipping and receiving associations. 

Frank E. Harrison, Jr., representing the State Roads De- 
partment of the Florida Board of State Institutions said the pro- 
posed increases on road aggregates would add $500,000 to that 
state’s road program for 1946. 

Charles A. Pascarella, appearing for the National Ameri- 
can Wholesale Grocers Association said it was the view of that 
body that “it cannot consistently oppose any increase in trans- 
portation charges arising from increases in wages.” But he 
said action should be deferred until the O. P. A. had had an 
opportunity to consider changing its transportation formula to 
take care of such increases in either proceeding. ' 

C. A. Carr, for the South Dakota Public Utilities Commis- 
sion, and representing various chambers of commerce and traf- 
fic bureaus, said a study showed the state shipped in four times 
as many cars of manufactured products as it shipped out. He 
said the state did not want to see increases made effective 
without hearing in either case, but especially in Ex Parte 162. 

Elmer W. Cart, speaking for the National Farmers Union, 
and the North Dakota Farmers Union, opposed any increases 
in either proceeding during the reconversion period. 

K. C. Batchelder, traffic manager, West Coast Lumbermen’s 
Association, and on behalf of other lumber associations, said 
their position was that any increases permitted should be made 
at one time. He referred to a traffic bulletin published by his 
association and said it had about 100,000 items in it, that 
would have to be revised twice if there were interim increases 
followed by later increases. 


Statements Filed in Proceedings 


Further statements filed in the proceedings of companies 
or groups asking that no increases be permitted without hearing 
were: Advance Industrial Supply Co. and 16 other manufac- 
turers of roofing and building materials; the livestock depart- 
ment of the Iowa Farm Bureau Federation, Des Moines, Ia.; 
Willamette Valley Lumber Co., Portland, Ore.; National Gyp- 
sum Co.; American Aggregates Corporation, Greenville, O.; 
American Excelsior Corporation; National Retail Dry Goods 
Association; and Permanente Metals Corporation, Oakland, 
Calif. 

Pacific Northwest Loggers Association expressed opposition 
to the proposed increases in Ex Parte 162, but said if any 
increases were granted, exceptions should be given to logs 
as to other basic raw materials. 

Those expressing no opposition to temporary restoration 
of the Ex Parte 148 increases, but saying no increases should 
be granted in Ex Parte 162, included: Great Lakes Carbon Cor- 
poration; Jackson Iron & Steel Co., and Globe Iron Co., Jack- 
son, O.; New England Traffic League, and the National Agri- 
cultural Cooperative Transportation Committee of the National 
Council of Farm Cooperatives. 

A statement on behalf of the Iowa State Commerce Com- 
mission expressed no position, but was accompanied by exhibits 
showing the history of the rates on grain and edible livestock 
from Iowa to Chicago. 

The American Retail Coal Association, reviewing O. P. A. 
regulations, said the proposed increases and other increased 
costs “have most dealers in the position of being unable to 
absorb transportation cost increases,” and referred to the time 
dealers would need, if an increase was granted, to obtain relief 
from O. P. A., being forced to bear the added transportation 
costs in the interim. 

V. P. Brown, general freight agent of the Great Northern 
Railway Co., filed a verified statement to support the’ request 
of the Lake Superior region railroads for an increase in iron ore 
rates of 12 cents per long ton line-haul, and of 25 per cent in 
dock charges. 


Wallace Files Statement 


Secretary of Commerce Wallace filed a statement with the 
Commission in Ex Parte 162 and Ex Parte 148 saying that, in 
his judgment, any immediate increase in freight rates should 
be held to a minimum pending further hearings to examine the 
financial requirements of the carriers, the postwar trends in 
traffic costs and “the effect of the railroad proposal upon the 
national rate structure and thé commerce within and between 
the several regions of the United States.” 

More than minimum increases would unduly extend the post- 









RLD 


ducts 
nills. 
se he 
Vest- 
bjec- 


- and 
istify 
e, he 
se in 
local 


; De- 
 pro- 
that 


neri- 
that 
rans- 
it he 
d an 
la to 


amis- 
traf- 
times 
. He 
‘ctive 
62. 
inion, 
eases 


nen’s 
said 
made 
y his 
that 
eases 


anies 
aring 
ufac- 
‘part- 
eas 
Gyp- 
x00dS 
land, 


sition 
* any 
logs 


‘ation 
hould 
. Cor- 
Jack- 
Agri- 
tional 


Com- 
hibits 
stock 


P. A. 
eased 
le to 
- time 
relief 
tation 


‘thern 
‘quest 
yn ore 
ant in 


th the 
at, in 
should 
1e the 
ids in 
mn the 
tween 


» post- 


May 18, 1946 


war transition period, he said. Increases on import and export 
traffic would increase the cost of exporting goods as compared 
with the cost of export from foreign countries, and increased 
export rates, said he, would require foreign buyers to expend 
additional dollar exchange in buying our products, adding that 
foreign loan proposals were designed to place dollars at the 
disposal of foreign countries to help them rehabilitate their 
economies. 

Small shippers seeking to establish plants at new locations, 
he said, would face the problem of rates because only relatively 
high class rates were available at points where there had been 
no previous production. He continued by saying negotiation 
was “difficult because the railroads often take the attitude that 
they will not quote commodity or exception rates until a suffi- 
cient volume of traffic develops and, even if origin railroads 
are willing to place promotional rates into effect, the rate bureau 
procedure affords entrenched interests in other territories op- 
portunity to delay or prevent inauguration of such rates.” He 
conceded that “because the general price level has advanced 
much more than rail rates, the present rate levels are in fact 
relatively low.” 

The Detroit Board of Commerce in an affidavit in lieu of 
oral argument, opposed any increase in either proceeding until 
after public hearing, saying it believed the carriers should be 
required to prove the need for additional revenue and to justify 
the proposed increases. It took the same position on mainte- 
nance of present passenger fare increases. 

The American Farm Bureau opposed the request in Ex 
Parte 162, and the North Carolina Traffic League and Charlotte 
Shippers and Manufacturers Association, referring to the Com- 
mission’s decision in No. 28300, said it “makes no sense” to 
change rate relationships in the various territories by a gen- 
eral increase, suggesting that, if any increases were to be 
granted in class rates, the carriers should be authorized to pub- 
lish the uniform scale of class rates as much higher than the 
appendix “D” scale prescribed in the class rate case as the 
Commission saw fit to authorize. 

J. K. Hiltner, in a statement on behalf of the cast iron 
pressure pipe industry, said if the Commission believed relief 
granted it should be by restoration of the Ex Parte 148 in- 
creases, giving most earnest consideration to its suggestion 
as to how it was to be done. The industry opposed the Ex Parte 
162 proposal, without full hearing. 


Shipper Witnesses 


Hearing of shipper witnesses before Examiner Witters was 
completed May 10. H. L. Engleman, general traffic manager, 
Reynolds Metals Co., observing that aluminum products moved 
on class rates, questioned the right of the carriers to ask the 
full increase of 25 per cent on those products while placing a 
maximum on iron and steel products with which, he said, there 
was growing competition. 

I. M. Herndon, manager, transportation department, Board 
of Trade of the City of Chicago, referred to the statement filed 
for the Board opposing increases May 15 and objecting to full 
increases on grain and grain products. 

J. W. Goodman, consulting traffic manager, appearing for 
the Wisconsin Retail Lumbermen’s Association and a number 
of plywood and veneer manufacturers, said they had no objec- 
tion to restoration of the Ex Parte 148 increases, but felt there 
should be a full hearing on the proposal in Ex Parte 162. 

B. C. Marsh, executive secretary of the People’s Lobby, of 
Washington, said the Commission should deny the petition. 
Referring to a statement attributed to A. F. Whitney of the 
trainmen’s union, asking the government to take over the rail- 
roads, Mr. Marsh said: “Eventually, why not now? And, bet- 
ter late than never.” There should be no increase in rates, he 
said, until the “fat” and “lean” roads pooled their revenues. 

*W. M. Dyer, manager, traffic and transportation depart- 
ment, Wichita Chamber of Commerce, said the effect of the 
proposed increases in Ex Parte 162 would be to increase the 
spread of the rates under No. 28300, Wichita over Kansas City, 
both under the interim and under the ultimate adjustment. 


Argument Begun May 11 


J. Carter Fort, and E. H. Burgess of the Baltimore & Ohio, 
shared presentation of the railroads’ argument. Mr. Fort, re- 
viewing the wage increase negotiations, observed that there 
was a lag between January 1, to which date the awards were 
made retroactive, and the time when the increases in freight 
rates might be made under authority of the Commission. 

After reading from the notice of the Commission announc- 
ing the instant hearing, Mr. Fort said, in his opinion, it con- 
solidated Ex Parte 148 and Ex Parte 162. He continued by 
observing that the proposal in the latter case was quite differ- 
ent in many respects than that in the former, and that the 
increases granted in Ex Parte 148 were actually quite different 
from the pattern of the rates proposed in Ex Parte 162. The 
latter adjustment, said he, was much better fitted to meet 


1493 


existing conditions than either the proposals or the increases 
granted in Ex Parte 148. 

Referring to the participation of the other governmental 
agencies, Mr. Fort said a “high duty” had been placed by Con- 
gress on the Commission and not on the executive branch of 
the government. When they appeared, he said, it was as pri- 
vate citizens free of responsibilities as to the transportation 
policy laid down by Congress. Those duties would continue 
when there was no O. P. A., he said. The position of the vari- 
ous governmental agencies in this case was, he declared, that 
of special pleaders for special interests. 

After several questions put by Chairman Barnard as to the 
cash position of the railroads, Mr. Fort said most of the cash 
available was already earmarked for necessary purposes. Most 
of the net current assets over current liabilities represented 
depreciation or amortization, he said, and contended that it 
should not be dissipated to make up current operating losses. 
Such a practice, he argued, would be spending capital and that 
those amounts would have to be made up sooner or later when 
the impact would be worse, because rates would have to be 
raised to meet current demands and to make up for the inter- 
vening time when the railroads had not been on a “pay-as-you- 
go” basis. 

At one point, Mr. Fort said arguments made by govern- 
mental witnesses on stabilization almost sounded as “if you 
were in ‘Alice in Wonderland.’” He also referred to a crop 
report of the Department of Agriculture, placed in the record 
on Friday by counsel for the department, and said it showed 
an anticipated 12% per cent decrease in crops. He also quoted 
from Secretary Wallace’s statement the sentence concerning 
the relatively low level of freight rates in comparison with 
general commodity prices. 

Mr. Burgess, saying Mr. Fort had reported on “the fire 
burning in the vitals of transportation at this time.” said rates 
of the country as a whole had become inadequate to pay for 
service and furnish a fair return and, were, therefore, unrea- 
sonable. On the basis of what the Commission said in Ex Parte 
148 in December, 1944, that if the railroads had traffic even on 
a higher level than in 1941. and the then levels of wages and 
prices remained, the record indicated the roads would not be 
able to obtain an adequate return, Mr. Burgess said the rates 
were now unreasonable. . 

He said the remedy proposed was to obtain approximately 
one billion dollars of revenue, or about one-half of the increased 
expenses of the railroads since 1939. The proposal was planned 
to do the least possible harm to the flow of traffic either by 
diverting it or disturbing relationships, and it was a conserva- 
tive plan, he declared. Reviewing the current situation. with 
large savings in the hands of the public and large liquid funds 
in the hands of business, Mr. Burgess said ‘‘now is the time. if 
ever, when the economy could bear the increase.” He quoted 
Commission opinions to the effect that it was a matter of man- 
agerial discretion to determine what the result of increases on 
traffic might be. 


Security Owners’ Position 


Fred N. Oliver, appearing for owners of railroad securities, 
referred to a verified statement filed by Harry C. Hagerty, vice- 
president and treasurer of the Metropolitan Life Insurance Co., 
on behalf of Railroad Security Owners Association, Inc. The 
railroads had met the war demands, said Mr. Haggerty, as the 
result of development made possible by canital furnished by 
the investing public, and that railroad credit must be on a 
basis that would not interrupt restoration of confidence of the 
investing public. Rail credit had not yet been restored to the 
point where institutional investors believed large investments 
justified to the extent of years past, he said. It was his opinion, 
he said, that failure to permit prompt increases in rates would 
constitute a further blow to railroad. credit, having referred to 
increased wages and costs of materials as factors reflected in 
declining prices of railroad securities greater than those of 
other industries. 


N. I. T. L. on Increases 


Asking that no emergency rates be allowed without hear- 
ing, John S. Burchmore, appearing for the National Industrial 
Traffic League, said the sole issue was whether the railroads 
were entitled to increased revenue immediately. He said the 
League had respected the Commission’s notice and had “stayed 
away” from the difficult questions of the effect of increases on 
the business of its members, and under sections 1 and 3, “think- 
ing you would, in a very rapid hearing. determine whether 
there was immediate need for relief.’”’ He said he was authorized 
to urge as a temporary expedient ordering restoration of the 
Ex Parte 148 advances under suspension and then to proceed 
“to an orderly and adequate hearing of the important questions 
involved in this case.” 

“T regard this record as quite sufficient to enable you and 
warrant you and to lay upon you the duty of entering an emer- 
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gency order granting temporary relief, and the least you could 
do would be to restore the Ex Parte 148 increases,” he con- 
tinued. 

Even discounting what the railroads had said, Mr. Burch- 
more declared it seemed to him they had made a prima facie 
case of a very great need. But their need was not the whole 
record, he continued, adding that “you have on the other side 
the testimony of the O. P. A. and the Department of Agricul- 
ture, painting another picture, and that picture is also a prima 
facie case” raising the question whether the country could 
stand the shock of a 25 per cent or a 20 per cent increase. 
Had the Commission given time for the various industries to 
come forward, he said it would have discovered that the ability 
of industry to bear the shock was at least a very grave ques- 
tion. That increase might affect the volume of commerce so 
disastrously as to destroy the purpose of the petition, said he. 

He continued by saying the Commission should give the 
carriers the “one million dollars a day’ under Ex Parte 148 
to keep them even with the board while it was going into the 
question of relief. Answering a question from the bench, he 
said that “we would rather have two shocks’”—that is, an in- 
terim increase and a later adjustment—rather than be de- 
prived of a full hearing or running the risk of railroad d‘saster 
by giving nothing to them while giving shippers a hearing. 
He expressed the thought that 60 days would be sufficient to 
complete action. 

After referring to a number of questions he said shinners 
would want to raise. Mr. Burchmore said that, in the Ex Parte 
148 proceeding he had told the Commission that rates were 
incidental in reopening it and that service was of primary im- 
portance. He said the ©. P. A. had come in with a “phony 
definitv” of inflation, as being caused by any increase in price. 
He said he had addressed himself to the law and had told the 
Commission ‘‘never mind what the facts are. what is the law 
and what are just and reasonable rates,’ and to forget the 
O. P. A. and “its ideology.” 

He said there had been five dissents to the decision. every 
one of which, he said. “was a peach.” After quoting from the 
dissents as to what those commissioners felt was lack of ius- 
tification for suspension of the rates, he said if the Commission 
aid anvthing more than restore just the rates suspended in 
Ex Parte 148 it would he taking sides on matters on which 
both sides had not been heard. 

Turning to the state commissioners sitting in cooperation 
with the Commission. Mr. Burchmore appealed to them. as far 
as their laws permtited. to cooperate in this matter. He said 
railroad management was the “voice of private enterprise: we 
want that preserved.” He said the Leazue did not want to fight 
labor, but added that the vicious spiral of increasing wages and 
prices, from the standpoint of transportation “in the national 
picture,’”’ had to stop some time. 


Argument for States 


C. B. Bee, appearing for the Oklahoma commission, re- 
viewed the evidence presented concerning conditions in the 
southwest. At one point he said the motor carriers were asking 
the Commission to “shove down the throats” of the railroads 
pick-up and delivery charges, and added that shippers had not 
had time to tell what they wanted. He said he hoped it would 
be found practicable to give no increases without full hearing, 
but, if the Commission did find increases necessary temporarily. 
not to change the “whole theory of doing business and ruin all 
the relationships.” 

H. Emerson Kokie, for the Nebraska State Railway Com- 
mission, said the traffic officers of the railroads had assumed 
the role of “prophets of doom,” and said the people of his state 
were familiar with changes in crop predictions several times in 
the growing season, and that it joined in the position taken 
by Mr. Bee. He reviewed the evidence submitted earlier and 
said the distortion of rate relationships under the rail proposal 
caused more worry than naything else. 


Motor Carrier Position 


Samuel W. Earnshaw, representing the motor carriers, 
read a statement in which he reiterated the position of the 
truckers as to alleged losses to the railroads in handling less- 
carload shipments, and said, as a prerequisite to the application 
of any general increase, “this maladjustment in the less-carload 
rates structure should be corrected.’ He said the motor carriers 
asserted that basically, since the deficit involved was largely 
caused by inadequate terminal factors in those rates, “this 
should take the form of a flat increase,” of 20 cents per 100 
pounds on traffic entitled to pick-up and delviery service, subject 
to a minimum charge per shipment of not less than one dollar. 
The motor carriers did not seek an unfair competitive advantage 
over the railroads, he said, observing that, east of the Missis- 
sippi River, motor carrier rates on less-carload traffic generally 
were substantially in excess of rail rates on such traffic. 

He said, in fairness to the railroads, the condition the motor 
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carriers sought should be coupled with a proviso to enable the 
railroads to meet on a parity any lower motor carrier rate, not 
below their out-of-pocket costs. ‘ 

A. L. Reed, appearing for the three western motor carrier 
bureaus that had asked the Commission for a show-cause order 
why rail, motor carrier and forwarder rates should not be in- 
creased to take care of pick-up and delivery costs, reviewing 
the evidence offered, said at one point the truckers were going 
to “back into the carload business” if the situation remianed as 
it was today. He said the motor carriers’ proposal would elimi- 
nate in part the rail deficit and would apply for the short haul 
where, he contended, the greatest need was present. Also, he 
said, the proposal would maintain the relationship prescribed 
in No. 28300. 

As to the cotton interests he represented, he said they, as 
well as the truckers, had tried to keep cotton trucks off the 
road because they had aroused public feeling against the trucks 
and at one time had almost ruined the rail cotton traffic. 


Forwarder Request for Increase 


Robert E. Quirk, appearing for a group of freight for- 
warders asking the same increase as may be allowed the rail- 
roads, said they had a net income after income taxes of 
$210,000 and that, if a 6 per cent increase was granted the 
railroads immediately, it would cost those forwarders about 
$450,000 a month. Therefore, he said, their need for an imme- 
diate increase was as great as that of the railroads, adding 


that their financial position was precarious and could not be 
much worse. 


Southern Governors Suggest Base 


J. V. Norman, appearing for the Southern Governors’ Con- 
ference, said its position was that it had never tried to tell the 
Commission what the level of the rates should be, but had 
contended for parity which, in No. 28300, the Commission had 
granted. Referring to the decision of the district court at Utica, 
N. Y., he said the parties had been given 15 days in which to 
file findings of fact. He said it was the position of the confer- 
ence that, whatever the Commission did with reference to the 
rates, it would “start from the base that would result from 
the application of the interim order.” He said the conference 
insisted that if the Ex Parte 148 increases were restored, the 
base should be the rates under the interim order in No. 28300. 
When the time came to resolve the problems raised by the 
petition in Ex Parte 162, he said, the conference asked that 
the Commission bring more nearly together those rates it had 
held should be on a parity. 


Argument of Other Interests 


Others offering arguments in support of statements filed 
or evidence offered in the proceeding, were: W. C. McCulloch, 
for the West Coast Lumbermen’s Association; Parker McCol- 
lester, for a group of automobile manufacturers in competition 
with General Motors Corporation. and the Ford Co., and for 
the complaining states in the case at Utica, N. Y.; J. B. Put- 
nam, for shippers of iron ore in the Lake Superior area; 
M. W. Wells, for Florida citrus and vegetable interests; C. E. 
Blaine, for livestock and wool groups; E. S. Gubernator, for 
Lehigh Portland Cement Co.; and Neal Williams, for the North 
Dakota Public Service Commission, and various shipper groups 
in that state. 


A 60-page memorandum of argument was filed with the 
Commission by the railroads. 


Ames Argues for Water Carriers 


In the final session of argument in Ex Parte 162, Increased 
Rates and Charges, 1946, Harry C. Ames, representing eight 
water carriers in the coastal trade, and the Mississippi Vatley 
Barge Line Co., said those carriers were in accord with the 
plea of the railroads for increased revenue, but opposed the 
increase of 25 per cent on one day’s notice, or on any notice 
without a further hearing in which to show the effect on the 
water carrier industry of the exceptions to the increase. 

It so happened, said he, that the commodities excepted were 
those as to which the industry was most vulnerable. As an 
example of the problems facing the water carriers, he said 
one of them was able after the “last war” to purchase 7 vessels 
for $630,000, but that, in order to obtain three vessels of the 
only type now available in the government pool, the company 
would have to pay about $3,000,000. 

He asked that the petition of the War Shipping Administra- 
tion and the Maritime Commission for a general investigation 
of all water-competitive rail rates be granted. 

Referring to the exceptions, he said they deprived both 
the railroads and water carriers of needed increases on these 
commodities and that “while the full increase of 25 cents is 
prayed for on all other traffic it must be obvious that ‘all other 
traffic’ for the railroads embodies a much greater consist of 





























































409 PB 








May 


trafhir 
other 
] 


the I 
the | 
ceedi 


ae ick = | 45 "OD eI 








RLD 


e the 
>, not 


rrier 
order 
ye in- 
‘wing 
roing 
ed as 
‘limi- 
haul 
oO, he 
ribed 


y, as 
f the 
rucks 


for- 
rail- 
2s of 
1 the 
bout 
nme- 
ding 
It be 


Con- 
1 the 
had 
had 
Jtica, 
2h to 
nfer- 
» the 
from 
‘ence 
the 
8300. 
’ the 
that 
had 


ased 
ight 
ailey 

the 
| the 
otice 
. the 


were 
Ss an 
said 
ssels 
the 
pany 


stra- 
ition 


both 
hese 
ts is 
ther 
t of 





: 
a 
f 
§ 
t 
§ 
; 
t 
' 


iY 














May 18, 1946 





traffic actually and relatively than for the water carriers.” In 
other words, he said, ‘‘the railroads get more 25 per cents.” 

He said the carriers had no objection to restoration of 
the Ex Parte 148 increases, and in answer to a question from 
the bench, estimated that, with “multiple hearings,’ the pro- 
ceeding in Ex Parte 162 might be concluded in 4 months. 


O. P. A. Criticizes Rail Estimates 


Edward H. Miller, for the O. P. A., in advance of argument, 
offered a verified statement of Robert E. Johnson, director of 
the review and analysis staff of the Civilian Production Ad- 
ministration, intended to show that there was no “necessary 
interrelationship” between the base periods chosen for various 
products in a War Production Board study which Dr. Parmelee 
said he had made use of in making his estimates of 1946 traffic. 

In urging that no increases be granted without full hearing, 
Mr. Miller said the O. P. A. and the stabilization director con- 
tended there was no emergency to justify such an “extraordi- 
nary increase” without such a hearing. He said the petitioning 
railroads had failed to present reliable and adequate evidence 
to make a prima facie case, that they were not facing an 
emergency requiring the increase requested, and that the 
country was faced with a “real emergency” which, he said, 
should be considered as a strong reason for inquiry and close 
scrutiny of a proposal that might have “far-reaching and per- 
haps disastrous effects on the economy of the country.” 

Saying Dr. Parmelee’s estimate of 550,000,000,000 ton miles 
of revenue traffic for 1946 was the key to the case, Mr. Miller 
criticised the methods used in attaining that estimate and said 
it was an “extremely shaky kind of base to add a billion dollars 
a year to the freight bill of the people of the United States.” 
He called it a “coincidence” that, in estimating the length of 
haul for 1946, Dr. Parmelee had “come out’ with an average 
length of haul exactly the same as if he had split the difference 
between 1939 and 1944 hauls. He said he also thought it 
significant that an independent estimate made by Dr. Parmelee, 
in which he said the latter could not have allowed for adjust- 
ments made by the railroads answering a questionnaire on 
1946 traffic, had produced the same estimate of ton-miles. 

Answering questions by Chairman Barnard, Mr. Miller 
said the carriers had not established that they could not “go 
along” under the present rate structure. After telling Com- 
missioner Rogers that the O. P. A. had attempted to make 
no projection for 1946, Mr. Miller answered a question by 
Commissioner Miller as to whether the billion dollars to be 
produced by the increase was enough to meet increased ex- 
penses by saying “we are merely taking their figure as they 
have given it to us.” Commissioner Miller said that “your 
premises may be right, but your conclusion is entirely wrong,” 
and, a little later, after further questions, observed that “you 
are talking gross revenues and they are talking net operating 
income.” 

Mr. Miller observed that in the first two Ex Parte 148 
hearings, the rails had offered no estimates of traffic, but in 
1944 had predicted a 19 per cent decline, and were making 
the same estimate of a decline for 1946 in the instant proceeding. 
He said the earlier estimate had not been borne out by the facts, 
and that it was not likely 1946 would bear out the instant 
estimate. 


He cited various factors which he said showed the rail- 
roads were not facing an emergency, referring to cash on hand 
and to reduction in funded debt and lessened fixed charges. 
He said it was significant that no rail witness had been intro- 
duced to say that any railroad was having difficulty in meeting 
its payroll. In the present situation of the country, he said, it 
per “easy for any factor to blow the lid off” of price 
control. 


Agriculture Bearing More Than Its Share 


James K. Knudsen, for the Department of Agriculture, 
said it was not true, except for the 14 months in which the 
Ex Parte 148 increases were in effect, that agriculture had had 
a special status with reference to this proceeding. The really 
big agricultural traffic had occurred since May, 1942, he said, 
adding that it had moved on regular rates. He said a study 
of many of these rates would show that agriculture was bear- 
ing more than its share of the traffic burden. Only in Ex Parte 
123, when agriculture had a 5 per cent treatment, had it had 
any special treatment in the permanent rate structure, said he. 


He said while it was true that the index prices of form com- 
modities were high in relation to the low 1935 period, which, 
he said, “Mr. Parmelee has adroitly used as a starting point,” 
they were not high if related to more normal years. Without 
the two billion dollars granted agricultural producers as sub- 
sidies, said Mr. Knudsen, many segments of the farm commu- 
nity would have been and would still be in distressing circum- 
stances. This, he said, was a fact noted by the Commission in 
its 1941 report. He said the Commission should not now forget 
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the consideration of agricultural depression in relation to the 
Hoch-Smith resolution it had given in Ex Parte 148 and that 
it was as yet too soon for the Commission to give ear to the plea 
to equalize agriculture with all other industries as to freight 
rates. 

By virtue of its high production agriculture was contribut- 
ing more than its share to rail revenue, he contended, and 
later contrasted the $272,638,679 he said farm products would 
contribute under the railroad proposal with the $192,162,395 
that would come from products of mines. He said it appeared 
from the railroads’ exhibits that it was not the agricultural or 
so-called granger railroads that were in the greatest need now, 
but the coal, ore, and steel hauling roads. He said it did not 
seem unwarranted to conclude that if there was anything ap- 
proximating a normal flow of iron, steel, ore, and coal, such as 
could be used in the reconverted industry now set for the 
greatest peace-time production of all times, there would be no 
need for a general rate increase affecting all commodities. 

He said the railroads were attempting to charge ‘“‘as ‘much 
as their omniscient chief traffic officers believe the traffic will 
bear without reference to any other rate-making principle.” 
He asked for an adequate hearing in Ex Parte 162. 


N. A. R. U. C. Argument 


In the course of argument by Frederick G. Hamley, ap- 
pearing for the National Association of Railroad and Utilities 
Commissioners, and the commissions of 17 states, Commissioner 
Aitchison asked if he was putting the state commissions in the 
position of having prejudged the case. Mr. Hamley replied that 
they had specifically directed him to appear. He said he under- 
stood that the members of state commissions sitting on the 
cooperating committee represented not individual commissions 
but rate areas as cooperators. 

Chairman Barnard asked if Mr. Hamley took the position 
that no increase should be allowed even if it would imperil the 
railroads, to which the latter replied, “Certainly not,” adding 
it was the basis of his position that there was no emergency 
requiring the relief requested. 


Mr. Hamley said it was the position of those he represented 
that the railroads should not be permitted to make an imme- 
diate general increase of any amount either on May 15 or any 
other day in the immediate future in either proceeding. It was 
their further position, said he, that the Commission should 
“enter into a full investigation of the level of railroad rates, 
fares and charges; that the matters raised by the railroad 
petition in Ex Parte 162 should go to full hearing, on adequate 
notice; that every phase of the proposal should be deliberately 
considered prior to any change in rates; ‘and that no increases 
be permitted unless the Commission found the increased rates 
would be just and reasonable.” This was a burden on the car- 
riers, he contended. 


Even as to Ex Parte 148, he said, while the Commission, 
under its notice reopening that proceeding, had jurisdiction to 
make a finding as to the justness and reasonableness of the 
present level of rates: and the rates that would result from 
lifting the suspension, “we urge that the Commission ought not 
to do.so in view of the emergency nature of this hearing.” In 
view of the limited nature of the notice in Ex Parte 162, and 
what he had said with reference to Ex Parte 148, Mr. Hamley 
said any increased rates would be rates that had been neither 
approved nor disapproved, nor determined to be just and rea- 
sonable. He said it was to be remembered that the present 
level of rates, except to the extent they reflected reductions 
made or ordered since April, 1943, represented reasonable max- 
imum rates, and quoted the Commission’s finding in Ex Parte 
148 to that effect. 


Southeastern Commissioners Against Increase 


Warren H. Wagner, representing the Southeastern Associ- 
ation of Railroad and Utilities Commissioners, and speaking for 
eight of the states making up the membership of that body, 
said it was the position of the association that there should be 
no change in rates without full hearing on the merits. Under 
no circumstances, said he, should the Commission take any 
hasty action that increased the discrimination it found to exist 
in No. 28300, the class rate case. 

He said the railroads had not rushed in to give shippers 
a reduction when they were making higher earnings than at 
any time in 30 years but had, in 1943, “when they were in 
the midst of making most,” urged the Commission not to remove 
the Ex Parte 148 increases; and again in November of 1944. 
He said the rail figures showed their 1945 rate of return was 
much higher than in the eleven years immediately prior to the 
war. This, he added, “certainly does not warrant the precipi- 
tate action they here seek.” 

Now, he said, before postwar industry had had a chance 
to “begin to move,” the railroads rushed in asking for quick 
increases without according “the payers of those increases op- 
portunity to present a complete record on the subject.” He said 
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a percentage increase in freight rates published on short notice 
now “would fan the flame and add fuel to the industrial con- 
flagration confronting this country today.” He said such an 
increase would further widen the spread already found un- 
reasonable and prejudicial in the levels of class rates within 
and from the south to the east as compared with rates within 
the east. 

Speaking for the American Meat Institute, he said that 
industry could not stand a rate increase. If rates were increased 
there must be immediate price relief. If the Commission should 
permit an increase on livestock and its products, he said, such 
increase should be 50 per cent of that approved on traffic in 
general as he said had been done in the last two general revenue 
cases. 


Coal Interests Object 


R. G. Curry, appearing for the Anthracite Institute, and 
M. E. Diehl, appearing for the Eastern States Retail Solid Fuel 
Conference opposed the increases requested in Ex Parte 162 
by May 15, but did not object to lifting the suspension in Ex 
Parte 148. Mr. Curry objected to the increase of 15 cents a 
net ton on bituminous coal as compared with increases ranging 
from 15 cents to 40 cents on anthracite coal. 

Mr. Diehl said the very nature of the proceeding was such 
that his group had not had time to prepare to participate to the 
extent it would like to. He said it would be perfectly fair to 
restore the Ex Parte 148 rates and at a future time, giving all 
ample notice, to study the proposals in Ex Parte 162. 

John T. Money, representing structural clay products and 
brick manufacturers, and the National Fertilizer Association, 
expressed opposition to increases being granted in Ex Parte 162 
without full hearing, as did F. E. Brown, representing the 
American Pulp & Paper Manufacturers Association. Some meas- 
ure of relief might be necessary, the latter said, but not to 
exceed those in Ex Parte 148, made subject to such further find- 
ings as might be developed on further hearing. 

Samuel Spencer spoke for the Copper and Brass Research 
Association, and the American Brass Co., and objected, as did 
the statement filed in the proceeding by an official of the Scoville 
Manufacturing Co., to the treatment accorded brass mill prod- 
ucts as compared with that accorded certain iron and steel items 
in the carriers’ proposal. 

When Commissioner Porter asked whether he would object 
to restoration of the Ex Parte 148 increases, Mr. Spencer said 
there should be no increases by May 15, Commissioner Aitchison 
observed that that was “out” because of the date, referring to 
a statement by the railroads that they were prepared to handle 
increases in 48 hours. Mr. Spencer said he was equally opposed 
to increases at any date shortly after May 15. 

F. C. Hillyer, appearing for 16 groups, and for the United 
States Brewers Foundation in place of his brother, C. R. Hillyer, 
in the brief time at his disposal, reviewed the position of those 
various groups, spending some time on the Florida arbitraries, 
asking the Commission to deny any relief as to those arbitraries 
because, he said, the carriers proposed to increase both the 
class rates and the arbitraries. Each group he represented, he 
said, wanted full hearing on the merits of the carriers’ proposal. 


Railroad Rebuttal 


J. Carter Fort and E. H. Burgess shared rebuttal time for 
the railroads, both contending that in a general rate case of the 
type involved, the Commission could not give consideration to 
the various rate adjustments as contended for by those rep- 
resenting makers of various commodities, quoting the Supreme 
Court to that effect, and saying a saving clause had always been 
placed in general rate decisions to take care of such adjustments. 

Mr. Fort argued that the Commission, having the complete 
record in Ex Parte 148 before it, and the evidence submitted 
in the instant proceedings, needed no more. The Commission 
knew as much as it would six months hence, he said, and that 
there was no reason why this should be “an installment case.” 
He said the railroads had proved beyond doubt that they needed, 
and needed at once, an overall increase of about 20 per cent. 
He said it was no time for temporising, for “half-measures or 
quarter-measures.” 

He said that “of all things, I ask you do not restore Ex 
Parte 148.” Asking who was to set the standard of an emer- 
gency, Mr. Fort said if the railroads had to use money that 
represented capital, that represented an emergency. The 
O. P. A., said he, made no study to see if the rates were re- 
munerative, but proceeded “by extreme partisanship,” making 
a contention that a billion dollars gross revenue was the same 
as a billion dollars of net revenue. Referring to the testimony 
of one O. P. A. witness, he said the latter had noted that the 
railroads “in the red” in 1945 had been in the red for a number 
of years before. Mr. Fort wanted to know what the significance 
of that remark was, and whether it would be expected, in a 
good year, to find newcomers in the loss column. Had the 
witness looked at the first quarter of 1946, he said, he would 
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have found newcomers, and added the question: “Is that an 
objective inquiry ?” 

Mr. Burgess argued that the standards of justness and rea- 
sonableness to be applied in a general increase case were different 
than the tests in a case involving a specific rate. He said the 
issue “here” was the general level of all of the rates. Asked 
by Chairman Barnard if the Commission could prescribe an 
unreasonable rate in order to sustain an adequate transporta- 
tion system, Mr. Burgess said it could prescribe a general level 
of rates that would fulfill the statutory policy. He continued 
by saying the whole level of rates in the country stood at a 
level where it would not support the system contemplated by 
the national transportation policy. 

Asked by Chairman Barnard if the railroads were asking 
the Commission to “put an arbitrary on,’ Mr. Burgess said, 
“If you want to call it that—it is an addition. We would not be 
here if we did not need that addition.” 

In answer to a question by Commissioner Alldredge, Mr. 
Burgess said the Commission must make a finding that the 
resulting rates would not exceed a just and reasonable basis. 
Asked by the commissioner if he wanted the Commission to 
substitute its judgment for managerial judgment, Mr. Burgess 
replied in the negative, adding that the Commission had made 
findings in all the general rate cases that the level would not 
be in excess of a reasonable level. He said he thought that 
finding necessary. 

He said when the “blue chips” of the industry, such as 
the Pennsylvania, the New York Central, the Baltimore & Ohio, 
the Chicago & Northwestern, the Northern Pacific, were shown 
to have had a deficit in the first quarter of 1946 something had 
happened to the industry that did constitute an emergency, 
and a need for relief far beyond Ex Parte 148. 

Commissioner Rogers asked if the Commission would have 
to stand on the rates granted in Ex Parte 148. Mr. Burgess 
said, “By no means.” He added the case here was one case 
and that the Commission could give the railroads the entire 
amount asked in Ex Parte 162. 


Filings in the Proceedings 


A supplemental memorandum of argument was filed in the 
proceedings on behalf of the Secretary of Agriculture, summing 
up its points of opposition to the request for an immediate in- 
crease in rail rates. 

The Franklin Forwarding Co., and Gallagher & Ascher Co., 
filed a petition in Ex Parte No. 162, saying the rail increase 
would increase their costs of service to a level in excess of 
their revenues. Observing that they specialized in handling 
export and import traffic, which they said had diminished to 
the point of cessation in the war years, they asked that they 
be granted the same increase, under the same conditions as 
to notice, as might be granted the railroads. 


Shippers File Objections to Increase 


Spencer Kellogg and Sons, Inc., Buffalo, N. Y., producer 
and refiner of vegetable oils, in a reply to the railroad peti- 
tions in Ex Parte 148 and 162, said that while it was in full 
sympathy with the railroad request for a rate increase to com- 
pensate for added operating costs, it urged that the increases 
be made effective only after consideration by the Commission 
necessary to obtain the proper level at which the rates should 
be established. It asked that the railroads’ request for a May 
15 effective date be denied and the matter set down for im- 
mediate consideration to the end that a prompt decision might 
be forthcoming only after opportunity was given all parties 
for expression of views. 

“To increase the rates without full hearing is contrary to 
established practices and would result in endless complica- 
tions,” said Spencer Kellogg & Sons, Inc. 

Kaolin Clay Producers Association, Metuchen, N. J., by a 
petition in Ex Parte 162, asked leave to intervene, saying that 
the railroads had made representations regarding increased 
rates on clay, china clay, kaolin clay and clay n.o.i.b.n. 

While recognizing the railroads’ need of additional rev- 
enue, said the Kaolin association, it requested that no in- 
creases be granted without full hearings by the association and 
all parties so requesting, and that ample time be provided before 
such hearings for an opportunity to analyze the railroads’ pro- 
posal and to study the effect and the cost thereof for transpor- 
tation on the products shipped by association members. 

Nehi Corporation, Columbus, Ga., has protested the rail- 
roads’ petition for a 25 per cent freight rate increase, in Ex 
Parte Nos. 162 and 148. It has asked the Commission to re- 
fuse to grant the railroad petition before appropriate hearings 
and refuse to hold hearings on rates in such areas or rate ter- 
ritories as may already be treated in the Class Rate Investi- 
gation, No. 28300, until such time as the injunction and restrain- 
ing order against the Commission in No. 28300 has been dis- 
posed of by the court. : 

After “disabilities” had been removed by the court, said 
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Nehi, any Commission orders issued pursuant to a finding in 
connection with the rail petition for a general 25 per cent in- 
crease should direct that such increases might be made only 
simultaneously with and taking into consideration and in ef- 
fectuation of the adjustments prescribed in No. 28300. It said 
that any increase allowed pursuant to hearing in Ex Parte 162 
should take into consideration and be worked out with the gen- 
eral adjustment prescribed in the class rate proceeding. 


O.P.A. Opposes Water Carrier 
Increases in Ex Parte 162 


The price administrator, for himself and for the Stabiliza- 
tion Director, has asked the Commission to deny the petition 
of the Atlantic coastwise and Atlantic-Gulf water carriers, and 
the petition of the Mississippi Valley Barge Line, to increase 
their local and proportional port-to-port rates and joint water 
rates without full hearing. The petitions were filed in Ex Parte 
162, Increased Rates, Fares and Charges, 1946. 

The price administrator said he had no objection to an 
increase in the joint rates of the water carriers with the rail 
lines to the same extent as might be approved by the Commis- 
sion for the rail rates. 

As to the other rates, however, he said the petitioners should 
be required to develop details and figures concerning alleged 
increased costs prior to granting the increases and not subse- 
quent to any increase. 

He also observed that the coastwise carriers had alleged 
that the traffic excepted by the railroads in their petition from 
the full 25 per cent increase was important to the steamship 
lines. It appeared, therefore, said the administrator, that 
those carriers were seeking the 25 per cent increase in some 
instances where the railroads were not asking the same increase. 


Sutherland Paper Co. Asks 
Pulpboard Rate Suspension 


Sutherland Paper Co., Kalamazoo, Mich., has asked the 
Commission to suspend proposed revised rates on dishes, plates, 
trays and pails, pulpboard, from Central Freight Association 
Territory to Southwestern Freight Bureau Territory, published 
to become effective May 25, in Agent D. Q. Marsh’s tariff No. 1, 
I. C. C. No. 3648, supplement No. 74, column 9, and six other 
Marsh items. 

By the protested schedules, said Sutherland Paper Co., the 
respondents proposed cancellation of currently effective rates 
and changes, and the tariff provisions applicable in connection 
therewith, on shipments of the aforementioned commodities, 
thereby making effective, it said, a comprehensively revised 
structure of rates for the transportation of those commodities 
based on the classification levels for the most part. 

Sutherland Paper said the proposed rate increases were 
prohibitive and unduly unreasonable and unjust and would pro- 
duce increases ranging from 22 cents to 58 cents a 100 pounds 
on pails and from 11 cents to 40 cents on dishes, plates, and 
trays, or increases of from 28.2 per cent to 63.7 per cent on 
pails and from 14 per cent to 44 per cent on dishes, plates and 
trays. 

“It is sufficient to observe that these highly competitive, 
low-valued commodities cannot absorb such increases and free 
movement will be highly restricted,” said the Sutherland com- 
pany. 

Sutherland Paper said its competition on these four com- 
modities were located at Griffith, Ind., Menash, Wis., and Clo- 
quet, Minn., in Western Trunk Line Territory and Fort Smith, 
Ark., Houston, Tex., and New Orleans, La., in Southwestern 
Line Territory. It said the method by which rates on dishes, 
plates, trays and pails were published clearly indicated dis- 
crimination against the shipper from Kalamazoo, Mich. 


W.S.A. Asks Temporary Authority 


Extension to September 30 


The War Shipping Administration has asked the Com- 
mission to extend from June 30 to September 30 the temporary 
authority under which it says it is operating coastwise and in- 
tercoastal steamship services ‘as a transition step towards 
ultimate private operation on compensatory rates on these im- 
portant services.” 

There appeared certain reasons why private carriers could 
not resume operations by June 30, said the W. S. A.; Because 
vessels could not be chartered under the ship disposal act until 
60 days after offer for sale, and priority must be given to pur- 
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chase over charter; because the Commission had some com- 
plicated rate problems that it might not be able to dispose of 
by June 30; and because carriers were in process of filing in- 
tercoastal tariffs to be effective May 20 and later. Conditional 
on the grant of the additional temporary authority, and the 
effectiveness of the tariffs without suspension, the W. S. A. said 
it intended to establish services between Atlantic and Gulf 
coasts within a “matter of weeks.” 

It would seek no further extension of authority if the 
Commission was able to handle the study of rates, suggested 
in a petition filed by the W. S. A. and the Maritime Commis- 
sion, and not yet assigned for hearing, said the W. S. A. It 
asked that the authority be liberalized in the June 30-September 
30 period because, it declared, there would be a mixture of 
government and private operation in effecting the transfer of 
operations to private hands. 


Seaboard Asks Granting of Its 
Motor Carrier Applications 


The Seaboard Air Line Railway Co. receivers have filed 
with the Commission a brief on rehearing in MC 86687 and subs. 
Nos. 1 to 10, inclusive, and 15, 18, 19 and 21 to 28, inclusive, 
Seaboard Air Line Railway Co. (Legh R. Powell, Jr. and Henry 
W. Anderson, Receivers) Motor Operations, requesting that the 
applications be granted. 

The rehearings, said the Seaboard, were a result of litiga- 
tion in which the protestants prevailed in their complaint that 
they had been deprived of a right to develop fully before the 
Commission the potential competitive effect of the Seaboard’s 
operation on the independent motor-carrier industry. It said 
the current proceedings offered the protestants opportunity to 
present evidence on this subject without restraint. 

“The only perceptible difference between their present and 
previous showing is that the number of protestant operators 
who were sufficiently concerned to appear and testify diminished 


-sharply at the later hearings, and that whereas originally the 


representatives of independent motor carriers expressed grave 
misgivings over the competition with which the applicants’ 
prospective operations threatened them, with the experience of 
the intervening years behind them none claimed that the injury 
which they professed to fear had materialized,” said the Sea- 
board. “On this record the purpose of the prolonged litigation 
which has surrounded these proceedings is obscure.” 

The evidence of record, said the Seaboard, showed without 
contravention that the services for which authority was sought 
provided definite and substantial benefits to the Seaboard and 
its patrons. 


Motor Group Asks Suspension of 
Rate Increase Elimination 


The Central and Southern Motor Freight Tariff Association, 
Inc., Louisville, Ky., has asked the Commission to suspend the 
elimination of 6, 4 and 3 per cent increases in rates on ship- 
ments moving locally (single line) via Carolina Motor Express 
Lines, Inc., to become effective May 20, as provided in note S 
of item No. 13848-O and reference marks 32 and 34 encircled 
on page 133 under section 11 of supplement No. 160 to tariff 
No. 1-B (north-south tariff) MF-I. C. C. No. 58 (Central and 
Southern Motor Freight Tariff Association, Inc., Agent) and 
other items of the same agent’s south-north commodity tariff 
MF-I. C. C. No. 72, to become effective May 24. 


The protested rates, said the petitioner, amounted to an 
approximate 10 per cent reduction under the existing scale of 
rates on commodities generally, except the reductions would 
amount to approximately 7 per cent on a few commodities such 
as those named in item No. 13657-B of supplement 156 to tar- 
iff No. 1-B, MF-I. C. C. No. 58 (Central and Southern Motor 
Freight Tariff Association, Inc., Agent). 

If the proposed reduced rates were permitted to become ef- 
fective without investigation as to their lawfulness, Carolina 
Motor, said the petition, would benefit from certain competi- 
tive advantages over other carriers, none of which was in a 
position from a financial standpoint to forego the full measures 
of the present rates to meet Carolina’s proposed reduced rates. 

The carriers generally, including Carolina, said the peti- 
tioner, were now proposing to publish an additional increase in 
rates on shipments under 5,000 pounds by 20 per cent with a 
maximum increase of 20 cents a 100 pounds on shipments up 
to 2,000 pounds, and 10 per cent with a maximum increase of 
10 cents a 100 pounds on shipments of 2,000 pounds to 5,000 
pounds subject to an alternation of charges. The supplements 
containing these increases were in the course of compilation 
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and would be filed with the Commission in the near future, 
said the petitioner. 

The petitioner, said the carriers, in publishing horizontal 
increases of the aforementioned nature, had demonstrated an 
urgent need for additional revenues to maintain a going trans- 
portation system and were now in such financial state as to 
indicate universal bankruptcy. The petitioner added that these 
increases were above the rail competitive rates indicating a 


necessity of disregarding competition for the purpose of sur- 
vival. 


Erie & St. Lawrence Asks for 
Contract Carrier Status 


Erie & St. Lawrence Corporation, New York, N. Y., in W-1, 
Erie & St. Lawrence Corporation Contract Carrier Application, 
has petitioned the Commission for reconsideration of its de- 
cision that authority granted the petitioner should be a cer- 
tificate rather than a permit and for issuance of a permit in 
lieu of a certificate granted the petitioner. 

By a report and second amended certificate and order ef- 
fective June 26, the Commission, on further hearing, granted 
Erie & St. Lawrence authority to continue operation by self- 
propelled vessels in the transportation of commodities generally 
in the season from November to March, inclusive, between ports 
and points along the Atlantic coast and tributary waters from 
Delaware Bay to Albemarle Sound, inclusive, in addition to op- 
erations specified in an amended certificate of April 10, 1944 
(see Traffic World, April 20, p. 1190). 

E. & St. L. said that the Commission’s decision in American 
Range Lines, Inc. Contract Carrier Application, W-157, decided 
December 5, 1944, had since been followed by the Commission 
in other cases involving carriers engaged in similar business, 
that had been held to be contract carriers rather than common 
carriers. It said the evidence showed that its operations were 
similar to those of American Range Lines. 


On all of the facts, said E. & St. L., the Commission, con- 
sistently with its decision in the American Range Lines case 
and other decisions based thereon, should determine that the 
business of E. & St. L. had been and was that of a contract 
carrier. It asked that pending decision on its petition, and if 
the petition were granted then pending determination on recon- 
sideration, the Commission postpone the effective date of the 
second amended certificate and order beyond June 26. 





N. J. Motor Carrier Submits Its 
Views on Forwarder Traffic 


The New York and New Brunswick Auto Express Co., 
Inc., New Brunswick, N. J., has submitted to the Commission a 
memorandum of its views in accordance with the Commission’s 
order in No. 29493, Freight Forwarders—Motor Common Car- 
riers, Agreements. 

The respondent said, among other things, that it had under- 
taken forwarder arrangements only with those freight for- 
warders that offered a reasonable division at joint rates with 
those with whom it maintained joint rates, those who paid 
assembling and distribution rates where published, and local 
rates where assembling and distribution rates did not apply. 

It said it had wholly rejected the traffic of freight for- 
warders that indulged in questionable practices or which forced 
rates down to unprofitable levels by shopping for better di- 
visions. It said it could not by any stretch of the imagination 
be held to be “not interested” in forwarder traffic, and added: 


The Commission should adopt this view as its own. Whatever it 
may prescribe in this proceeding or any other dealing with the relation- 
ship between freight forwarders and motor carriers, it should prescribe 


for all and to the interest of participation in the traffic by all who 
desire to participate in it on that basis. 


Pere Marquette Stockholders 
Approve Merger with C. & O. 


Stockholders of the Pere Marquette Railway, at their an- 
nual meeting in Detroit, May 7, voted a majority of each of the 
three classes of the stock of the company for approval and adop- 
tion of the agreement to merge the road with the Chesapeake 
& Ohio System. Voted for adoption of the merger agreement 
were proxies aggregating 79,889 shares of prior preference 
stock, 73,230 shares of preferred, and 371,039 shares of common. 

The proposal had been earlier ratified by C. & O. stock- 
holders, April 23, at their annual meeting in Richmond, Va. 
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(see Traffic World, April 27, p. 1273). The Interstate Commerce 
Commission now has the proposal under advisement, having 
completed hearings on an application for I. C. C. approval and 
authorization, on April 27 (see Traffic World, May 4, p. 1356). 

R. J. Bowman, president of both the C. & O. and Pere Mar- 
quette, presided at the stockholders’ meeting in Detroit, at 
which the following 14 directors of the P. M. were elected to 
constitute the board of the company: 


Robert J. Bowman, Detroit; Robert J. Bulkley, Cleveland; Milo 
M. Cronk, Detroit; James E. Davidson, Bay City, Mich; Howell B. 
Erminger, Jr., Chicago; John L. Giles, St. Louis, Mich.; Wilbur C. 
Manning, New York City; Ross S. Marshall, Cleveland, Walter S. 
McLucas, Detroit; James D. Miller, New York City; Otto Miller, Cleve- 
land; DeGrimm Renfrew, New Castle, Pa.; John C. Shields, Highland 
Park, Mich.; H. Dudley Swim, New York City and Twin Falls, Idaho. 


President Bowman announced that John E. Dwyer and John 
J. O’Laughlin, of Chicago, nominees of the board of directors 
for election as directors, had resigned because of their recent 
election to the board of the Monon. Mr. Cronk, vice-president 
and general manager of the Pere Marquette, and Mr. Shields, 
general counsel of the road, were substituted by the proxy com- 
mittee and elected by the stockholders. 





CAR UNLOADING ORDERS 


By service order No. 503, the Commission, division 3, has 
ordered the International-Great Northern Railroad Co. (Guy 
A. Thompson, Trustee) to unload two cars containing various 
commodities at Laredo, Tex., and by service order No. 504, has 
directed the Texas Mexican Railway Co. to unload a car con- 
taining a bus body at Laredo. 

The Commission, division 3, by service order No. 505, Drop 
Hammer at Laredo, Tex., on T. M. Ry. Be Unloaded, has di- 
rected the Texas Mexican Railway Co. to unload a car con- 
taining a power drop hammer on hand at Laredo, consigned 
order notify Petroleos Mexicanos. 

The Commission, division 3, has issued the following service 


orders, requiring immediate unloading of cars loaded as indi- 
cated at the points named: 


Service order No. 506, four cars of prefabricated houses at Joliet, 
Ill., on the Elgin, Joliet & Eastern. 

Service order No. 507, five box cars of prefabricated wooden houses 
at Gary, Ind., on the E. J. & E. ° ° 

Service order No. 508, ten cars loaded with various commodities 
at St. Louis, on the Manufacturers Railway Co. 

Service order No. 509, one car containing bagging on hand on the 
Missouri Pacific, at St. Louis. 

Service order No. 510, one car loaded with paper, 
Mitchell, Ill., on the C. & E. I. 

Service order No. 511, one gondola car on hand on the Seaboard 
at Charlotte, N. C. 

The orders will expire when the Commission is notified when, 
where, and by whom the unloading is completed. 


on hand at 


UNBILLED COAL SERVICE ORDER AMENDED 


By amendment No. 3 to service order No. 480, Increased 
Mine Holdings of Unbilled Bituminous Coal, under which the 
Commission required railroads to hold unbilled loaded cars of 
bituminous coal equivalent to not less than a full day’s pro- 
duction and suspended tariff provisions governing free time on 
cars held with that amount of coal, the Commission, division 3, 
has extended the expiration date of the order from May 15 to 
7 a.m., May 21. It also ordered that provisions of the service 
order should apply to intrastate as well as interstate traffic, 
but only to bituminous coal subject to Solid Fuels Administra- 
tion For War regulation No. 1 loaded prior to May 1 at mines 
and other loading points by producers who had not resumed 
production of coal subsequent to May 12. It said the order 
should not apply at any mine or other loading point when the 
coal operator resumed production. 





COLD PROTECTIVE SERVICE CHARGES MODIFIED 


By an order in No. 20769, Charges for Protective Service to 
Perishable Freight—Protective Service Against Cold, the Com- 
mission has modified its orders of April 2 and May 30, 1945. 

The instant order eliminates the charges prescribed for 
compulsory protective service against cold between certain 
points. Those points, as to which the respondents were author- 
ized to publish effective on or before October 15, charges not 
to exceed charges one rate-base higher than the corresponding 
rate-base charges to or from Illinois group B-2 points for com- 
pulsory carriers’ protective service against cold, as provided by 
Rules 509 and 515 of the perishable protective tariff, were shown 
as follows: 


Between points in Arkansas, California listed in Item 23924 of said 
tariff, Colorado, Idaho groups A-1, B-2 and C-3, Illinois groups B-2 and 
C-5, Iowa, Kansas groups A-1 and B-2, Michigan groups A-1 and 2, 
Minnesota groups A-1 and B-2, Missouri, Montana groups A-1 and B-2, 
Nebraska groups A-1 and B-2, New Mexico, North Dakota groups A-1, 
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B-2 and 3, Oklahoma, Oregon groups A-1, 2, B-3 and C-4, South Dakota, 
Texas, Utah, Washington, Wisconsin and Wyoming, on the one hand, 
and points in Indiana, Kentucky and Ohio named in Items 23903, 23925 
and 29315, respectively, of said tariff, on the other hand. 


Director Johnson Outlines Problems 
Relating to Transport of Wheat 


O. D. T. head, in statement at conference called by 
senators of wheat-producing states, attributes freight 
car shortages in part to adoption of “short-sighted 
policy” in early days of war by “little men in high 
places” in government, with respect to materials, man- 
power and other components for transportation; says 
effect of coal strike on transport will be felt for months 
to come. Railroads must improve service wherever 
possible, shippers must be patient, he declares. Deliv- 
eries of cars on order are six months behind schedule, 
conferees are told 


“The grain will be moved, but it will require longer than 
usual, and the prospect of a long drawn out grain movement 
might as well be faced,” said Director Johnson, of the Office of 
Defense Transportation, in a statement he presented the morn- 
ing of May 10 at a conference on problems relating to the 
transportation, milling and distribution of hard wheat, called 
by the senators of five wheat-producing states and attended 
by about 50 representatives of millers and the grain trade. The 
conference was held in a Senate committee room, with Senator 
Reed, of Kansas, presiding. 

He elaborated on views he had expressed earlier to the ef- 
fect that, even without the coal strike, the railroads faced many 
difficulties in meeting demands for transportation and that the 
effect of that strike would be felt for months to come. 

In event of continuance of the coal strike, he said, “I can 
well envision that two weeks from today we’ll not allow even 
perishable foodstuffs to move more than one day out of five.” 

In addition to depletion of their supply of serviceable freight 
cars by the severe wartime strain on such equipment and as a 
result of a “short-sighted policy” in the early days of the war 
by “little men in high places” in the allocation of materials, 
manpower, etc., for freight car construction, the railroads were 
hampered by the fact that deliveries of new cars on order al- 
ready were six months late. Also, he said, “too few cars” had 
been ordered. He said the car building shops had been and 
would continue to be badly handicapped by lack of material, 
particularly steel and lumber, because of the loss of steel pro- 
duction and because of price differentials on lumber. However, 
he stated, some progress had been made; the Civilian Produc- 
tion Administration had for some time recognized the necessity 
for car building materials, including lumber, and had “assisted 
us in every way possible.” 


Serviceable Box Car Supply 


Director Johnson said that on February 1, 1943, the rail- 
roads had a total of 732,992 serviceable box cars, with 2.4 per 
cent classified as “bad order” cars, but that the corresponding 
figures on February 1. 1946, were 708,555 and 4.1 per cent. 

The estimated ratio of percentage of box cars fit for grain 
loading or better on February 1. 1944, was 60 per cent—one 
year later 45 per cent—and on February 1, 1946, 33 1/3 per 
cent, he said, adding that the 1946 percentage figure had been 
greatly reduced since February. Moreover, he continued, the 
bad order figures he had given did not reflect the true condi- 
tion, for it was generally agreed that “more than 100,000 cars 
are in use that should be scrapped.” 

He said the grain states faced the prospect of starting the 
harvest season with an inadequate number of cars in their ter- 
ritory; that the limitation this year would be in the car sup- 
ply, and that “we will face a situation where the most that 
can be done will be to turn cars with the utmost speed and haul 
as many loads as possible per car.” 


Increased Demurrage Indicated 


“Undoubtedly, the demand for box cars will require the 
imposition of increased demurrage and other measures,” he 
said. “I intend so far as I have the authority to do so to per- 
mit a reasonable number of cars at terminal markets .. . and 


by that I mean such number of cars as will best facilitate the 
switching and terminal movement of cars so that they can be 
unloaded promptly.” 

He indicated that if the railroads did not voluntarily move 
as many empty cars as possible into grain territory, orders for 
such movement would be issued. He asserted that some way 
must be devised to continue the economies that had been ef- 
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fected in the war period by such orders as O. D. T. Nos. 1 and 
18-A, and commented that it was more difficult now than in the 
war to obtain cooperative action of the railroads and shippers, 
because “‘the patriotic urge is absent.” 

“The railroads must improve their service wherever pos- 
sible,” he said. “The shippers must continue to put up with 
such transportation as is available for months, perhaps a year 
or more. Judging by what has been done, nothing should be 
termed impossible.” 

He ventured the opinion that, if there had not been strikes 
in various industries this year, the railroads would have been 
overloaded. 


Carloading Outlook 


“What we will be called upon to move if all our production 
handicaps are removed and all that is now held back is re- 
leased, you can envisage as well as I,” he said. “Some estimates 
are for a million carloads weekly during the peak period this 
fall. The highest weekly carloading in recent years was 922,- 
000 in October, 1941. . . I don’t believe we can load or move 
a million cars per week any week during this year. . . To sup- 
port a weekly movement of one million carloads would require 
a loading of about 435,000 box cars. I don’t think we can sus- 
tain a loading of even 400,000 such cars weekly if free of all 
obstructions.” 

In California a crop of 30.000 to 35.000 carloads of potatoes 
had to be moved; a considerable part of that could not be moved 
unless coal was provided, and “it does not appear that it can 
now be provided quickly enough to save the entire cron,” he 
said, adding that other perishable crops in California, Texas, 
and Arizona, and, to a lesser extent, in Alabama, Louisiana 
and Florida, would be likewise affected. 

Under questioning, Director Johnson said that about 36 
per cent of the box car supply was used for movement of l.c.1. 
shipments; that the percentage of such shipments by rail had 
increased; that this was due to a large extent to refusal of 
truckers to handle this type of traffic because they regarded it 
as not adequately compensatory, and that the Commission was 
giving “a great deal of consideration” to this matter. He said 
he hoped something would be done about it. 

Senator Reed wanted to know what the conferees could 
do to help the car situation. Director Johnson said that if car 
builders could get some preference in obtaining supplies of lum- 
ber, the resulting speed-up of car production would alleviate the 
car supply situation next February and in succeeding months. 
He urged wheat growers to make the “greatest preparations” 
for storing their wheat at home and for keeping it off the 
ground. 


Comments by R. E. Clark 


R. E. Clark, manager of the closed car section of the car 
service division of the Association of American Railroads. said 
he could not present a brighter picture than Director Johnson 
had presented. The total number of box cars currently being 
moved was between 375.000 and 380.000 a week, he said. He 
stated that, because of heavy demands for box cars all over 
the country, the car service division had not been able to as- 
semble a large supply of such cars for grain shipments; that, 
as of May 9, the southwest had a total of 4.067 cars for grain, 
and that the division nrobably would be able to assemble be- 
tween 10,000 to 15.000 box cars and 1,000 to 1.500 alternate cars 
for this service. He said the A. A. R. planned to provide about 
1.000 cars a day for wheat shipments at the present time, but 
that he could not say what the situation would be “two weeks 
from now.” 

Senator Butler. of Nebraska. said the railroads probably 
would get “a breathing spell” after May 25, “because wheat 
will be worth 30 cents less a bushel on May 26 than on May 25.” 

Senator Reed said that “we stand at your disposal to help 
in any way we can... at any time.” 


Country Elevator Priorities 
Reestablished May 15 


By service order No. 458-B, Priority for Grain from Coun- 
try Elevators to Terminal Elevators, effective May 15, the Com- 
mission, division 3, has lifted suspension of the original order, 
thereby restoring the requirement that railroads give priority 
over all other car orders to filling orders for empty cars for 
grain loading to the extent of the daily capacity of the ship- 
per at country elevator who certifies that the grain is for a 
terminal market (see Traffic World, March 2, p. 585). The 
order has been suspended since March 30. 

Service order 458-B, instead of referring to all carriers, 
lists the C. & E. 1.; C. & N. W.: Burlington; Milwaukee; C. St. 
P. M. & O.; Illinois Central: Minneapolis & St. Louis; the Soo 
Line, and the Northern Pacific, as affected by the order. Ap- 
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pendix “A” of the original order, listing terminal markets af- 
fected, is amended by eliminating those in Oklahoma, Texas, 
Colorado, Utah, and California; by substituting Kansas City, 
Kan., for Kansas markets listed in the original order; by adding 
as Montana sampling points, Great Falls, Shelby, Lewistown, 
Harlowton, and Billings; and by adding Montevideo, Minn., 
as a sampling point on the Milwaukee. 


Wheat Shipment Service Order 
Asked by Agriculture Dept. 


The Department of Agriculture has asked for the issuance 
of a service order prohibiting the shipment of wheat out of the 
states of Oklahoma, Texas, New Mexico, Arkansas and Louis- 
iana, except for export or by special permit. 

“The objective of this order will be to conserve transporta- 
tion,” it said. ‘Without the order early wheat from this area 
might be drawn off into other areas of the country only to have 
to be replaced later by shipments back from those areas.” 


The request for the order was transmitted to the Office of 
Denfense Transportation. At that office it was stated May 15 
that Director Johnson had called a conference for May 21 to 
consider the request. 


O. P. A. Modifies Maximum Charges 
of Certain Contract Carriers 


By amendment No. 11 to its supplementary regulation 14H, 
the Office of Price Administration has authorized modifications 
of maximum charges of carriers other than common carriers in 
Michigan and Kentucky and in the city and county of Phila- 
delphia, Pa., and of motor carriers other than common carriers 
who transport salt and salt mixtures subject to the jurisdiction 
of the Interstate Commerce Commission from specified Kansas 
origins to points in nine designated states. The amendment was 
issued to become effective May 14. 


In each instance the O. P. A. gave the carriers the alterna- 
tive of charging the maximum price established by its general 
maximum price regulation whenever it was higher than the 
price otherwise authorized. 


One section of the amended regulation authorized the 
charging by carriers other than common carriers in Michigan 
of the minimum rate established by the Michigan Public Service 
Commission in the commission’s supplemental order No. 9 and 
subsequent supplemental orders in its docket No. D-3094. An- 
other section provided that carriers other than common carriers 
performing transportation services within Kentucky might use 
as their maximum rates the rates and charges published in sup- 
plements to Kentucky intrastate tariff No. 7, MF-DMT, Ky. No. 
7, issued by the Central and Southern Tariff Association, Inc., 
Agent, lawfully on file with the Division of Motor Transporta- 
tion of Kentucky and legally in effect May 14. A further section 
of the regulation provided that motor carriers other than com- 
mon carriers performing transportation service within the city 
and county of Philadelphia might base their charges on minimum 
rates prescribed by the Pennsylvania Public Utility Commission 
in its minimum rate docket No. 3. Still another section of the 
amended regulation provided that the maximum rates of motor 
carriers other than common carriers who transported salt and 
salt mixtures subject to I. C. C. jurisdiction from Hutchinson, 
Kanopolis and Lyons, Kan., to Arkansas, Oklahoma, Missouri, 
Iowa, Nebraska, Wyoming, Colorado, Kansas, and certain points 
in New Mexico should be either the minimum rates prescribed 
by the I. C. C. in “Morton Salt Co. vs. Alton Railroad Co..,” 
259 I. C. C. 223 and 264 I. C. C. 71, or the maximum prices 
established under the alternative previously noted. 


O. P. A. Issues Orders Affecting - 
N. Y. Harbor Towage Services 


The Office of Price Administration has issued two orders, 
under its revised supplementary regulation No. 11, establish- 
ing what it describes as “an adjustable pricing basis” for sup- 
pliers of towing service in New York harbor. 

By its order No. 1 under Rev. SR 11, effective May 1, the 
QO. P. A. placed suppliers of towing service in New York Harbor 
on an adjustable pricing basis pending determination of their 
request for an industry-wide increase in towing rates. 

Subsequently it issued order No. 2 under SR 11, effective 
May 7, explaining that there were included, in the request to 
the O. P. A. for an industry-wide adjustment for services ren- 
dered in New York Harbor, certain companies that provided a 
complete transportation service including barges and towing 
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but which frequently supplied the towing service by obtaining 
that service from towing companies and paying the charges out 
of the transportation rate. 

“Since the suppliers of this service are on an adjustable 
pricing basis,” it continued, “request has been made that those 
providing transportation services be placed on the same basis 
pending determination of the amount of increase to which they 
will be entitled. It is therefore felt necessary to issue an adjust- 
able pricing order directed to such concerns in order to promote 
distribution and to effectuate the purposes of the act.” 

The orders enable the suppliers of towage service in New 
York harbor, with consent of the buyers of such service, to make 
their presently established maximum prices subject to an up- 
ward adjustment, effective only if such an adjustment is later 
authorized by the O. P. A., on the basis of higher operating 
costs that may grow out of a current wage proceeding involving 
the towing companies. 


P. A. W. TERMINATED 
_ The government’s wartime oil agency, the Petroleum Ad- 
ministration for War, terminates its existence May 8, in keeping 
with the President’s executive order No. 9718 of May 3. 
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No. 29510, Sub. 2, Kingan & Co., Inc., Indianapolis, Ind., vs. 
Railroad Co. (Henry A. Gardner, Trustee), et al. 

Alleges rates on fresh meats and packing house products, and 

lard, Indianapolis to destinations in Ariz., Calif., Ida., Mont., Nev., 


Alton 


Ore., and Wash., November 10, 1945, to date, in violation of 
section 1. Asks cease and desist order, rates, and reparation. 
(C. C. Hibbard, Transportation Department, Kingan & Co., P. O. 
Box 386, Indianapolis 6, Ind.) 

No. 29510, Sub. 3, Swift & Co. et al. vs. Ahnapee & Western Railway 
Co. et al. 

Allege rates on fresh meats and packing house products, straight 
or mixed carloads, and edible lard or lard compounds, edible tallow, 
oleo oil and oleo stock, in straight carloads or in carloads mixed 
with fresh meats and/or packing house products, November 10, 
1945, to date, Chicago, Ill., Milwaukee, Wis., St. Louis, Mo., and 
other specified origins to destinations in Wash., Ore., Calif., Ida., 
Nev., Mont., and Ariz., in violation of sections 1, 3, and 4. Ask 
cease and desist order, rates, and reparation. (Ross Dean Ryder, 
4115 Packers Avenue, Chicago 9, IIl.) 

No. 29535, Dorsey Brothers, Elba, Ala., vs. Burlington railroad et al. 

Alleges rates on brake anchor pins, army trailer parts, and 
bracket pins, less carloads, May 12, 1944, to date, Denver, Colo., 
to Elba, Ala., in violation of sections 1 and 6. Asks cease and 
desist order, rates, and reparation. (James E. Burkett, P. O. Box 
1506, Montgomery, Ala.) 

No. 29536, Illinois Wholesale Grocers’ Association vs. Alton Railroad 
et al. 

Alleges rates on canned pineapple, other than frozen, and pine- 
apple juice (unfermented), in earthenware, in glass, or metal cans 
in boxes, in connection with import traffic, carloads, from and to 
points in Ill., in violation of sections 1 and 3. Asks cease and 
desist order, and rates. (R. L. Hafer, 307 Alliance Life Building, 
Peoria 2, Ill.) 

No. 29537, A. C. Lawrence Leather Co., Peabody, Mass., vs. 
Great Southern Railread Co. et al. 

Alleges rates on green salted hides and pelts, straight and/or 
mixed carloads, May 2, 1944, to date, from points of origin in 
Ala., Ga., Fla., Miss., Tenn., N. C., S. C., and La., to Peabody, 
Mass., in violation of sections 1 and 3. Asks cease and desist 
order, rates, and reparation. (Ross Dean Ryder, 4115 Packers 
Avenue, Chicago, Ill.) 

No. 29538, Weil Brothers, Montgomery, Ala., vs. Central of Ga. et al. 

Alleges rates on 55 bales of cotton, Montgomery, Ala., to Aragon, 
Ga., in violation of sections 1 and 6. Asks cease and desist order 
and reparation, and hearing in Montgomery, Ala. (James E. 
Burkett, Montgomery, Ala.) 

MC C-536, Whitsell Transfer—Revocation of Certificate. 

Investigation instituted by the Commission, division 5, into motor- 
carrier operations of Loyd L. Whitsell, dba Whitsell Transfer. 
Centerville, Ia., who was notified to show cause why he should 
not be required to resume operations. Proceeding referred to Ex- 
aminer Alfred B. Hurley for hearing July 3, at 9:30 a. m.. U. S. 
court rooms, Des Moines, Ia. 

No. 29539, Utilities Distributors, Inc., Portland, Me., vs. B. & O. et al. 

Rates on carload shipments of liquefied petroleum gas, shipped 
in the two years preceding filing of complaint from points in 
Illinois, Indiana, Kentucky, New Jersey, and Pennsylvania and 
destinations in Connecticut, Maine, Massachusetts, New Hamp- 
shire, Rhode Island, and Vermont, in violation of section 1. Asks 
cease and desist order, rates based on an estimated weight of 
4.7 pounds per gallon, and reparation of $54,000. (Frederick Man- 
ley Ives, 50 State St., Boston, Mass.) 
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Coal Strike Truce Followed by 
Freight Embargo Suspension 


A. A. R. Lifts embargo No. 237 effective 12:01 A. M. 
May 13. Fifty per cent passenger restriction also sus- 
pended but 25 per cent passenger service curtailment 
to remain in effect until further notice. Express and 
parcel post restrictions also lifted. Truckers ask in- 
junction to prevent embargo by Great Western 
against transportation of loaded and empty trailers 


Acceptance by the bituminous coal operators of an offer 
of a truce in the coal strike by John L. Lewis, president of the 
United Mine Workers, under which the miners were ordered to 
return to work May 13 for a period ending at midnight May 
25, resulted in suspension of A. A. R. freight embargo No. 237, 
effective 12:01 A. M., May 13, and modification of the O. D. T. 
restrictions on passenger travel. 

After a conference at noon, May 11, with representatives 
of the railroads and government officials, Director Johnson, 
of the Office of Defense Transportation, announced that the 
A. A. R. freight embargo would be suspended at the time 
stated, that the requirement in General Order O. D. T. No. 
60 that coal burning passenger train service be cut 50 per cent 
effective May 15 was suspended, but that the requirement of 
that order as to a 25 per cent reduction in passenger service 
and other restrictions as to special trains and cars would re- 
main in effect until further notice. 

Director Johnson said that the freight embargo had been 
lifted in advance of actual resumption of coal production to en- 
able industry production to start up as promptly as possible, 
but that he had admonished the railroads to use every effort 
to continue the conservation of coal. 

“This is to be accomplished by avoiding all unnecessary 
movements and by the most intensive use possible of diesel 
and other oil-burning locomotives, where available,” said he. 

“We have been assured by the Solid Fuels Administration 
of a sufficient supply of coal to meet the daily needs of the 
railroads upon the resumption of production in the country. 
It is essential, however, that in the next two weeks every ef- 
fort be made to increase the reserve fuel supply of the railroads, 
to enable them better to meet any emergency which might oc- 
cur at the end of that period. This I am calling upon the rail- 
roads to do and I feel assured that it will be done.” 

Director Johnson advised the Railway Express Agency it 
could lift its embargo that corresponded to the rail freight em- 
bargo. He also advised the Post Office Department it could 
lift _ restrictions on parcel post shipments as soon as it wished 
to do so. 


It was explained that the restrictions on passenger serv- 
ice, to the extent indicated, were being wept in effect in order 
to aid the railroads in building up a supply of coal. 

The car service division, Association of American Rail- 
roads, on May 11 announced that embargo No. 237 on all 
carload and LCL freight to all destinations, was suspended 
= all revisions, effective 12:01 a. m., May 13, until further 
notice. 

The Railway Express Agency has announced suspension 
of its embargo, issued as a result of the coal strike. 

The Post Office Department has rescinded its restrictions 
on parcel post shipments. 


Truckers Seek to Enjoin Great Western 


_ One result of the short-lived general embargo No. 237 on 
railroad freight is a civil suit filed May 9 in the district court, 
northern district of Illinois, eastern division, at Chicago, against 
the Chicago Great Western Railway Co. by six common car- 
riers by motor vehicle, as follows: Briggs Transfer Co., Eau 
Claire, Wis.; Dakota Transfer & Storage Co., Minot, N. D.; 
Glendenning Motorways, Inc., St. Paul; and Hart Motor Ex- 
press, Hennepin Transportation Co., and Werner Transporta- 
tion Co., all of Minneapolis. 

Plaintiffs aver that since April 1, 1936, they have had on 
file tariffs and classifications of the Central States Motor 
Freight Bureau and the Middlewest Motor Freight Bureau, in 
each of which there appears a provision authorizing the motor 
carriers to substitute in lieu of their own motor carrier service 
the service of a rail or water carrier. Plaintiffs and the de- 
fendant railway are participants in such tariffs. In 1936 the 
plaintiffs and other motor carriers, members of the Illinois- 
Minnesota Motor Carriers’ Conference, Inc., entered into an 
agreement with the railway for establishment of a joint opera- 
tion wherein plaintiffs’ trailers, either loaded or unloaded, were 
placed upon specially equipped flat cars for hauling between 
Chicago and St. Paul. Such service has been in daily operation 
since July 7, 1936, and plaintiffs equipped themselves with ade- 
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quate trailers to handle their traffic needs and have continued 
to design their operations to conform with this plan, it is con- 
tended. Without the services of the Chicago Great Western, 
plaintiffs are without means to transport their traffic. 

On May 8 the railroad notified plaintiffs that after 12:01 
a. m., May 10, it would refuse to transport semi-trailers unless 
the shipments consisted exclusively of food stuffs, perishable 
commodities, news print, medicines and drugs, and printing. 
“This threatened service will cause irreparable loss and damage 
to the plaintiffs by reason of their inability to secure motor 
power to transport this traffic,” it is averred. 

Explaining the joint operation, the motor carriers contend 
that each day they take trailers to the defendant’s freight 
yards in Chicago and St. Paul, where they are loaded onto flat 
cars which have been put in a regular scheduled train depart- 
ing late in the evening. The suspension of such service by the 
railroad “is in violation of defendant’s obligation under the 
Transportation Act of 1940, and is in violation of the joint 
through service arrangement made between defendant and 
plaintiffs which is embodied in the tariffs,” it is stated. All 
trailers tendered the defendant contain “a substantial percent- 
age of foodstuffs, medicines, news print and other commodi- 
ties.” 

The plaintiffs themselves have no lawful basis to establish 
an embargo, and are without time to do so, it is further 
averred. They estimate the value of shipments turned over 
daily to the defendant for transportation to be in excess of 
$50,000; that auto tractors necessary to transport this traffic 
would cost in excess of $150,000, but are unobtainable; that 
one-third of the tonnage which plaintiffs transport has been 
moving in the past through use of the Chicago Great Western 
service; finally, that the loss in revenue to plaintiffs if they are 
compelled to refuse to handle this traffic as in the past will 
exceed $2,500 a day. 

The defendant railway is continuing to accept traffic in 
transit tendered it by connecting railroad, regardless of the 
nature of the commodities, but refuses to accord the same 
privilege to plaintiffs, it is further averred. 

The plaintiffs pray that the Chicago Great Western be 
enjoined from refusing to accept trailers tendered it by the 
plaintiffs; that it be further enjoined from refusing to make 
available the flat cars used in the past, equipped with locking 
devices; that a temporary restraining order be issued, then a 
temporary injunction, and a final injunction after hearing; and 
that plaintiffs may have such other and further relief as may 
be just and equitable. 

The case is docketed as 46C845, and has been assigned to 
Federal Judge Philip L. Sullivan. Petin, Olin and Overmeyer, 
of Chicago, are attorneys for the plaintiffs. 





Florida Traffic and Port Men 
Hear Chairman Barnard Speak 


I. C. C. head says Commission realizes its responsi- 
bilities in regulating water carriers and any idea that it 
is “railroad-minded” exists only because its authority 
for many years has been limited to rail carriers. Com- 
ments on water rates 


Chairman Barnard, of the Commission, speaking before the 
Miami Traffic Club of the Miami Chamber of Commerce, the 
Greater Miami Traffic Association, and the South Atlantic and 
Florida Ports Conference at Miami, Fla., said he was certain 
that every member of the Commission was fully conscious of 
the added responsibilities that were placed on the Commission 
when water carriers came under its jurisdiction, and that every 
effort would be made to regulate these carriers with due regard 
for their proper place in the national transportation system. 

Fears had been expressed by water carriers and others 
that the Commission’s ‘“railroad-mindedness” might serve to 
prejudice the interests of water carriers, said Mr. Barnard. 


“IT am sure,” he added, “that the Commission is fully con- 
scious of a statement by the Supreme Court that ‘each form 
of transportation presents, by reason of its peculiar operating 
conditions, its own problems for the function of rate-making,’ 
and that ‘each, by virtue of competition with others, presents 
additional complications arising from the varied circumstances 
of their operation’.” 

Any idea that the Commission was railroad-minded could 
exist only by reason of the fact that for many years the Com- 
mission’s jurisdiction and authority were limited largely to 
railroads, said Mr. Barnard. 

The Commission, he said, was aware of certain specific 
provisions of part III of the interstate commerce act relating 
to water-carrier rates. One of these provisions, he continued, 
was to the effect that differences in the rates, fares or charges 
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of a water carrier in respect of water transportation from those 
in effect by a rail carrier with respect to rail transportation 
should not be deemed to constitute unjust discrimination, preju- 
dice or disadvantage, or an unfair or destructive competitive 
practice, within the meaning of any provision of the act. 


“This does not mean that rates are to be regulated espe- 
cially for the benefit of water carriers, or that the policy against 
destructive competition does not apply to water carriers,” said 
Mr. Barnard. “What it does mean, I believe, is that rates of 
water carriers which are lower than rail rates, as they almost 


universally have been, are not for that reason to be presumed 
unlawful.” 


Another provision, said Mr. Barnard, was that in exercis- 
ing its power to prescribe joint rates, where one of the carriers 
was a common carrier by water, the Commission should pre- 
scribe such reasonable differentials as it might find to be justi- 
fied between all-rail rates and the joint rates in connection with 
such common carrier by water. 


These provisions impose certain specific responsibilities on 
the Commission in administering the act with respect to the 
rates of water carriers, which it must keep in mind along with 
other provisions of the act and the national transportation 
policy,” said Mr. Barnard. 


Many rate adjustments were in force today that were on 
a low level because of competitive rivalries of the past, said Mr. 
Barnard, adding that many of these rates directly affected 
water transportation and the ability of the operators to pro- 
vide normal pre-war service. 


“While the shipping public may seemingly or temporarily 
benefit from such sub-normal rates, actually it may suffer from 
lack or loss of adequate and dependable service,” he said. “For 
instance, if rates too low to permit of profitable private opera- 
tion under present conditions should deprive the public of the 
advantages of coastwise water service which it enjoyed prior 
to the war, the public will have suffered rather than gained as 
a result of low rates.” 


WESTERN TRAFFIC CONFERENCE CONVENTION 


The Western Traffic Conference will hold its annual con- 
vention at the St. Francis Hotel, San Francisco, on May 21, 22 
and 23. Among the subjects to be discussed are air-freight, 
intercoastal steamship service, national legislation involving 
shippers’ rights to consolidate, post-war reconversion problems, 
increased freight rates, Office of Price Administration regula- 


tions, and receiving and marking room problems in the retail 
store. 


The conference membership includes traffic managers from 
most of the larger retail organizations in California, Oregon, 
Washington and Utah. Harold E. Smith, traffic manager, West- 
ern Auto Supply, Los Angeles, is president. Other officers are: 
Vice-president, Herb F. Alvin, traffic manager, Montgomery 
Ward & Co., mail order division, Oakland; chairman, John E. 
McCurdy, traffic manager of John Breuner Co., Oakland; and 
program director, Paul S. Riley, traffic manager of the White- 
house, San Francisco. 





1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: 


Roy F. Allan, Billings, Mont.; Kern Grant Beasley, Linton, Ohio; 
Sidney Willis Blackman, Warren, Pa.; Robert V. Bolger II, Philadel- 
phia, Pa.; Henry B. Brennan, Savannah, Ga.; Irwin Clawson, Salt Lake 
City, Utah; Earl V. Compton, Harrisburg, Pa.; Harrell Medford Con- 
nelly, Atlanta, Ga.; Hugh B. Cox, Washington, D. C.; Elmer Murtha 
Cunningham, Richmond, Va.; Clarence Arthur Day, Toledo, Ohio; 
Harold J. Drescher, New York, N. Y.; Daniel Duke, Atlanta, Ga.; 
James R. Durfee, Antigo, Wis.; Alexander Robert Fawcett, Savannah, 
Ga.; Emmett J. Flavin, Chicago, Ill.; Manly Fleischmann, Washing- 
ton, D. C.; Byron E. Ford, Columbus, Ohio; Melancthon Graham Fors- 
ter, Knoxville, Tenn.; Thomas J. Gentry, Little Rock, Ark.; Marcus 
Ginsburg. Fort Worth, Texas; John Graham, Detroit, Mich.; Wentworth 
E. Griffin, Kansas City, Mo.; Henry Finch Holland, Houston, Texas; 
V. H. Holmes, Trenton, Tenn.; Monroe Horowitz, New York, N. Y.; 
Wilkins Perryman Horton, Pittsboro, N. C.; Harry B, Hunter, Olean, 
N. Y¥.;: Miles H. Knowles, Washington, D. C.; Bernard S. Master, Phila- 
delphia, Pa.; Thomas P. Mesick, New York, N. Y.; William Michael 
Moloney, Mobile, Ala.; John Henry Nolen, Spartanburg, S. C.; Robert 
L. Oare, South Bend, Ind.; Guy Hughes Postell, Atlanta, Ga.; George 
W. Robertson, Raton, N. Mex.; Milford Salny, Netcong, N. J.; Morris 
Shilensky, New York, N. Y.; Raymond Earl Shuler, Shreveport, La.; 
Kenneth R. L. Simmons, Billings, Mont.; Thomas Lawson Smiley, Bir- 
mingham, Ala.; Charles D. Snepp, Knoxville, Tenn.; Charles Michael 
Sullivan, Boston, Mass.; Edward Chalmers Sweeney, Philadelphia, Pa.; 
Hugh A. Tapp, Knoxville, Tenn.; Charles C. Trabue, Jr., Nashville, 
Tenn.; Anthony C. Troijiano, Pittsburgh, Pa.; Paul Van Osdol, Jr., Kan- 
sas City, Mo.; John R. Wall, Washington, D. C.; James A. Wilcox, 
Omaha, Neb., and Luther E. Woods, Jr., Huntington, W. Va. 
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VETERANS’ APPRENTICESHIPS IN RAIL SHOPS 


The Veterans Administration has announced approval of a 
program to offer standard apprenticeship training courses for 
six crafts in the shops of all major American railroads. The pro- 
gram was worked out at the request of and in cooperation with 
the Railway Employes’ Department of the A. F. of L., and the 
Association of American Railroads. It will be made effective 
under the terms of the servicemen’s readjustment act (G.I. bill). 
A limited training program has been in effect but under the new 
program the training will become national in scope. Subsistence 
allowances are payable at the rate of $65 a month for veterans 
without dependents and $90 a month for veterans with depend- 
ents, providing the amount of the VA subsistence and the train- 
ing wage paid by the railroad does not exceed the wage paid 
to a beginning journeyman. In the latter event, VA scales down 
its subsistence payments so that the total received by the veteran 
is not greater than that received by a beginning journeyman. 


CHICAGO WAREHOUSEMEN TO BE FETED 


The men who had the war assignment of obtaining and 
allotting space in Chicago for the storage of property for the 
armed services and the government will be honored by Chicago 
members of the Illinois Association of Merchandise Warehouse- 
men, at a dinner, May 21, at the Electric Club. The men, all 
presidents of major Chicago warehouses, include: G. M. McCon- 
nell, Railway Terminal & Warehouse Co.; H. D. Crooks, Crooks 
Terminal Warehouses, Inc.; W. W. Huggett, North Pier Ter- 
minal Co.; and S. A. Smith, Anchor Storage Co. Brig. Gen. 
J. E. Barzynski will be the principal speaker, and Herbie Mintz, 
radio artist, will be master of ceremonies. 


CHANGES IN DOCKETS 

Hearing in MC 106556 assigned for May 14 at New York, N. Y., was 
postponed to a date to be fixed. 

Hearing in MC 68250 Sub. 6, assigned for May 14 at Pierre, S. D., 
was postponed to a date to be fixed. 

Hearing in MC 58959 Sub. 1, assigned for May 15 at New York, N. Y., 
was cancelled. 

Hearing in MC 105586 Sub. 1, assigned for May 17 at Rapid City, 
S. D., was cancelled. 

Hearing in MC 15318 Sub. 22, assigned for May 13, at St. Louis, Mo., 
was postponed to June 26, at Mark Twain Hotel, St. Louis, Mo., before 
Jt. Bd. 243. 

Hearing in MC 9547 Sub. 1, assigned for May 17, at Lansing, Mich.., 
was cancelled. 

Hearing in MC 40815, Sub. 4, assigned for May 15 at New York, 
N. Y., was cancelled. 





NORTH SHORE PROGRAM APPROVED 


Federal Judge Michael L. Igoe, of Chicago, on May 13 
authorized trustees of the Chicago North Shore & Milwaukee 
Railroad Co. to proceed with a maintenance and rehabilitation 
program for 1946, estimated to cost $741,800. The program will 
include the following: 


Ballast between Howard St., Evanston, and Dempster St., Skokie, 
$200,000; installation of a block signal system between Kenosha and 
the Ryan interlocking plants in Wisconsin, on 21 miles now protected 
by manual block operation, $250,000; modernization of Racine inter- 
locking plant, $50,000; substations in Lake and Middle Road, Wis., 
$214,600; equipment for electrical, mechanical, and maintenance of way 
departments, $27,200. 


ALTON FEES STUDIED 

Federal Judge John P. Barnes, of Chicago, following a 
hearing on May 13, took under advisement petitions for fees 
and allowances for expenses totaling $239,631.89, filed by attor- 
neys, law firms, and committee members in the reorganization 
of the Alton Railroad. Petitioners originally claimed $480,435.84, 
but the Commission fixed the lower total to be paid out of the 
debtors’ estates in connection with the reorganization (see 
Traffic World, May 4, p. 1342). 


S. P. RIGHT-OF-WAY AT EDINBURG, TEXAS 


Rights-of-way in Edinburg, Texas, were gained by the 
Southern Pacific Railroad when the state supreme court up- 
held a decision against Guy A. Thompson, trustee for the Mis- 
souri Pacific. Right-of-way had been granted the Southern 
Pacific by H. Rouw & Co. in north Edinburg more than a year 
ago. The Missouri Pacific also claimed right-of-way. The case 
had been appealed to the supreme court from the fourth court 
of civil appeals which, in ordering the Missouri Pacific to re- 
store the Southern Pacific track, had reversed the decision 
made by the 93rd district court of Hidalgo County. The new 
ruling sends the cases back to the district court for a revised 
verdict. 

The Missouri Pacific will have to apply to the state rail- 
road commission for permission to cross the tracks. 
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B. & O. Debt Adjustment Plan 
Taken to U. S. Supreme Court 


A petition for certiorari has been filed by Amy, Darius and 
Randolph Phillips in the Supreme Court of the United States 
in a proceeding docketed in that court as No. 1220, Phillips et al., 
Petitioners vs. Baltimore & Ohio Railroad Co., in which the 
court is asked to review a decree of a specially-constituted three- 
judge court for the Maryland district, entered March 13, 1946, 
approving and confirming a plan of debt adjustment for the 
Baltimore & Ohio under Chapter XV of the bankruptcy act, 
which chapter is commonly referred to as the McLaughlin act. 

The Phillips petition set forth the information that the 
petitioners were owners of $100,000 of B&O convertible 4% 
per cent bonds due in 1960, and that Randolph Phillips was also 
attorney in fact for owners of about $1,800,000 of those bonds, 
although, when proof of this representation had been offered at 
the time of the hearing on the decree, it had been excluded on 
the ground that the record was already closed. The petition 
noted that Commission decisions affecting the debt adjustment 
plan were reported in 261 ICC 51 and 261 ICC 211. 

This was the second time within six years that the B&O 
had sought relief under Chapter XV and its predecessor statute, 
the petitioners declared. 

They said the debt adjustment plan that they assailed pro- 
vided in substance for extension of maturities of major bond 
issues of the B&O system aggregating $495,799,164; for conver- 
sion of these bond issues in whole or in part from fixed interest 
to interest contingent as to payment on earnings, and for modi- 
fication of indentures securing the bonds to permit the creation 
of additional prior lien debt. 

Most drastic of the alterations, the Phillipses said, was that 
affecting the convertible bonds. These bonds, they said, were 
extended for 50 years, so as to become due in 2010, and the 
entire interest for that period was made contingent on an annual 
basis instead of fixed and payable semi-annually. They added 
that the unpaid interest on those bonds was made cumulative, 
and that, in addition, a capital fund and a first sinking fund 
were placed ahead of the convertibles as a charge on the 
earnings. 

After observing that the statutory court in an opinion it 
handed down November 15, 1945, had approved the debt adjust- 
ment plan in the form submitted by the B&O and had ruled it 
fair and equitable, the Phillipses said the court ignored “the 
fact that substitution of a contingent return for a fixed return 
and extension of maturity is a loss of right for which full com- 
pensatory provision must be made.” They said that the B&O 
had used a “flimsy pretext” that it was unable to meet its debt 
to the Reconstruction Finance Corporation; that the statutory 
court had failed to take into account “unfair solicitation prac- 
tices” and “a vital misrepresentation of fact’ that the B&O 
allegedly had used to induce acceptance of the plan by its bond- 
holders; that, as of December 31, 1945, the B&O had “the largest 
net working capital it has had in over 20 years, roughly $68,- 
000,000”; that serious question existed both as to quality and 
sufficiency of the proof offered by the railroad management that 
the assents and acceptances of the various classes of bondholders 
had been obtained in the percentages required by the McLaugh- 
lin act, and that the case presented issues of fundamental impor- 
tance, not only to the 80,000 bondholders of the B&O, “including 
41,000 non-assenters,” but also to investors generally. 

The petitioners stated that on September 15, 1945, Cassius 
M. Clay, general solicitor of the B&O, who had been counsel for 
the R.F.C. when the B&O debt adjustment plan of 1939 was 
developed, had resigned from his position with the B&O with 
a statement that the present debt adjustment plan was “un- 
sound both from a legal and a moral point of view,” and that 
six days after promulgation of the second adjustment plan, 
Colonel Henry W. Anderson, who had been chief counsel of 
the B&O in the 1939 proceeding, had asked to have the monthly 
retainer he received from the B&O terminated. 


COMMON CARRIER MOBILE TELEPHONE AT ST. LOUIS 

The Federal Communications Commission has announced 
the first grant for common carrier mobile telephone service. 
It said licenses for operation of urban mobile service on a com- 
mon carrier basis were classed “Experimental Class 2” and 





covered construction permits for a land station and for 10 of 
150 authorized units of a mobile station to the Southwestern 
Bell Telephone Co., to be used to develop a common-carrier 
type of urban general mobile service in the St. Louis, Mo., area. 
Effective tariffs applicable to this service, said the F. C. C., 
were to be on file with that commission before any communica- 
tion service for hire within the provisions of section 203 of the 
~ me ammamuaae act was furnished through the facilities thus 
icensed. 


District Court Sustains 
Class Rate Order 


Utica, N. Y., federal court dismisses suits of eastern 
states and of western railroads. Parties have 15 days 
from May 9 to submit suggested findings of fact. Court 
holds Commission had ample evidence before it to 
support its order, and correctly construed amendment 
to interstate commerce act with reference to discrimina- 
tion as between regions, districts and territories 


In view of statements made by counsel at the time of the 
hearing before the federal district court at New York City, in 
the suit brought by nine Official Territory states to make per- 
manent the temporary injunction against the Commission’s in- 
terim order in the class rate case, the opinion of that court, 
dated May 9, saying it would dissolve the temporary injunction 
and dismissing the petition of the nine states, is thought to in- 
dicate that an appeal will be taken to the Supreme Court of 
the United States. 

In its opinion of May 9, issued at Utica, the three-judge 
court also dismissed the petition of the western railroads that 
the Commission’s order be set aside, on the ground that the re- 
duction ordered in class rates in that territory was confiscatory, 
but did so without prejudice to another suit to restrain the en- 
forcement of the ad interim rates if they were found, after a 
fair test, to be confiscatory. 

The court gave the parties 15 days from the date of its 
opinion to propose any findings of fact in addition to those 
contained in its opinion. The evidence the western railroads 
were permitted to offer at the New York hearing was received. 
At that time the court reserved its ruling on a motion to strike 
the evidence, and has now overruled the motion. Observing 
that the railroads in Southern Territory, in which, as in the 
west, the Commission ordered a reduction of 10 per cent in 
the class rates, had made no contention that the action amounted 
to confiscation, the court said that “it would seem that the 
western lines came somewhat late to rely upon any violation 
of constitutional safeguards as to them.” The western lines 
took part in the New York hearing as interveners. 

After reviewing the findings of the Commission, the court 
said it found the facts so found by the Commission supported 
by substantial evidence and adopted them as its findings. The 
court also included findings as to traffic in the west. As to the 
evidence introduced to support the contention that the average 
car loadings in the western district in the future would be as 
low as 4.3 tons, and adding the observation that the western 
carriers had apparently not taken into account the Commission’s 
requirement of a minimum charge of 75 cents per shipment less- 
than-carload instead of the present 55-cent minimum, the court 
said it had not sufficient confidence in “that type of evidence 
to be satisfied that it proves that deficit carriage is required by 
the ad interim order, though we find from the evidence that 
costs of the carriage have for some time been increasing and 
will probably show additional increases.” 

The court said the potency of much of the argument in 
support of the grounds relied on by the plaintiffs depended on 
the effect to be given the 1940 amendment to paragraph 3 (1) 
of the interstate commerce act, and to paragraph 5 (b) of the 
1940 act, involving the addition of the words “region, district, 
territory” as to which preference and prejudice was prohibited. 
It said the Commission’s interpretation of the amendment to 
paragraph 3 (1) was supported by the legislative history. The 
Commission had correctly decided that the ad interim order 
was within the scope of its statutory power, the court said. 
Discussing the limitations under which district courts re- 
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viewed orders of the Commission, the court said there was 
ample evidence on which the Commission found class rates in 
the various territories, and interterritorially were on different 
levels “within the existing classification as well as based upon 
differing classifications.” The court said that it might not 
a with the Commission’s decision, and might not agree 
with the wisdom of the ad interim order, but added it had no 
power to set the order aside because of such disagreement and 
to substitute its own judgment for that of the Commission. 
After quoting Norfolk & Western Ry. vs. United States, 287 
U. S. 134, the court continued: 


For instance, it would be unlawful because discriminatory to try 
to equalize clearly inherently unequal business conditions, not due to 
existing freight rates in the various territories or any regions or dis- 
tricts therein, by manipulating rates. Anchor Coal Co. vs. United States, 
25 F. (2d) 462. We might think that the probable import of this order, 
but we are bound by the Commission’s action in justifiably finding 
facts to give another, and a lawful, basis for it. Again it is well 
known that there is a zone of reasonableness between the maxima 
and minima in rate making in which a carrier may usually set the 
rates it charges. United States vs. Chicago, M., St. P. & P. R. R., 
294 U. S. 499. We might think these existing class rates are within 
such a zone, but again we may not interfere with the order for that 
reason. Nor can other like considerations prevail to brush aside the 
statutory control over rates which has been confined to the Commission. 

It has been earnestly argued that the investigations and order 
under review are the result of political agitation having for its ulti- 
mate object the dislocation of industry from Official territory and its 
establishment in the other territories, principally in the Southern, 
and that does appear plausible. Yet such a question is not within 
the bounds of judicial cognizance but relates to matters of legislative 
policy. Whether such policy is wise or the opposite is not for us 
to determine. We can only be concerned with decision as to whether 
or not the Commission's action was within its power properly exer- 
cised under statutory authority which does not go beyond Constitu- 
tional limitations. Chicago, B. & Q. R. R. vs. McGuire, 219 U. S. 549; 
Rochester Telephone Corp. vs. United States, 307 U. S. 125. 


Having discussed the evidence in the Commission’s cost 
studies as to the failure of less-carload traffic to yield out-of- 
pocket costs, the court quoted the Commission to the effect 
that this was possibly in large measure due to the mainte- 
nance of exception and commodity rates, and that, in any 
event, data based only on averages for all this traffic did not 
necessarily demonstrate the impropriety of reductions in the 
highest level of rates The court said the attempt by the west- 
ern lines to “break down less-than-carload lot carriage into 
parts carried wholly on class rates and parts as to which the 
above finding of the Commission is correct, and to show that 
the part carried wholly on class rates would not pay its way 
under the ad interim order has failed in our opinion to meas- 
ure up to the required standard of certainty by way of proof 
as to transportation costs for particular commodities.” There 
was too much assumption and opinion involved in such evi- 
dence to justify definite findings in advance of a trial period 
-y = effect that the ad interim rates would be confiscatory, 
it said. 

_ The court denied the order was erroneous because the car- 
riers had not been allowed any alternative method for the re- 
moval of the discriminations that made the present class rates 
unlawful. The Commission’s order was a rate order made 
under paragraph 15 and not an order under paragraph 3 in 
which an alternative must be provided as held in Texas & Pa- 
cific Ry. vs. United States, 289 U. S. 627, the court said. 


Denial by the Commission of the application to reopen the 
proceedings and receive evidence as to conditions subsequent 
to 1939 was not an abuse of its discretion, it said, adding that 
it was inevitable in such matters that a Commission order 
could not be based on strictly up-to-the-minute proof. There 
must be unusual circumstances, not here present, to justify 
reversal of an order such as this on the ground that it was 
based on a stale record, it said. 


The court issued its opinion in Civil No. 2311, The States 
of New York, Delaware, Indiana, Maryland, Michigan, New 
Jersey, Ohio, Wisconsin and the Commonwealth of Pennsyl- 
vania vs. United States of America, and No. 2337, Atchison, 
— & Santa Fe Railway Co. et al. vs. United States of 

erica. 


The special court was composed of circuit court Judge 
Harrie B. Chase and district judges John C. Knox and Stephen 
W. Brennan. 


The two suits were brought to enjoin enforcement of the 
Commission’s order in No. 28300, Class Rate Investigation, 
1939, in which, in a so-called ad interim order, the Commission 
had ordered class rates increased 10 per cent in Official Terri- 
tory, and reduced by the same amount in Western and Southern 
territories, and interterritorially, effective January 1. By the 
temporary injunction the order was suspended pendente lite, 
and the railroads were accorded special permission by the 
Commission to postpone the effective dates of their tariffs 
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which had been filed when the temporary stay was granted by 
the court. ‘ 


Western Carriers Consider Appeal 


Douglas F. Smith, who conducted the case for the western 
carriers in No. 2337, Atchison, Topeka & Santa Fe Railroad 
Co. et al. vs. United States, a complaint against enforcement 
of the Commission’s class rate decision, has written the Com- 
mission to inquire whether it will consent to withhold any fur- 
ther action to make its order effective until such time as the 
case can be determined by the Supreme Court. On May 9a 
three-judge statutory court at Utica, N. Y., dismissed the peti- 
tions of the northern states and the western railroads to enjoin 
the Commission’s order, requiring that class rates be increased 
10 per cent in Official Territory, and reduced 10 per cent in 
Southern and Western territories, and interterritorially. 

H. C. Barron, counsel for the Western Traffic Executive 
Committee, will shortly call a meeting of the law committee 
of the western carriers to discuss further procedure to be fol- 
lowed by the western carriers. 


Keeshin Trustees File Report 
with District Court at Chicago 


Loss of $137,000 for January is reduced to $17,000 for 
April. With freight rate increases, a return to normal 
insurance rates, and new equipment, the Keeshin 
System should show substantial profit, trustees cdn- 
tend. Recommend no liquidation 


William F. Drohan and Daniel D. Carmell, who, on Janu- 
ary 31, 1946, were appointed trustees of the Keeshin Freight 
Lines, Inc., and its subsidiaries, on May 15 filed with the district 
court at Chicago a 22-page statement of their investigation of 
the property, liabilities, and financial condition of the debtor 
and its subsidiaries. A loss of $137,000 for the month of Janu- 
ary, 1946, has been reduced to an estimated figure of $17,000 
for the month of April, and a return to normal insurance rates 
should wipe out the losses and put the estate in the black, the 
trustees reported. , ‘ 

As of January 31, the total liabilities of Keeshin Freight 
Lines, Inc., and its subsidiaries—Keeshin Motor Express Co., 
Inc., the Seaboard Freight Lines, Inc., and the National Freight 
Lines, Inc.— were approximately $3,810,835.41, and the value 
of assets amounted to $2,299,653.99, the trustees said. 

For the 10 years preceding the appointment of the trustees, 
the business showed a net operating loss in 5 out of the 10 
years, and after deducting income taxes, inventory adjustments, 
interest and other deductions, showed an operating loss in 7 
out of the 10 years, such total losses in the 7 years being in ex- 
cess of $3,400,000, the report set forth, adding: 

For the year preceding the trustees’ operations, namely, the year 
1945, the business showed a net operating loss of $541,331.04, and a net 
loss, after all deductions, of $627,679.25, which, divided by 12, shows 


an average monthly loss during the year 1945 of approximately $53,000 
per month. 


For the years 1936 and 1937, the Keeshin operations showed a 
net loss in excess of $85,000 per month. 
Operations Since January 

In setting forth a history of their operations, the trustees 
recall that on February 1, 1946, the country was in the throes 
of a strike wave, involving many of Keeshin’s largest patrons, 
such as General Motors, International Harvester, General Elec- 
tric, Fairbanks Morse, Western Electric, and Westinghouse. 
During the first three months that the trustees were in posses- 
sion, overhead and office salaries were reduced at a rate of at 
least $17,000 a month. Wherever possible, certain terminals 
were eliminated and consolidated with other terminals. An 
intensive effort was made to secure additional business, and 
gross revenue has steadily increased over January, the trustees 
stated. 

Increases in freight rates have been secured from the In- 
terstate Commerce Commission in this period, of 20 cents a 100 
pounds for shipments -of less than 5,000 pounds in the Central 
Freight Territory where Keeshin Motor Express Co. is in op- 
eration; an increase of 15 per cent on shipments weighing less 
than 6,000 pounds, and 4 per cent exceeding 6,000 pounds, in 
the Middle Atlantic division, and a 10 per cent overall increase 
throughout the New England territory where Seaboard oper- 
ates; and a 4 per cent increase on shipments weighing less than 
10,000 pounds and a minimum increase of 5 cents for 100 pounds, 
in the Western Trunk Line territory throughout which the en- 
tire operation of the National Freight Lines is conducted, the 
report stated. 

Monthly Improvement Noted 


Losses for the three months, before and after depreciation, 
were reported as follows: February, $70,674.03, less depreciation 
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of $13,500.58, or $57,173.45; March, $42,139.00, less deprecia- 
tion of $11,977.61, or $30,159.78; and April, $17,000, less de- 
preciation of $12,000, or $5,000. 

Trustees estimate that the month of May would show a 
further improvement in operating results. “If a reorganization 
is effected,” the report stated, “the insurance rates on cargo 
and public liability and property damage will be down to one 
half or one third of their present amount, and, if normal in- 
surance rates were in effect, the insurance costs for these two 
items alone to the estate herein, instead of running some 
$28,000 per month, may be reduced to the amount of said in- 
surance during the year 1945, namely, less than $12,000 per 
month.” Had normal insurance rates been in effect, there 
would have been practically no loss whatever in April, and the 
March loss would have been $16,000 less, it was stated. 


A principal source of loss to the estate results from its 
ancient, obsolete and ill adapted equipment, the total cost of 
equipment, maintenance and garage expense for 1945 being 
$1,548,169.07. To reduce maintenance charges, the trustees 
have filed a petition with the court asking for leave to sell the 
old equipment as fast as new equipment to replace it may be 
obtained. With new equipment the maintenance and garage 
expenses would be reduced at least 50 per cent for at least an 
18 to 24 month period, trustees said. 

Of $128,000 due from January operations on back salaries, 
approximately $100,000 has been paid, and all current salaries 
have been met by the trustees. The latter have petitioned the 
court asking that certain c. o. d. claims, which in February 
amounted to some $74,000, be listed as a preference. 


Recommend No Liquidation 


The trustees contended that a liquidation of the Keeshin 
estdte “is likely to result in an immediate substantial shrinkage, 
to the detriment of creditors.” The throwing upon the market 
of all of the obsolete equipment would result on low bids, and 
a serious loss might be taken in the amount secured for the 
operating rights of the company, it was argued. Such operating 
rights are shown upon the books at an aggregate book value 
of approximately $274,000, but their value would greatly ex- 
ceed that figure if the companies were reorganized, it was 
stated. 


Effect of Reconversion 


“With the war ended, and the country going through the 
process of reconversion, it seems certain that the demand for 
commodities of all kinds will insure that the Keeshin System, 
as one of the leaders in the motor transportation industry, will 
operate at capacity for a number of years to come, especially 
if new equipment is obtained, as now seems likely,” the report 
continued, adding: 


This means that this estate will, from now on, operate at what 
should be a substantial profit just as quickly as the trustees can secure 
new equipment, and that the great demand for goods of all kinds will 
very likely insure capacity business for the estate, at increased rates 
allowed by the Commission. The future of trucking operations should 
indeed be bright. 


“The Keeshin lines should be allowed to reorganize be- 
cause they are rendering an important service to the public,” 
it was stated, the trustees revealing that they “have received 
a number of inquiries from various financially responsible per- 
sons, all of whom have indicated that, at the proper time, they 
will file a plan of reorganization with the trustees. 


“It is the opinion of the trustees that they should be per- 
mitted to continue the operation of this estate and should be 
allowed to present a plan of reorganization as soon as such 
plan may be formulated,” the report concluded. 


Motor Act Prosecutions 


(Digests ot statements issued by the Secretary of the Commission con. 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western New York district, at Buffalo. Lloyd Edward 
Langworthy, of Williamson, N. Y., was fined $600 following 
entry of his plea of guilty to an information charging him with 
violations of the interstate commerce act. The fine was re- 
quired to be paid. The defendant was charged with operating 
as a common carrier of property for compensation without a 
Commission certificate authorizing the particular operations de- 
scribed in the information, with failing to have on file cer- 
tificates of physical examination for new drivers, and with fail- 
ing to require the keeping of drivers’ logs. 





LOSS OF OR INJURY TO GOODS 


(Court of Appeals of Georgia, Division No. 1.) In action 
by consignee for damages to shipment of mules petition against 
delivering carrier alleging that mules transported, on through 
bill of lading, over two lines of common carriers, from Alabama 
to Georgia were in good health when received by initial carrier 
but were damaged, though not showing any injury, when 
received by consignee, because of not having been properly cared 
for while in transit, and as consequence thereof they died shortly 
after delivery to consignee, stated cause of action. Interstate 
Commerce Act, Sec. 20(11, 12), 49 U. S. C. A. Sec. 20(11, 12). 

In action for damages to shipment, that damages were 
caused by causes beyond control of carrier for which carrier 
excluded liability under contract of carriage would be a matter 
of defense which plaintiff’s petition was not required to negative. 

In action against delivering carrier for damages to inter- 
state shipment of mules, transported on a through bill of lading, 
petition alleging that consignee named in bill of lading was 
merely the nominal consignee and had executed in writing an 
assignment thereof to plaintiff who was owner of mules and real 
holder of bill of lading was-sufficient to show that plaintiff was 
lawful holder of bill of lading. Interstate Commerce Act, Sec. 
20(11, 12), 49 U. S. C. A. Sec. 20(11, 12). 

A consignee, though he may not be real owner of property 
shipped, if he has a special interest therein, may maintain an 
action for loss or for any damages to such property in transit. 

In action under the Interstate Commerce Act for loss of 
mules which died shortly after delivery to consignee, on ground 
that death was caused by failure to properly care for mules, 
expense of plaintiff’s trip to Alabama where he bought the mules, 
cost of freight, expense for treatment of the mules by veterinary 
and expense of burying them could not be recovered. Interstate 
Commerce Act, Sec. 20(11,12), 49 U. S. C. A. Sec. 20(11, 12). 
(Atlanta, Birmingham & Coast R. Co. vs. Patterson, 37 S. E. 
Rep. 2d. 422.) 





(Court of Civil Appeals of Texas. El Paso.) Although 
wrongful delivery to one not entitled to receive goods with an 
order bill of lading outstanding renders carrier liable in damages 
under statute and rule of Interstate Commerce Commission, 
neither statute nor rule prohibits such delivery. Vernon’s Ann. 
Civ. St. art. 895. (Texas & Pac. Ry. Co. vs. Duncan, 193 S.W. 
Rep. 2d. 431.) 





REGULATION OF COMMON CARRIERS 


(District Court, D. New Jersey.) A motor carrier making a 
“grandfather” application for recognition of prior operations 
must establish actual and substantial operations rather than 
potential or simulated service. Interstate Commerce Act Sec. 
206(a), 49 U. S.C. A. Sec. 306(a). 

Evidence of motor carrier’s tariffs and prior shipments was 
insufficient to establish prior operations from points in New 
England, through its base territory, to Baltimore or Washington, 
D. C., so as to entitle carrier under “grandfather” application 
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to carry on such through transportation. Interstate Commerce 
Act Sec. 206(a), 49 U.S.C.A. Sec. 306(a). 

The Interstate Commerce Commission is not required to 
make findings in disposing of application for rehearing of 
“grandfather” application. Interstate Commerce Act Sec. 206(a), 
49 U.S. C. A. Sec. 306(a). 

The courts in reviewing decisions of Interstate Commerce 
Commission defining service to be rendered by motor carriers, 
could not consider reasons or wisdom of Commission’s decisions, 
but inquiry is confined to determination of whether evidence 
supports Commission’s judgments. Jud. Code Secs. 24(28), 208, 
209, 211, 28 U.S. C. A. Secs. 41(28), 45, 46, 48; 28 U. S. C. A. 
Secs. 43, 44, 47; Interstate Commerce Act Secs. 17(9), 205(g), 
49 U. S. C. A. Secs. 17(9), 305(g). 

Where Interstate Commerce Commission had maintained 
distinction between radial and nonradial service by motor car- 
riers, refusal of Commission to permit carrier under grandfather 
application to haul freight between points in northerly area 
of radial territory and points in southerly radial area through 
points in carrier’s base territory, did not constitute discrimina- 
tion against carrier by reason of its status as an irregular route 
common carrier. Interstate Commerce Act sec. 206(a), 49 U. S. 
C. A. Sec. 306(a). 

In determining extent of motor carrier’s “grandfather” 
rights, fact that it would be more economical to public to permit 
carrier to conduct the through operations desired under grand- 
father application, did not constitute a valid criterion for con- 
sideration. Interstate Commerce Act Sec. 206(a), 46 U. S. C. A. 
Sec. 306(a). 

A motor carrier seeking authority to extend its operations 
may properly present proof as to economic value of such ex- 
tension to the public upon issue of actual public convenienve and 
necessity. Interstate Commerce Act Sec. 207(a), 49 U. S. C. A. 
Sec. 307(a). 

A motor carrier having three separate zones of operation 
including base territory centered around home terminal in New 
Jersey, a zone including irregular routes generally north of base 
territory, and zone including routes to the south, was not en- 
titled under “grandfather” application to render through trans- 
portation service between points in the northern zone and the 
southern zone via carrier’s home terminal. Interstate Commerce 
Act Sec. 206(a), 49 U. S. C. A. Sec. 306(a). 

The New Jersey District Court had jurisdiction of suit by 
motor carrier having home terminal in New Jersey to set aside 
order of Interstate Commerce Commission defining carrier’s 
zones of operation. Jud. Code Secs. 24(28), 208, 209, 211, 28 
U.S. C. A. Secs. 41(28), 45, 46, 48; 28 U.S. C. A. Secs. 43, 44, 47. 

In motor carrier’s suit to set aside order of Interstate Com- 
* merce Commission defining carrier’s zones of operation, record 

failed to establish absence of fair hearing or that commission 
ignored material evidence or acted in arbitrary and unreason- 
able manner with respect to proofs submitted. (Garford Truck- 
ing vs. United States, 64 Fed. Supp. 780.) 


New Rail Employe Benefit Bill 
Approved by Lea Committee 


Legislation to amend the present railroad retirement, un- 
employment insurance and carrier taxing acts has moved a 
step further toward consideration in the House as the House 
committee on interstate and foreign commerce has approved a 
rewritten edition of the so-called Crosser bill, H. R. 1362, con- 
taining provisions adopted earlier by the committee in the 
course of consideration of a report to it by its transportation 
subcommittee, and has ordered the rewritten bill reported to 
the House (see Traffic World, April 20, p. 1216). There is 
pending in the House a motion to discharge the committee 
from consideration of the bill. 

From the railroad management side came comment on the 
new version of H. R. 1362 to the effect that, for a period of 
several years, the bill in the form ordered reported would not 
increase the cost to the railroads of supporting the program of 
rail employe benefits. 


It was pointed out that the bill would increase the rate of 
railroad contribution to the railroad retirement fund, under the 
carrier taxing act, from a present rate of 3% per cent on pay 
roll to 6 per cent, but that this increase was offset by a reduc- 
tion, expected to remain in effect several years, in the employer 
contribution to the unemployment insurance fund from a pres- 
ent rate of 3 per cent to a rate of 0.5 per cent for as long a 
period as the amount of money in the fund exceeds $350,000,000. 
The subcommittee had noted in its report to the full commit- 
tee that the unemployment insurance fund now exceeded $700,- 
000,000. 

The rewritten bill provides that when the balance to the 
credit of the unemployment insurance account as of September 
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30 of any year exceeds $300,000,000 but is less than $350,000,000, 
the tax to be paid by the carriers for support of the fund shall 
be 1 per cent of pay roll, and that for each decrease, in steps 
of $50,000,000, below $300,000,000 in the fund balance, the car- 
riers’ tax rate shall increase by one-half per cent, until the rate 


reaches 3 per cent when the balance in the fund is less than 
$150,000,000 


Tax on Employes 


The tax to be paid by the employes for railroad retirement 
benefits will increase the same as the tax on the employer, 
going from a present rate of 3% per cent to a rate of 6 per 
cent under the bill. : 

As approved by the committee, the bill does not contain 
the broadened definition of the word “employer,” advocated by 
railroad brotherhoods that supported the Crosser bill in its 
original form. The broader definition had been sought so as to 
include within coverage of the bill employes of freight for- 
warders, motor carrier subsidiaries of railroads, and employes 
of persons or companies performing services under contract 
with the railroads. 

In the new bill, the present definition of “employer” in the 
rail unemployment insurance act is amended by the addition 
of the following: “The term ‘employer’ shall not include any 
company by reason of its being engaged in the mining of coal, 
the supplying of coal to an employer where delivery is not 
beyond the mine tipple, and the operation of equipment or 
facilities therefor, in any of such activities.” Likewise, the 
definition of ‘employe’ is amended by addition thereto of a 
provision that “the term ‘employe’ shall not include any indi- 
vidual while*such individual is engaged in the physical opera- 
tions consisting of the mining of coal, the preparation of coal, 
the handling (other than movement by rail with standard rail- 
road locomotives) of coal not beyond the mine tipple, or the 
loading of coal at the tipple.” 


Eligibility for Annuities 


The rewritten bill provides for payment of annuities to 
individuals who on or after August 29, 1935, shall be 65 years 
of age or over; to women who on or after January 1, 1947, 
shall be 60 years of age or over and have completed 30 years 
of service; to individuals who on or after August 29, 1935, shall 
be either 60 years of age or over or shall have completed 30 
years of service and whose permanent physical or mental con- 
dition is such that they are unable to engage in any regular 
employment for hire; to individuals who on or after January 1, 
1947, have completed 10 years of service and whose permanent 
physical or mental condition, as the result of occupational in- 
jury or disease, is such that they are unable to engage in any 
regular employment for hire; to male employes who on or 
after August 29, 1935, shall be 60 years of age or over and 
have completed 30 years of service, but the annuity of such 
employes would be reduced by one one-hundred-and-eightieth 
for each calendar month that such individual is under age 65 
when the annuity begins to accrue; and to “individuals who on 
or after January 1, 1947, have, on the date as of which the 
annuity begins to accrue, a current connection with the railroad 
industry and, on such date, either have completed 20 years of 
service or have attained the age of 60, and whose permanent 
physical or mental condition, as the result of occupational in- 
jury or disease, is such as to be disabling for work in their 
regular occupation as employes. As to the provision last speci- 
fied, the Railroad Retirement Board, in cooperation with em- 
ployers and employes, would, under terms of the bill, establish 
standards for determining the physical and mental conditions 
that are permanently disabling for work in the railroad in- 
dustry. 


House Unit Hears Pleas for Early 
Action on Rail Employe Benefits 


Controversy within the House committee on interstate 
and foreign commerce, with respect to broadening of the scope 
of, and enlarging the benefits provided by, the existing rail- 
road retirement and unemployment insurance acts, came into 
the open May 14 when the House rules committee held a pub- 
lic hearing on requests for granting of a rule to permit early 
consideration by the House of H. R. 1362, the rail employe 
benefit bill reported by the interstate commerce committee. 

In the course of the hearing, Representative Bulwinkle, 
of North Carolina, and Representative Wolverton, of New 
Jersey, advocated adoption of procedure under which the com- 
mittee’s substitute for the bill as originally introduced by Repre- 
sentative Crosser, of Ohio, might be considered promptly after 
the calling up of the bill for consideration in the House. Mr. 
Crosser argued for consideration of the bill in the form in 
which he had introduced it. There was considerable discussion 
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of the question of allotment of time and division of time for 
debate on the bill in the House. Representative O’Hara, of 
Minnesota, said that several House members wished to offer 
amendments providing benefits not included in either the 
committee bill or in the original Crosser bill. Chairman 
Sabath, of the rules committee, indicated that his committee 
would act on the request for a rule on H. R. 1362 at a later 
meeting. 


Reorganization of Congress 
Proposed in New Bill 


Senator LaFollette, of Wisconsin, of the special committee 
on the organization of Congress, has introduced S. 2177, giving 
effect to recommendations made by the committee in its re- 
cent report with respect to reorganizing committees and other 
legislative machinery matters. The LaFollette bill deals only 
with Senate Committees, as to their reorganization, it being 
understood that a similar measure dealing with House com- 
mittees will be introduced in that branch of Congress. 

Under the LaFollette bill, the committee on interstate and 
foreign commerce of the Senate would have thirteen members, 
with jurisdiction over interstate commerce generally, regula- 
tion of interstate railroads, busses, trucks, and pipelines; 
communication by telephone, telegraph, radio, and television; 
civil aeronautics; merchant marine generally; registering and 
licensing of vessels and small boats; navigation and the laws 
relating thereto, including pilotage; rules and international 
arrangements to prevent collisions at sea; merchant marine 
officers and seamen; measures relating to the regulation of 
common carriers by water and to the inspection of merchant 
marine vessels, lights and signals, and fire protection on such 
vessels; Coast and Geodetic Survey; the Coast Guard, includ- 
ing life-saving service, lighthouses, lightships, and ocean dere- 
licts; the United States Coast Guard and Merchant Marine 
Academies; Weather Bureau; Panama Canal and interoceanic 
canals generally, except as to maintenance and operation of 
the Panama Canal, including the administration, sanitation 
and government in the Canal Zone which would be under the 
jurisdiction of the committee on armed services; inland water- 
ways; fisheries and wildlife, including research, restoration, 
refuges and conservation. 

Under the bill there would be no commerce committee as 
at present. 





Bulwinkle Bill and Georgia Case 
Don't Conflict, Watkins Says 


There was no conflict between H. R. 2536, the so-called 
Bulwinkle bill to exempt from the anti-trust laws carrier agree- 
ments approved by the Commission, and the Georgia case in the 
U. S. Supreme Court, as they both intended to prohibit coercion 
and intimidation in rate-making, said Edgar Watkins, Jr., at- 
torney, of Atlanta, Ga., long identified with the Southern Motor 
Carriers Rate Conference, in an address before the Transporta- 
tion Club of Atlanta. 

“The Bulwinkle bill, as is usual in legislation, goes further 
and sets up the machinery, so that properly operated rate 
bureaus can function,” Mr. Watkins said, after a discussion of 
the bill and its history. 

He explained that his remarks were his own views, “reached 
only after a careful study of the bill, the reports in Congress 
— several decisions of the Commission and of the Supreme 

ourt. 


“At the outset,” Mr. Watkins said, “I will state that I dis- 
agree with our governor’s honest opinions on this question. But 
could he run again, I would be the first to support him. It is 
unfortunate that in his discussion of this bill before the Senate 
committee, that he dealt in personalities. I know of no man in 
the south who has been a better advocate for southern shippers 
than Eugene Hart, and no lawyer with higher ethical standards 
than J. Van Norman.” 


He said the Bulwinkle bill was introduced to eliminate any 
abuses in rate bureau activities and to maintain the good in 
them. He quoted, from the Supreme Court decision accepting 
original jurisdiction in the Georgia suit against certain northern 
and southern railroads, the statement that “the present bill does 
not seek to have the court act in the place of the Commission” 
and subsequent discussion in the same paragraph of the opinion. 

“Thus,” he continued, “it will be seen that the case in the 
Supreme Court is limited to the question of discrimination, re- 
striction and coercion, and, as pointed out elsewhere in that 
decision, it has nothing to do with the fixing of the level of the 
rates. That matter has been handled by the Interstate Com- 
merce Commission in the general class rate and classification 
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case, Dockets 28300 and. 28310. . . . This case will probably go 
to the Supreme Court of the United States, but in my opinion 
will be ultimately won and the general equalization of freight 
rates will result from this case, and not from the state of 
Georgia case... .” 

He stated that under provisions of the Bulwinkle bill the 
Commission could not set up any regulations that would protect 
coercive, restrictive and discriminatory action as attacked in 
the Georgia case. The rules laid down by the Commission in 
connection with War Production Board certificate No. 44, he 
added, did not indicate that it would sanction coercion, intimi- 
dation or restriction in any way. 

“The Interstate Commerce Commission is not such a bad 
body of men,” he concluded. “For sixty years they have func- 
tioned without a scandal; they have prescribed the uniformity 
in rates which the south asked for; and where called upon, have 
restricted rate bureaus so as to prevent the practices attacked 
by our governor in the Supreme Court.” 


RAIL RECEIVERSHIP INQUIRY 


Chairman Wheeler, of the Senate interstate commerce com- 
mittee, has appointed Senator Hawkes, of New Jersey, as a 
member of the subcommittee which was created to investigate 
railroad trusteeships and receiverships as provided by S. Res. 
192 (see Traffic World, May 4, p. 1362). Senator Myers, of 
Pennsylvania, is chairman of the subcommittee. 


SUBCOMMITTEE ON RAIL FREIGHT COSTS 


Chairman Wheeler, of the Senate interstate commerce 
committee, has appointed a three-man subcommittee to con- 
sider S. J. Res. 69, introduced by Senator Stewart, of Tennes- 
see, in May, 1945, providing for compilation and publication by 
the Commission, as an official document, of “authoritative in- 
formation concerning the costs of railroad freight service in 
the United States,” for use as evidence in rate proceedings as 
well as for reference purposes. 


Senator Stewart is chairman of the subcommittee. The 
other two members are Senators Huffman, of Ohio, and Cape- 
hart, of Indiana. 


House Committee Reports Bill 
to Reduce Air Mail Postage 


In a report. to the House recommending enactment of H. R. 
5560, a bill to reduce the postage rate on air mail to 5 cents an 
ounce or fraction thereof, the House committee on the post 
office and post roads said that when the 1943 revenue act raised 
the air mail postage rate from 6 cents to its present level of 8 
cents an ounce, a substantial decrease in the number of pieces of 
air mail resulted, and added that “the 5-cent rate proposed by 
H. R. 5560 would restore the privilege to that lost patronage and 
add a great deal more patronage by an attractive and reasonable 
rate.” 

At the same time, it said, high-speed service would be af- 
forded to those persons who must forego its use as long as the 
differential between surface and air service remained at 3 to 8 
cents. 

In further discussion in its report, the committee said: 


The 5-cent rate is a convenient one and would have great appeal 
to the general public. It is also a business- and revenue-producing 
rate that will induce increased volume to quickly recover any tempo- 
rary loss resulting from the reduction. Analysis of what happened 
when the rate was increased from 6 to 8 cents indicates that the num- 
ber of pieces of air mail dropped from 1,091,000,000 for the year ended 
June 30, 1944, to 882,776,000 for the year ended June 30, 1945. The 
revenue rose under the 8-cent rate only from $79,412,000 to $80,692,000. 
Thus it will be seen that the only material effect of the 33.333 percent 
increase in price was to put the service beyond the financial reach of 
many patrons... . 

Five cents is a rate that, through increased volume, will make 
possible greater use of airplane space. Lower transportation rates are 
to. be expected as a natural sequence. Air-line personnel will increase, 
providing additional market for the war-acquired talents and skill of 
veterans seeking jobs. Every additional plane the postal service can 
utilize on the proposed self-sustaining basis, will aid the aircraft in- 
dustry in adjusting to peacetime status. The national defense will 
directly benefit by a larger fleet of transport planes and skilled per- 
sonnel available in the event of national emergency. The little fleet 
of transport aircraft available on June 1, 1942, was of inestimable value 
to the military when the need was so critically urgent. There were 
only 324 planes then in operation by the civilian carriers, but the fact 
that the Army was able to turn quickly to that little fleet and take all 
but 166 of them was of very material advantage to our national defense 
in the early stages of the war. Increased volume of air mail will pro- 
vide many times a larger fleet than that, and of just the same defense 
value in proportion as was the fleet of 1942, 

Your committee is studying the matter of air-mail parcel post and 
has before it at this time bills on the subject which will be given con- 
sideration at a later date. 
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Bill Proposes Transfer to C. A. A. 
of Aviation Facilities Abroad 


_ Under provisions of H. R. 6432, introduced by Representa- 
tive Bulwinkle, of North Carolina, the War and Navy Depart- 
ments would be authorized to transfer to the administrator of 
civil aeronautics, Department of Commerce, without charge 
therefor, facilities for air navigation, air traffic control and air- 
ways communications installed by or in the possession of the 
War and Navy Departments in territory outside the continental 
limits of the United States and declared by the latter depart- 
ments to be no longer required for military purposes. 

Such transfers to the civil aeronautics administrator would 
be authorized if the administrator found that the facilities 
were, or were likely to become, necessary for the operation of 
civil aircraft on routes certified by the Civil Aeronautics Board. 

A further provision of the bill would authorize transfer 
by the War and Navy Departments to the chief of the Com- 
merce Department’s weather bureau of meteorological facilities 
in territory outside the continental United States where such 
facilities were owned by or had been installed by the War or 
Navy Department. The civil aeronautics administrator would 
be empowered to designate any U. S. citizen to operate any of 
the facilities so acquired, and the weather bureau chief might 
transfer meteorological facilities covered by the bill to the civil 
aeronautics administrator. Authority would be granted to the 
civil aeronautics administrator to transfer to any foreign coun- 
try or any international organization, with approval of the 
Secretary of State, any of the facilities affected by the bill, 
and he and the weather bureau chief would be authorized to 
train foreign nationals in operation of such facilities and to 
accept payment therefor from foreign countries. 


CIVIL AVIATION DEPARTMENT BILL 


Senator Hart, of Connecticut, has introduced S. 2171, a 
bill to create a Department of Civil Aviation. Speaking on the 
bill in the Senate he said all the functions of the Civil Aeronau- 
tics Administration, the Civil Aeronautics Board and the Na- 
tional Advisory Committee for Aeronautics would be transferred 
to the new department, under the terms of the bill. 

“It is expected that a new Department for Civil Aviation 
would eventually include certain other activities of the executive 
department which are now minor, but which will probably grow 
as civil aviation grows,” said he. “One of the purposes is to 
relieve the pressure upon the State Department for growth into 
the field of civil aviation, such as the project for setting up a 
new Assistant Secretary of State for Air. Of course, the State 
Department must retain all cognizance over foreign relations, 
involving the use of air, but necessary assistance in that line 
can best come from the new department.” 

Senator Hart said the governmental agencies that had been 
employed in the civil aviation field had now become “over-large 
for a board or bureau within the Commerce Department.” 

The senator expressed opposition to projects for establishing 
some form of an executive department for military aviation. 


PRESIDENT SIGNS PUBLIC AIRPORT BILL 

__ President Truman, on May 13, signed S. 2, the bill to pro- 
vide federal aid for the development, construction, improve- 
ment and repair of public airports in the United States, that 
authorizes annual appropriations aggregating $500,000,000 ap- 
plicable over a period of seven fiscal years beginning with the 
fiscal year ending June 30, 1947. The bill provides that the 
appropriation for any fiscal year is not to exceed $100,000,000 
and is to remain available until June 30, 1953, “unless sooner 
expended” (see Traffic World, May 4, p. 1377). 


AVIATION DEPARTMENT BILL 
Representative Walter, of Pennsylvania, has introduced 
H. R. 6434, a bill to establish a Department of Civil Aviation. 
Provisions of the Walter bill are identical to those of S. 2171, 
introduced May 9 by Senator Hart, of Connecticut. 


N. Y. AREA AIRPORT AUTHORITY 

Representative Sundstrom, of New Jersey, has made public 
the text of a letter addressed by him to Governor Edge, of New 
Jersey, recommending establishment of a permanent regional 
airport authority for the metropolitan area of New York City, 
“to supervise, regulate and plan the large airports in and around 
the Newark-New York area.” 

Mr. Sundstrom said planes using the existing airports in the 
metropoltan area frequently had had to circle around for an hour 
or more or land at airports hundreds of miles away from New 
York or Newark. He said the Port of New York Authority and 
a committee headed by Joseph D. McGoldrick, former comp- 
troller of New York, were making studies and surveys of air- 
port requirements. Mr. Sundstrom proposed that these surveys 
take into consideration the possibility of locating a “large safety 
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airport” in central or southern New Jersey. He suggested that 
the regional authority recommended by him comprise personnel 
from New Jersey, New York, the Civil Aeronautics Board and 
possibly from Connecticut and Pennsylvania. 


RIVER AND HARBOR BILL 


The House committee on rivers and harbors has approved 
for reporting to the House for passage a bill authorizing ex- 
penditures on the nation’s waterways of approximately $600,- 

,000. Chairman Mansfield, of the committee, introduced the 
approved bill, H. R. 6407. 

Submission of the bill, which among other things, author- 
izes appropriation of money for the Tennessee-Tombigbee 
waterway project, estimated to cost $116,941,000, revives the 
controversy with respect to that project which is opposed by 
the railroads. 

Other authorizations carried in the bill, with the estimated 
costs, include the following: Cumberland River, Tennessee and 
Kentucky, $20,730,000; Big Sandy River, Virginia, West Vir- 
ginia and Kentucky, $82,000,000; Calumet-Sag Channel, In- 
diana and Illinois, $46,900,000; Apalachicola, Chattahoochee and 
Flint River system, Georgia, $73,361,000; and Sacramento 
River, Calif., deep water ship canal, $12,742,000. 


MONEY FOR HAWAIIAN HARBOR REPAIR 


President Truman has transmitted to Congress a request 
for a supplemental appropriation of $2,500,000 for the current 
fiscal year, for use by the War Department’s corps of engineers 
in effecting emergency repair of the “rubble-mound breakwater 
at Hilo Harbor, T.H., which was seriously damaged by the April 
1, 1946, tidal wave.” In a letter signed by Budget Director 
Smith and attached to the President’s request, it was stated 
that Hilo was the only improved port on the island of Hawaii 
and that “immediate remedial action is necessary to protect 
shipping in this important harbor.” 


RIVER AND HARBOR PROJECTS 
President Truman has signed H. R. 5400, the War Depart- 
ment civil functions appropriation bill for the fiscal year 1947, 
carrying money for river and harbor construction and flood 
control projects. The act is now identified at Public Law N. 374. 








EXPORT CONTROL CONTINUED 
The House has passed S. 1980, the bill continuing control 
of exportation of certain commodities from June 30, 1946, for 
one year. The measure has been sent to the White House where 
the President was expected to sign it. 


WASHINGTON AIRPORT TRAFFIC STATISTICS 


Representative Rabaut, of Michigan, inserted in the Con- 
gressional Record the text of a letter and statistical data he 
had received from T. P. Wright, administrator of civil aero- 
nautics, embodying information about air traffic at the Wash- 
ington National Airport, operated by the Civil Aeronautic? 
Administration. 

“You will note,” said Mr. Wright, in his letter, “that in 
April we averaged 546 arrivals and departures a day. Actually, 
on two days of the month we had over 700 arrivals and de- 
partures, which means that on those days, averaging over the 
24 hours, there were 29 arrivals or departures per hour. This is 
one every two minutes, which again means that at the crowded 
hours of the day there were on these days over one arrival or 
departure a minute. . . . The average passengers per day en- 
planing or deplaning (in March and April) was 3,441... .” 

A statistical tabulation attached to Administrator Wright's 
letter showed that, for the six airlines serving the Washington 
airport (American) Colonial, Eastern, Pennsylvania-Central, 
T.W.A. and United), a total of 78,400 persons enplaned or de- 
planed in March, and that a total of 103,245 persons enplaned 
or deplaned in April. In another tabulation, it was shown that 
a total of 14,632 aircraft arrived or departed from the Washing- 
ton airport in March, and that the corresponding total in April 
was 16,389, the April figure being broken down as follows: Air 
carriers, 8,946; military, 3,358; itinerant, 1,779, and local, 2,306. 


ST. LOUIS SCHEDULES AIR FAIR 


An indoor air fair, first event of its type to be held in any 
major city, will launch St. Louis’ campaign to make its metro- 
politan area the air center of the nation. Scheduled for Septem- 
ber 4-12, the air fair will be sponsored by the Aviation Council 
of Metropolitan St. Louis, Inc., a newly formed non-profit or- 
ganization of civic groups, chambers of commerce and aviation 
organizations. The fair is the first of a series of events in a 
permanent program to make St. Louis conscious of its aviation 
potential. hibit space at the fair will be open to national 
manufacturers of aviation equipment and other interested firms. 
George Logan, chairman of the air board and St. Louis attorney, 
has been named temporary chairman of the council. 
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Railroads Ask “Fair Opportunity” 
to Use Airplane in Operations 


Subcommittee on air transport of A. A. R. railroad com- 
mittee for the study of transportation gives reasons in 
report why railroads ought to be permitted to use the 
airplane as an instrument of transportation. No grounds 
to fear monopoly, it asserts. No reason for insisting on 
participation in air transport by every rail carrier, it says 


The controversy over the question whether “surface” car- 
riers should be permitted to utilize the airplane in their opera- 
tions has been raised anew by a report prepared by the sub- 
committee on air transport of the railroad committee for the 
— of transportation of the Association of American Rail- 
roads. 

The subcommittee points out that the board of directors of 
the Association of American Railroads unanimously adopted 
the following resolution in July, 1943: 


Resolved, That the president and Vice-President Fletcher of this 
association be authorized and instructed to take such steps as may 
seem to them wise to remove any restrictions preventing a free and 
equal opportunity to the railroads in the air field, the truck field, the 
bus field, and the field of waterways, and use what steps they may 
think wise as to legislation and in the field of publicity to give affirm- 
atively to the railroads a free and equal hand in the several fields. 


This resolution, says the subcommittee, was adopted after 
careful study of the obligations of the railroads to furnish ade- 
quate, complete and economical service. The resolution was 
not made public originally at the Association of American Rail- 
roads until after the fact about its adoption had “leaked” out 
(see Traffic World, Sept. 18, 1943, p. 670). 

“The present study of the problem of railroad participa- 
tion in air transportation amply supports the wisdom of this 
declaration of policy,” says the subcommittee. “It shows con- 
clusively that the way should be open for railroad participation 
in air transportation (1) when in the judgment of individual 
companies such service is necessary to meet the needs of the 
shipping and traveling public and is likely to result in econ- 
omies through effective coordination, and (2) when in the judg- 
ment of the appropriate regulatory authority, the tests of public 
convenience and necessity and of ability and fitness to perform 
the service will be met. In view of the potential advantages, 
the railroads would be unfaithful to their obligations to the 
public generally, to shippers, and to investors, if they did not 
ask for elimination of arbitrary barriers to the right to par- 
ticipate. 

Not Every Rail Carrier in Air 


“There is, however, no reason for insisting upon participa- 
tion in air transport by every rail carrier. Participation and 
the attendant economies would be determined in each individual 
case. The railroads are opposed to any step leading to monopoly 
over air transport or to uneconomical duplication of facilities. 
But within the framework of a competitive national transporta- 
tion system, railroads should have fair opportunity to use the 
airplane as an instrument of transportation. The railroads 
need and ask for only the right to apply for air service cer- 
tificates and for approval of acquisitions of control with the as- 
surance that such applications will be considered on the same 
basis as other applications.” 


The Public Interest 


The subcommittee says that public interest in transporta- 
tion—as expressed by Congress, by disinterested and compe- 
tent students of transportation, and by independent business 
and governmental commissions and agencies—has almost uni- 
versally favored coordination of transportation facilities to ac- 
complish the best service at lowest cost. 

“Study of the possibilities of coordinating air and rail serv- 
ices leads to the conclusion that considerable economies and 
service improvements would result from effectual coordina- 
tion,” it adds. 

“For a number of reasons it is believed that coordination 
of air-rail services can be accomplished most effectively only 
where facilities are under the same ownership,” it says, adding 
that such ownership would make coordination “certain and 
complete.” 
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“Moreover, through such ownership,” it continues, “rates 
would tend to reflect relative costs and, with unbiased advice 
and publicity covering both air and rail services, the result 
would be an economically sound division of traffic with each 
form of transport carrying that traffic for which it is most 
suited. If public aid continues for air transport, opening the 
door to railroad participation in air transport would reduce the 
inequity now existing in pitting public-aided transport against 
a form of transportation not so favored.” 


Ownership Opposed 


The subcommittee said the railroads recognized that, al- 
though there was very little opposition to effective coordination, 
there was controversy over permitting coordination to be accom- 
plished by joint ownership. ; 

“The arguments advanced against railroad participation 
have been carefully weighed by the subcommittee,” it says. 
“Its analysis indicates that there are no grounds to fear 
monopoly and that there is no basis for believing that rail- 
roads would stifle air transport, or be at a disadvantage for 
lack of experience, or that a railroad would impair improve- 
ments in train service if also conducting an air service. On 
the contrary, a more effective competition between transporta- 
tion companies and between independent and subsidiary airline 
companies would develop. The desire to improve service and 
increase profits by a transportation-minded, as well as an air- 
minded, railroad staff would promote the use of air services.” 


C. A. B. Complication 


The subcommittee then refers to the position taken by 
the Civil Aeronautics Board with respect to surface-carrier 
operation of airplanes. 

“Despite what seems to be a clear case for railroad par- 
ticipation in air transport, and despite the clear intent of 
Congress in framing the transportation act of 1940, and even 
in formulating the civil aeronautics act of 1938, the railroads 
apparently are all but barred from the use of the airplane by 
virtue of a decision of the Civil Aeronautics Board,” it says. 

“Examination of the statutory language, the intent of 
Congress, and the Circuit Court decision upon which the board 
leans gives little support to the final decision of the board in 
the American Export Airlines case. For in this case the board 
decided that the subsidiary airline of a steamship company 
did not meet the tests of the board’s highly restrictive inter- 
pretation of the civil aeronautics act, and, therefore, must be 
separated from its surface carrier parent. The board held, 
also, by way of dictum, that the civil aeronautics act signified 
a congressional intent and provided a legal requirement that 
surface carriers be barred from air transport, whether under 
cases involving applications for new operations or applications 
for acquisitions of control, except where these air operations 
were auxiliary, supplementary or incidental to surface oper- 
ations. 

“This decision of the board is based upon an erroneous 
interpretation of the congressional intent, which should be 
remedied by appropriate amendments to the civil aeronautics 
act.” 


Scope of Report 


The main body of the report is divided into four chapters: 
I, Public Interest and the Railroad Position; II, The Advan- 
tage of Coordinating Air-Rail Transport; III, Coordination 
Through Unified Ownership, and IV, Legal Barriers to Unified 
Air-Rail Ownership. There are four appendices with supple- 
mentary data, including one setting forth the 1944 referendum 
of the Chamber of Commerce of the United States favoring 
one form of transportation operating other forms. 


Aircraft Manufacturers Oppose 
“Integration” Proposals 


Opposition to the creation of a limited number of trans- 
portation monopolies by means of “integration” proposals was 
expressed May 16 by the Aircraft Industries Association in a 
letter supporting the stand of the Air Transport Association. 
The letter was signed by LaMotte T. Cohu, president of A. I. A. 
and chairman of the board of Northrop Aircraft, Inc. 

The association, representing the manufacturers of aircraft, 
engines and accessories, wrote to the A. T. A. as follows: 


We wholeheartedly support the stand which your association is 
taking in opposition to the proposal that Congress permit the integra- 
tion of various types of common carriers on the ground, as you point 
out, that this would result in the creation of a limited number of trans- 
portation monopolies. We cannot believe that the best interest of the 
shipper, the traveler, or of national economy will be advanced by the 
enactment of a statute turning over to a selected few the exclusive right 
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to operate a combination of air, rail, water, or bus transportation facili- 
ties in a particular territory. .. ; : 

Our experience has shown that competition, not monopoly, will 
foster the development of aviation and create a wider market for the 
aircraft which the industry produces. Competition between the various 
transportation media should stimulate each to improve service and to 
install, safer, faster and more comfortable equipment. This will benefit 
shippers and travelers, and will also provide greater employment oppor- 
tunities in aviation and other flelds of transportation. 

We should emphasize that this industry is taking no position on the 
question of who should be empowered to own and operate aircraft in 
scheduled and non-scheduled operations. We are opposing only the 
proposal to force the establishment of transportation monopolies by law. 

At the same time, the industry continues to favor a separate 
regulatory agency for air transportation. Transfer of the regulatory 
function to an agency principally concerned with regulation of other 
media would be unfortunate and unwise, particularly at this time. 
Commercial aviation is on the threshold of a great expansion that will 
benefit millions and provide thousands of jobs. The nation cannot afford 
to jeopardize this expansion by entrusting the regulatory task to an 
agency unacquainted with aviation’s principal problem and perhaps 
hostile to its expansion. 


C. A. B. Disapproves Rate Proposals 
of North Atlantic Air Carriers 


By an opinion and order in a proceeding designated by it 
as “Agreements C. A. B. Nos. 541, 556, and 585 to 602, Inclu- 
sive, Resolutions of North Atlantic Traffic Conference Relating 
to Rates and General Conditions of Carriage,’’ the Civil Aero- 
nautics Board has approved resolutions of the North Atlantic 
Traffic Conference of the International Air Transport Asso- 
ciation establishing principles for the construction of rates and 
governing general conditions of carriage, but has disapproved 
resolutions establishing rates for the carriage of persons and 
property on trans-Atlantic routes and a resolution relating to 
stop-overs on through rates. 

Conference resolutions disapproved by the board were sum- 
marized in an appendix attached to its opinion as follows: 


Resolution No. 4. That the trans-Atlantic passenger and cargo 
rates shall be those set forth in the attached schedule, such rates being 
based on the present New York-Paris passenger fare of $375 ‘‘with 
such adjustments in other trans-Atlantic fares as are necessary to 
arrive at a logical rate structure;’’ that such rates, if approved after 
April 5, 1946, are to become effective 10 days after the last approvals, 
subject to any necessary tariff permission, and are to remain in effect 
until June 24, 1946, or until any further agreements reached by the 
conference on such rates prior to that time have been approved by the 
governmental authorities concerned, but in no event to remain in effect 
after July 31, 1946. (Agreement C. A. B. No. 586). 

Resolution No. 10. That no stopovers shall be permitted on tickets 
sold at through fares which are less than a combination of the appli- 
cable local fares. (Agreement C. A. B. No. 592). 

Resolution No. 13. That air express rate per kilo shall be 8/10 of 
1 per cent of full adult one-way fare, that if density of the cargo is 
less than 200 cubic inches per pound (440 cubic inches per kilo), the 
rate shall be 8/10 of 1 per cent for each 440 cubic inches, provided 
that excess valuation charges may be added ‘to above charges, and 
charges may be made solely ad valorem on shipments of special value; 
and provided further that any existing commodity rates lower than 
those set forth above may be retained and the same rates established 
between the same points by any other carrier. (Agreement C. A. B. 
No. 595). 

Resolution No. 15. That round-trip fares to the points named 
therein shall be as stated in attached schedule, being twice the one- 
way fare less 10 per cent, except that for transportation through a 
U. S. gateway such fare shall be twice the one-way trans-Atlantic fare 
between Boston and the European terminal, less 10 per cent, plus twice 
the one-way fare between Boston and the terminal in the United 
States or Canada, that round-trip fares to other points shall be con- 
structed in the same manner via applicable gateways; that round-trip 
fares shall be applicable only if ticket purchased in advance of out- 
ward journey; and that no other discounts except these and those 
existing in official tariffs (which other carriers may meet) shall be 
allowed. (Agreement C. A. B. No, 597). 


Three U. S. Flag Carriers Involved 


The board had before it a total of 20 agreements in the 
form of resolutions adopted at a meeting of the N. A. T. Con- 
ference February 26 by its members, among which were three 
United States air carriers—American Overseas Airlines, Inc., 
Pan American Airways, Inc., and Transcontinental & Western 
Air, Inc., according to the opinion. 

It said the I. A. T. A. last October had adopted a resolu- 
tion establishing nine regional traffic conferences and the pro- 
cedures to be followed by such conferences in dealing with 
rates and general conditions of carriage, that the C. A. B. had 
approved that resolution February 19; that the board in its or- 
der of approval sought to safeguard the rate conference ma- 
chinery against “practices which would not result in the lowest 
economic rates being established,” and that, “as a final pre- 
caution,” it had limited its approval of the conference method 
of rate-making to a one-year period in which the practical 
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operation of the traffic conferences could be observed and proof 
obtained as to whether the rate conference procedure was in ac- 
tual fact “consistent with that policy of controlled competition 
which the civil aeronautics act contemplates.” 

The board said the agreed schedule of rates covered by 
resolution No. 4 was advocated by American Overseas and 
T. W. A. but opposed by Pan American. It said that in de- 
termining this schedule of rates the conference had before it 
“no cost data of any nature whatsoever,” and added that the 
board had laid down a basic tenet that “there must be a rea- 
sonable relation between any conference rates and the attain- 
able costs of operation.” It noted that, by resolution No. 3, the 
conference created a working subcommittee to study estimated, 
and, as they became available, actual operating costs of trans- 
Atlantic air service, with instructions to present its report to 
the conference June 3. This work, the board said, should pro- 
duce data that would enable the conference to propose “rates 
that would in a substantial degree be sound economically.” It 
declared that disapproval of resolution No. 4 apparently re- 
quired disapproval of resolution No. 15. 

Resolution No. 13, the board said, in effect established an 
agreed level of air express rates, “just as does resolution 
No. 4 for passenger rates, although the provision regarding 
existing rates is somewhat less restrictive.” It regarded resolu- 
tion 13 as subject to the same considerations that led to disap- 
proval of resolution 4. 

“Indeed,” it added, “there is probably a much greater need 
for initiative and enterprise in the development of international 
air cargo than in the case of passengers. A somewhat different 
aspect of this resolution No. 13 is that if approved in the ab- 
sence of an agreed level of rates, it appears to have a reverse 
effect from that intended, for it would by its terms require any 
air carr‘-~ which lowered passenger fares to lower its express 
rates proportionately, even though such carrier did not desire 
to do so. It is doubted that any such result was intended. The 
board finds resolution No. 13 adverse to the public interest. . .” 

Resolution No. 10, the board believed, would affect ad- 
versely the interests of both the U. S. traveling public and its 
flag carriers by depriving the latter of the opportunity, by sell- 
ing through tickets, of retaining traffic of U. S. origin on their 
lines to the ultimate destination of such traffic, and by deny- 
ing the traveling public the privilege customarily accorded them 
of stopovers on through rates. 

Resolutions approved by the C. A. B. related to computing 
through fares to U. S. interior points by use of Boston and 
Montreal as gateways, determination of fares for children; limi- 
tation of free baggage to 30 kilos or 66 pounds; provision that 
“any air carrier may institute air freight service on an ex- 
perimental basis at rates to be determined by that carrier, sub- 
ject to certain requirements as to notice; limitation of validity 
of tickets to one year; refunds of fares, and inclusion of cost 
of meals in the passenger fare. 


Cc. A. A. ANNIVERSARY 


President Truman has sent a letter of congratulation and 
commendation to T. P. Wright, Administrator of Civil Aero- 
nautics, in recognition of twenty years of federal regulation and 
fostering of civil aviation. 

“The two decades since the signing of the air commerce 
act on May 20, 1926, have seen a tremendous growth in our 
civil aviation,’ said the President. ‘Much of the credit for 
this growth should go to the skilled and faithful employes of 
the Civil Aeronautics Administration. Their efforts have built 
a 40,000-mile network of airways which proved invaluable to 
our armed forces during the war, and now provide the ground- 
work for greater expansion of civil flying. Their contribution 
in the field of air safety has been equally important, and I look 
to the C. A. A. to continue its watchfulness in order that flying 
may become as commonplace as motoring.” 


French Airline Application Gets 
Expedited Handling at C. A. B. 


Within a few days after it had been filed with the Civil 
Aeronautics. Board, an application of Air France; made pursuant 
to a bilateral air transport agreement between the United States 
and France and signed at Paris March 27, for authority to oper- 
ate over routes extending to and through the United States and 
U. S. possessions, was the subject of a pre-hearing conference 
at the C. A. B., after which the application was assigned for 
hearing May 17 in Washington. 

Air France, in its application, docketed at the C. A. B. 
as No. 2287, asked for a foreign air carrier permit authorizing 
scheduled air transportation of persons, property and mail over 
the following routes: (1) Between France, on the one hand, and, 
on the other, Boston, New York, Washington and the site of the 
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United Nations Organization, via intermediate points over the 
north Atlantic; (2) between France and Chicago via inter- 
mediate points over the north Atlantic and Montreal; (3) be- 
tween France and Mexico via intermediate points over the north 
Atlantic and New York City; (4) between Martinique and 
Puerto Rico via Guadeloupe and intermediate points and beyond 
Puerto Rico via the Dominican Republic to Haiti, and (5) be- 
tween Indo China and Manila, P. I., via points in China and Hong 
Kong (provided that this route is subject to the approval of 
the government of the Philippine Islands). 

Examiner Barron Fredricks, of ‘the C. A. B., in a report on 
the pre-hearing conference, said it was the applicant’s desire to 
begin operations by the end of June, 1946, if possible. He noted 
that Henri J. Lesieur, of New York City, Was general manager 
of Air France for North America. 


Cc. A. A. CHANGES 

Appointment of Captain Alvin O. Preil, U. S. N. R., as 
assistant administrator for business management, has been an- 
nounced by T. P. Wright, Administrator for Civil Aeronautics. 
A. E. Stockburger, whose duties will be assumed by Captain 
Preil, has been appointed as special advisor to the administrator. 
Both Mr. Preil and Mr. Stockburger have been with the C. A. A. 
for many years. 


Cc. A. B. LIFTS WAR SERVICE SUSPENSIONS 


The Civil Aeronautics Board has issued orders to seven air 
carriers withdrawing the last of the suspensions of service to 
18 cities authorized in wartime because of the shortage of air- 
craft available for commercial operations or for other military 
causes. Additional orders were issued removing the last of the 
restrictions on inauguration of service to newly certificated 
cities. In letters to 16 domestic air carriers the C. A. B. asked 
them to submit plans for inauguration of service to the cities 
affected and to 39 additional cities that were not receiving air 
service as authorized by certificates issued to the carriers. 


Cc. A. B. PERSONNEL 


The Civil Aeronautics Board has announced that George C. 
Neal, for four years its general counsel, has resigned his position 
with the board, effective July 1, to enter the private practice 
of law. Emory T. Nunneley, now assistant general counsel, 
finance legal division, would succeed Mr. Neal, the C. A. B. said. 


AIR EXPRESS INCREASE SINCE 1938 


An almost ten-fold increase in seven years for air express 
ton-miles flown is reported by the air express division of the 
Railway Express Agency. Official 1945 figures show a total of 
20,442.780 ton-miles of air express flown as compared with 
2,172,855 in 1938. the first year the agency computed its air 
shipments in ton-miles. The average haul for an air shipment 
in 1945 was 1,109, a figure that has remained fairly constant 
in recent years. Air express service was started in 1927. 





AIR EXPRESSING OF DOGS 


Now that most of the major airlines have lifted restrictions 
on the air expressing of dogs, the procedure of transporting the 
animals by plane is comparatively simple, according to the air 
express division of the Railway Express Agency. The dog must 
be “harmless and inoffensive and not require any attention in 
transit;” he must be crated and must meet certain health regu- 
lations. A 40-pound dog could fly overnight from New York to 
Los Angeles at a cost of $29.47, a reduction of almost 26 per 
cent over three years ago. 


KENDALL CHECKS ON CARLOADING ESTIMATES 


Chairman Kendall, of the car service division of the As- 
sociation of American Railroads, issued a comparison of the 
national forecast of carloadings as estimated by shippers of 
the thirteen Regional Advisory Boards for the fourth quarter 
of 1945 with subsequent actual carloadings. 

The Kendall check shows that total forecast estimates for 
the fourth quarter 1945 exceeded actual shinments by 2.1 per 
cent. The forecast for the first auarter of the year was over 
estimated 2.8 per cent. the second quarter was over estimated 
0.1 per cent, and the third quarter over estimated 2.4 per cent, 

Chairman Kendall said there were over estimates in the 
fourth quarter in 9 commodity groups and under estimates in 
19 groups. In 7 districts over estimates were made and in 6 
districts under estimates were made. 

“Considering the transportation problems which arose in 
the fourth quarter 1945 due mainly to reconversion problems 
and strikes, the statements show a rather remarkable degree 
of accuracy in forecasting,” said he. 





Traffic Forecast for Next 4 Years 
Made in Study by A. A. R. Unit 


Progressive increases in ton-miles of Class I railroads 
from 458 billion in 1947 to 496 billion in 1950, decline 
in passenger-miles from 50 billion next year to 35 bil- 
lion four years hence predicted in book, “Economic 
and Transportation Prospects,” issued by subcommit- 
tee of railroad research group. Report concludes that 
. operating revenue expected to total $6 billion in 1950 
would leave insufficient margin for maintenance of 
proper level of railroad credit and that roads therefore 
must increase traffic to greater volumes than suggested 
in report, or institute substantial operating economies, 
or raise their own prices for services rendered 

























































Ton-miles of freight of Class I railroads for the years 1947 
through 1950 were estimated as 458 billion, 478 billion, 490 
billion and 496 billion, respectively, and passenger-miles of those 
roads for the same years were estimated as 50 billion, 40 bil- 
lion, 36 billion and 35 billion, respectively, in a 174-page printed Wi, 
report entitled, “Economic and Transportation Prospects,” is- 
sued by the Association of American Railroads and prepared by 
the subcommittee on economic study of its Railroad Committee 
for the Study of Transportation. 


J. V. B. Duer is chairman and Lloyd J. Kiernan is secre- 
tary of the economic study subcommittee. 


In 1941, the report noted, the Class I roads moved 475 
billion ton-miles of freight and recorded a total of 29.4 billion 
passenger-miles. It added that in 1942 their ton-mile and pas- 
senger-mile totals were 638 billion and 53.7 billion, respectively. 

“Railroads should obtain at least as great a proportion of 
the total commercial freight and passenger traffic of the coun- 
try, from 1947 to 1950, as they did just prior to the war,” the 
subcommittee said. 


Prosperity After 1950 Predicted 


Appraisal of the prospects for the years after 1950 was 
much more difficult than the appraisal of the outlook for the 
years 1947-1950, the committee stated. 


“However,” it said, ‘the record of previous major wars 
suggests that the short-term post-war period should merge into 
a longer period of prosperity.” 

In an introductory chapter the committee said that its re- 
port did not develop railroad revenue prospects in detail. 


“Tt points out, however,” it continued, “that the prospective 
freight and passenger traffic totals for 1950 would produce an 
aggregate annual operating revenue for the railroads which (in- 
cluding revenues from mail, express, and other collateral trans- 
portation services) would aggregate no more than $6 billion. 
This aggregate is calculated on the basis of freight rate and 
passenger fare levels in effect at the beginning of 1946. 

“Total operating revenues of $6 billion per year, with ex- 
isting wage rates, prices of material, and rates of taxation, 
would probably meet operating costs, taxes, interest, and 
other charges. It would not, however, leave a margin sufficient 
to maintain railroad credit at levels that would be to the best 
interests of railroad progress or of the public in general. 


Railroads’ Problem 


“The problem confronting the railroads is, therefore, either 
to increase their traffic to greater volumes than here suggested, 
or to institute further substantial economies in operation, or to 
raise their own prices for services rendered.” 

(Resort to the third of those suggested courses of action 
already has been taken, by petition to the Commission for a 
25 per cent increase in freight rates, with exceptions, in the 
proceeding now docketed by the Commission as Ex Parte 162.) 

The prospective railroad passenger traffic for 1950. agere- 
gating 35 billion passenger-miles, the subcommittee said, would 
be greater than in any year from 1927 to 1941, and would com- 
pare with 29% billion in 1941, but would be much below “the 
pre-war peak of 47 billion, in 1920.” It said it had develoned 
its post-war passenger traffic estimates in cooperation with 
the several subcommittees dealing with traffic, air transport, 
and motor transport. 

For all railroads (those of Class I and those of smaller 
classes) the ton-mile estimates set forth in the report for the 
vears 1947 to 1950. inclusive, were 463 billion, 484 billion, 496 
billion. and 503 billion, respectively. 

“The prospective railroad total for 1950.” said the economic 
study subcommittee, “is below the record totals of the war years 
1942 to 1945, but is somewhat greater than the pre-war peak of 
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453 billion, attained in 1929, and lies between the 481 billion 
ton-miles of 1941 and the 644 billion ton-miles of 1942.” 


Percentages of Total Traffic 


Dealing with percentages of total traffic handled, the report 
showed that the railroad in 1939 handled 63.3 per cent of the 
total commercial ton-mileage of all domestic agencies of trans- 
port; that in 1944 they handled 69.9 per cent of ‘a much greater 
total,” and that, similarly, in 1939 they handled 61.3 per cent 
of all commercial passengers and, in 1944, 73 per cent of a 
much greater total of commercial passengers. 

“Between 1939 and 1944,” continued the report, “railroad 
ton-miles increased 120 per cent and railroad passenger-miles 
321 per cent. These increases roughly measure the extent of 
railroad contribution to the success of the war effort. 

“During the war, the railroads showed a flexibility and 
elasticity of performance that astonished even those most opti- 
mistic as to the extent of their preparedness for any emergency.” 

The subcommittee stated the objectives and scope of the 
report in a foreword, explaining that the report was intended 
primarily for railroad use and that it centered attention on 
“activities which produce the major portion of railroad traffic 
and revenues.” It said that three principal sources provided 
bases for conclusions on post-war conditions: (1) long-term 
trends; (2) interwar experience, and (3) war experience. 


Subjects Discussed in Report 


Following a brief review of economic growth and advance- 
ment of the United States and its national economy, the report 
comprised detailed discussion of the following subjects: 


(1) Population—a primary factor in economic progress; (2) pro- 
duction, which may be divided between production of goods and pro- 
duction of services; (3) construction—here regarded as a form of 
production; (4) trade, which provides outlets for goods and services; 
(5) labor force and employment—levels of production, construction and 
trade will depend in large measure on maintenance of postwar employ- 
ment at relatively high levels; (6) financial aspects of the economy— 
finance provides the medium of exchange which lifts trade out of the 
barter category; (7) transportation, which supplies the facilitating 
service of movement of goods and persons; (8) effect of war upon 
economic development—for without war there could be no study of 
post-war conditions; (9) post-war economic prospects, including con- 
trasts of wartime peaks with pre-war highs, with estimates of possible 
maximum and minimum limits of post-war output, and (10) postwar 
railroad prospects, the final chapter, examines the position of transpor- 
tation as a whole, railroad traffic prospects, and financial results of 
operation. 


Summary of Conclusions 


The subcommittee summarized its conclusions, in part, as 
follows: 


Economic frontiers have not yet been reached in the United States, 
much less crossed, if the record of the past supplies any guide. The 
post-war future offers many possibilities for industrial expansion and 
development. 

Following all major wars, the national economy has risen to new 
high levels, surpassing those of previous peacetime or war periods. 
The current post-war period should show the same trend, although 
a number of years may elapse before the unusual production totals 
of the second World War are again attained. ... 

These economic and transportation prospects are predicted on the 
assumption that the American people will meet and solve their complex 
post-war problems along sound economic lines. Such problems include 
those of an unbalanced federal budget, a swollen public debt, inflation- 
ary dangers and policies, and the related questions of production, em- 
ployment, and unemployment. 

We may not expect ideal solutions to be found, or adopted, for 
these and other problems, both internal and external. It seems hardly 
possible that this nation, after what it underwent during the war, 
could make enough post-war mistakes to more than retard the upward 
sweep of economic and social forces, although the unexpected could 


happen. However, unless democracy has completely lost its bearings, 
that is not the prospect. 
Many uncertainties lie ahead of the railroads. This is true, of 


course, of all industry, but transportation has its own special questions 
to resolve. This is particularly the case with the American railroads, 
whose problems involve competition, public aids to competing forms of 
transportation, and equality of treatment as to regulation, investment, 
and taxation. 

The need of the times, in all industry, is that spirit of courageous 
self-reliance which looks ahead and emphasizes future progress. For 
the railroad industry, the outlook seems likely to be determined largely 
by the degree to which railroad companies, their owners and manage- 
ments, and their employes, improve plant and organizations to meet 
the challenge of tomorrow. 


Large Sums for Equipment Required 

The task is not easy. It requires a high degree of courage, imagi- 
nation, and persistence. It calls for a spirit of adventure, and for the 
expenditure of large sums of money for new facilities and modern 
equipment, largely in the hope and expectation of increased traffic. 

There is needed, too, the development of more nearly equal public 
treatment of all forms of transportation. Under such a policy traffic 
would find its proper levels, and flow naturally and almost inevitably 


to that agency of transport offering the most satisfactory service at 
lowest real cost. 


TRAFFIC WORLD 


If this be done, progressive and aggressive railroads will obtain 
their due proportion of the total available traffic, and will continue to 
play their indispensable part, as private enterprises, in meeting the 
transportation needs of the nation. They will continue, also, to improve 
their plant and operations through accelerated research and invention, 
and through continued investment in better materials and devices thus 
made available. 

Under such conditions, the railroad industry can be assured of in- 
vestment of capital necessary to supply the type of effective rail trans- 
portation service which, as the war has so strikingly demonstrated, 
is an economic ‘‘must’’ in the public interest, both now and in the 
years to come. 





Monthly Comment of I. C. C. Bureau 
on Transportation Statistics 


In its “Monthly Comment on Transportation Statistics,” 
issued under date of May 10, the Bureau of Transport Economics 
and Statistics of the Commission, in addition to reviewing the 
earnings of the railroads and other matters, directs attention 
to rail and air passenger traffic and revenues. 

Despite the diversion of a large number of passenger carry- 
ing aircraft to military purposes in the war years, says the 
bureau, the domestic airlines have shown an _ uninterrupted 
growth in both passenger traffic and revenues since 1939. Based 
on revenue passenger-miles, the traffic on these lines increased 
411 per cent in 1945 over 1939, as compared with an increase 
of 363 per cent in rail passenger-miles (excluding computation 
traffic), according to the report. The corresponding percentages 
of increase based on passenger revenues were 378 and 341, 
respectively. 

On the basis of passenger-miles, the airlines handled 5.20 
per cent of the combined air and rail passenger traffic in 1941 
but accounted for 12.85 per cent of the combined revenues from 
such traffic, said the report. In the succeeding years, because 
of war conditions, the airlines’ proportions were much smaller, 
reaching low points in 1943. However, a substantial recovery 
of a portion of the so-called “first-class” traffic by the airlines 
was indicated by the 1945 figures, said the report, adding that 
the January 1946 airlines’ passenger-mile total was 65 per cent 
above that of 1945 while for rails the increase was only one 
per cent. 

Discussing changes in length of haul per ton of freight, the 
bureau said that war traffic in 1944 and 1945 resulted in in- 
creases of 19.8 and 17.8 per cent, respectively, in miles per ton 
of freight per road for those years over the 1939 mileage. It 
said that, beginning with August, 1945, the average dropped 
in each succeeding month through February, 1946, considerably 
below the level of the same month in the preceding year. How- 
ever, it pointed out, the mileage figure for the first two months 
of 1946 was 12.3 per cent above that of the same period in 1939. 

The bureau said that average haul per ton for U. S. rail- 
ways as a system, sometimes referred to as the ‘actual’ aver- 
age haul, reached an all-time peak of 473 miles in 1944. It 
said preliminary figures indicated that the 1945 average dropped 
to 458 miles. 


Railway Operating Revenues Per Car 


In a discussion of railway operating revenues per car, the 
bureau said that the intensive use of freight cars and passenger 
train cars in recent years was reflected in the revenue earned 
per serviceable unit of equipment. It included in its report a 
table showing that the average revenue per car in both services 
increased uninterruptedly from 1939 through 1944. In the latter 
year the revenues per freight car and per passenger train car 
were 82 per cent and 233 per cent, respectively, above those of 
1939. Revenue per car in both freight and passenger service 
dropped somewhat in 1945, but the averages were still above 
the level of 1943. The bureau said that for the first two months 
of 1946 the average revenue per car in freight service was 16.7 
per cent below that of the same period in 1945 and for cars 
in passenger service the average declined 9 per cent. 

The table shows that for the year 1939 freight revenue per 
serviceable freight car on line averaged $1,942; 1940, $2,066; 
1941, $2,444; 1942, $3,030; 1943, $3,414; 1944, $3,542, and 1945, 
$3,416. It shows corresponding revenue per serviceable passen- 
ger train car as follows: 1939, $14,972; 1940, $15,122; 1941, 
$17,774; 1942, $31,216; 1943, $47,237; 1944, $49,848, and 1945, 
$48,214 (partly estimated). 





FREIGHT COMMODITY STATISTICS 


The Commission has issued statement M-500, prepared by 
its Bureau of Transport Economics and Statistics, of freight 
commodity statistics of Class I steam railways for March, 1945, 
showing freight traffic originated, freight traffic terminated, 
total terminated, total freight traffic carried, and freight reve- 
nue, by classes of commodities and regions. 
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The compilation showed, with respect to both carload and 
less-carload traffic, a total of 119,392,986 tons of revenue freight 
originated, 120,551,544 tons terminated, total freight traffic 
(including duplications) of 225,198,724 tons, and freight reve- 
nues amounting to $659,938,049. Carload traffic accounted for 
3,029,894 carloads, or 117,639,021 tons of revenue freight orig- 
inated, 3,073,959 carloads, or 118,730,513 tons, of revenue freight 
terminated total freight traffic (including duplications) of 6,813,- 
977 carloads, or 251,512,705 tons, and freight revenues amount- 
ing to $625,830,947. 

With respect to forwarder traffic, included in the carload 
manufactures and miscellaneous, n.o.s. item, the compilation 
showed a total of 18,220 carloads, or 341,598 tons, of revenue 
freight originated, 19,093 carloads, or 352,759 tons, of revenue 
freight terminated, total freight traffic (including duplications) 
of 39,517 carloads, or 736,343 tons, and freight revenues amount- 
ing to $7,189,259. 


Revenue Freight Loading 
Up Week Ended May ll 


Loading of revenue freight the week ended May 11, totaled 
684,942 cars according to the Association of American Railroads. 
This was a decrease below the corresponding week of 1945 of 
153,822 cars, or 18.3 per cent, and a decrease below the same 
week in 1944 of 182,240 cars, or 21.0 per cent. ‘ 

Loading of revenue freight the week ended May 11 in- 
creased 13,631 cars, or 2.0 per cent above the preceding week. 

Miscellaneous freight loading totaled 389,061 cars, an in- 
crease of 12,911 cars above the preceding week, but a decrease 
of 3,229 cars below the corresponding week in 1945. 

Loading of merchandise less than carload lot freight totaled 
126,968 cars, a decrease of 3,001 cars below the preceding week, 
but an increase of 18,457 cars above the corresponding week 
in 1945. 

Coal loading amounted to 34,573 cars, an increase of 1,967 
cars above the preceding week, but a decrease of 104,943 cars 
below the corresponding week in 1945, due to coal strike. 

Grain and grain products loading totaled 41,148 cars, an 
increase of 5,720 cars above the preceding week but a decrease 
of 8,350 cars below the corresponding week in 1945. In the 
western districts alone, grain and grain products loading for the 
week of May 11 totaled 27,172 cars, an increase of 4,040 cars 
above the preceding week but a decrease of 6,717 cars below 
the corresponding week in 1945. 

Livestock loading amounted to 16,022 cars, a decrease of 
2,344 cars below the preceding week and a decrease of 5 cars 
below the corresponding week in 1945. In the western districts 
alone loading of livestock for the week of May 11 totaled 12,243 
cars, a decrease of 2,107 cars below the preceding week, and 
a decrease of 87 cars below the corresponding week in 1945. 

Forest products loading totaled 45,903 cars, an increase 
of 24 cars above the preceding week and an increase of 2,977 
cars above the corresponding week in 1945. 

Ore loading amounted to 26,174 cars, a decrease of 993 cars 
below the preceding week and a decrease of 48,909 cars below 
the corresponding week in 1945. 

Coke loading amounted to 5,093 cars, a decrease of 653 cars 
below the preceding week, and a decrease of 9,820 cars below 
the preceding week, and a decrease of 9,820 cars below 
the corresponding week in 1945. 

All districts reported decreases compared with the cor- 
responding week in 1945 except the eastern and all reported 
decreases compared with 1944. 


1946 





1945 1944 

a weeks of JANUATY ... 2%. 0.65000. 2,883,620 3,003,655 3,158,700 
4 weeks of February ............ 2,866,710 3,052,487 3,154,116 
M WEEE OF BATON «20 cece sc ceeecd 3,982,229 4,022,088 3,916,037 
ee 2,604,552 3,377,335 3,275,846 
Le ener eee 671,311 866,034 835,538 
ME Oe SO TN kins ct awsesses 684,942 838,764 867,182 

MO 25s cinhastdncb sp Sas ewan 13,693,364 15,160,363 15,207,419 


April Estimated Rail Revenues 
Decline 28.8 Per Cent Under 1945 


Based on advance reports from 60 Class I railroads, whose 
revenues represent 91.9 per cent of total operating revenues, 
the Association of American Railroads estimated that railroad 
operating revenues of $509,860,923 in April, 1946, decreased 28.8 
per cent under the same month of 1945. This estimate, it was 
pointed out, covered only operating revenues and did not touch 
on the trends in operating expenses, taxes, or final income re- 
sults. 

Estimated freight revenues of $365,441,155 in April, 1946, 
were less than in April, 1945, by 32.5 per cent, while estimated 
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passenger revenues of $101,085,762 decreased 17.4 per cent. 
Data by districts follow: 


Eastern District. Twenty-three Class I railroads, whose revenues 
represent 92.4 per cent of total operating revenues in the Eastern Dis- 
trict, estimated that their operating revenues of $220,461,427 in April, 
1946, decreased under April, 1945, by 30 per cent. Freight revenues of 
$152,036,154 was estimated to have decreased 36.5 per cent and passen- 
ger revenue of $50,507,682 to have decreased 7.8 per cent. 


Southern Region. Twelve Class I railroads, whose revenues repre- 
sent 89.6 per cent of total operating revenues in the Southern Region, 
estimated that their operating revenues of $75,553,866 in April, 1946, 
were under those in April, 1945, by 23.9 per cent. Freight revenues of 
$55,557,265 was estimated to have decreased 24.2 per cent, and passen- 
ger revenue of $14,417,862 to have decreased 27.5 per cent. 

Western District. Twenty-five Class I railroads, whose revenues 
represent 92.1 per cent of total operating revenues in the Western 
District, estimated that their operating revenues of $213,845,630 in 
April, 1946, were less than in April, 1945, by 29.0 per cent. Freight 
revenues of $157,847,736 was estimated to have decreased 30.9 per cent 
and passenger revenue of $36,160,218 to have decreased 24.1 per cent. 





FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 155,331 
freight cars, and a daily average shortage of 996 freight cars 
for the week ended May 4, according to the car service division 
of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 1,634; auto 
box, 1,051; flat, 1,904; gondola, 23,818; hopper, 122,144, and 
miscellaneous, 4,780. 

The shortage was made up as.follows: Plain box, 697; auto 
box, 25; flat, 122; gondola, 102; hopper, 0; and miscellaneous, 50. 





Rail Wage Statistics 


Class I steam railways, exclusive of switching and terminal 
companies, reported total compensation for January, 1946, of 
$311,047,485 to a total of 1,393,477 employes listed as of the 
middle of the month, according to a compilation of wage statis- 
tics for those roads, statement M-300, prepared by the Commis- 
sion’s Bureau of Transport Economics and Statistics. 


The employment was a decrease of 40, or less than 0.01 
per cent, under the number reported for January, 1945. The 
total number of hours paid for was 5.00 per cent less and the 
total compensation was 5.58 per cent less in January, 1946, than 
in January, 1945. A comparison of the number of employes who 
received pay in the month with the total hours paid for showed 
206 hours an employe in January, 1946, and 219 hours in Janu- 
ary, 1945. Employes paid on an hourly basis in January, 1946, 
received pay for 25,759,315 hours of overtime, which was 9.75 
per cent of the straight time paid for. The corresponding per- 
centage for January, 1945, was 14.09. 

Compensation for “time paid for but not worked” for Janu- 
ary, 1946, was reported as follows: Executives, officials, and 
staff assistants, $58,091; professional, clerical, and general, $204,- 
919 (daily basis), and $1,841,692 (hourly basis); maintenance 
of way and structures, $16,093 (daily basis), and $463,752 (hourly 
basis); maintenance of equipment and stores, $72,802 (daily 
basis), and $2,016,685 (hourly basis); transportation—other 
than train, engine, and yard, $31,424 (daily basis), and $540,068 
(hourly basis); transportation—yardmasters, switchtenders and 
hostlers, $82,901 (daily basis), and $79,023 (hourly basis). 


In the train and engine service, compensation for January, 
1946, was reported as follows: Straight time actually worked, 
$59,198,436; straight time paid for, $71,608,239; overtime paid 
for, $9,140,796; constructive allowances, $4,731,294; total, $85,- 
480,329. Miles actually run totaled 538,151,492 and miles paid 
for but not run totaled 62,138,483. 





IMPROVED SERVICE FOR NEW HAVEN PASSENGERS 


Faster schedules and new trains between New York and 
Hartford and Springfield; and New York and Waterbury, Win- 
sted and intermediate points feature the improved service for 
New Haven Railroad passengers, initiated April 28. The new 
service will give Connecticut and Massachusetts business men, 
shoppers and travelers faster and better schedule to and from 
New York City. 





THOMSON TO OPERATE KEYSTONE WAREHOUSE 


E. C. Thomson, who since 1941 has been vice-president in 
charge of New England operations with Tidewater Field Ware- 
houses, Inc., on May 1 took over operations of the Keystone 
Warehouse Co., a unit of the Chain of Tidewater Terminals and 
Inland Warehouses. Mr. Thomson succeeds W. J. Bishop, who 
is retiring after many years of service with Keystone. 





S. C. O’Neal has been appointed traf- 
fic manager, Waco, Tex., Chamber of 
Commerce. 

* * 

A. J. Shields has returned to his posi- 
tion as traffic manager, Mutual Chemi- 
cal Co., of America, New York City, fol- 
lowing service with the Army trans- 
portation corps. 

* * 

Charles A. Skog has been promoted to 
vice-president and general manager, the 
Grand Trunk Western Railroad. Mr. 
Skog will maintain his headquarters at 
Detroit. Mr. Skog was also elected presi- 
dent of the Detroit and Toledo Shore 
Line Railroad Co., on May 6. 


J. B. Jerome has been appointed gen- 
eral foreign freight agent, New York 
Central System, with headquarters in 
New York City. Frank J. Donovan and 
Neil R. McCormick have been appointed 
foreign freight agent, and assistant for- 
eign freight agent, respectively, at New 
York. Lewis H. Smith and John P. 
Brady have been appointed export and 
import agent, and assistant export and 
import agent, respectively, at New York. 


Charles H. Bruha has been appointed 
chief of, tariff bureau, Chicago, Burling- 
ton & Quincy Railroad Co., with offices 
at Chicago. He succeeds L. H. Lamb, 
who has retired following almost fifty 
years service. C. E. Carlson has been 
appointed assistant general freight agent, 
at Kansas City, Mo., succeeding F. A. 
Hart, deceased. A. R. Brown has been 
appointed division freight agent, at 
Rock Island, Ill. He succeeds Mr. Carl- 
son. C. W. Hoefener has been appointed 
general agent, at Seattle, Wash., suc- 
ceeding Mr. Brown. L. E. Gabrielson has 
been appointed general agent, at Los 
Angeles California, succeeding Mr. Hoe- 
fener. R. G. Bucklin has been appointed 
commercial agent, at Los Angeles, Calif. 


Albert C. Linton has been appointed 
passenger traffic manager, Illinois Cen- 
tral Railroad, with headquarters in Chi- 
cago. He succeeds J. W. Stevenson, who 
resigned due to illness. 

* * * 


C. A. Mulvihill has been appointed 
general agent, the Atchison, Topeka and 
Santa Fe Railway Co., with headquar- 
ters at Seattle, Wash. - 

A. R. Ayers, sails manager, Nickel 
Plate Road, Cleveland, has been elected 
vice- president, the Detroit and Toledo 
Shore Line Railroad Co. 

* * * 


L. F. Crenshaw has been appointed 
assistant general freight agent, Pied- 
mont & Northern Railway Co., with of- 
fices at Charlotte, N. C. D. V. Shippey 
has been appointed division freight 
agent, at Greenville, S. C. D. V. Peeples 
has been appointed district freight agent, 
at Spartanburg, S. C. F. E. Williams 
has been appointed assistant general 
freight agent, Piedmont & Northern 
Railway Co., and Durham & Southern 
Railway Co., with headquarters at Char- 
lotte, N.C. J. C. Heil has been appointed 
general eastern agent, at New York city, 
succeeding Mr. Williams. G. S. Egbert 


has been appointed district freight agent, 
at New York. 
* * * 
W. M. Slavik has been promoted to 
the position of general agent, Chicago 
South Shore & South Bend Railroad, 


_ with offices at Chicago. V. M. Conley 


has been appointed commercial agent, 
sueceeding Mr. Slavik. Mr. Conley will 
remain in Chicago. 

* * * 

C. M. Self has retired as chief operat- 
ing officer, Chicago, Indianapolis & 
Louisville Railway. 

* * co 

J. W. Bourke has been appointed gen- 
eral agent, freight department, Great 
Northern Railway, with offices at Seat- 
tle, Wash. C. A. Whims has been ap- 
pointed assistant general agent in charge 
of express traffic, at Seattle, succeeding 
Mr. Bourke. ee 


L. B. Allen, Jr., has been appointed 
agricultural agent, Cheaspeake & Ohio 
Railway Co. He will maintain offices at 
Huntington, W. Va. 

* * * 

Merwin R. Peake has been appointed 
general agent, Minneapolis & St. Louis 
Railway, with headquarters at Duluth, 
Minn. He succeeds Clyde H. Stewart, 
who died April 20. 


L. S. Dillahunty has been appointed 
chief special agent, Kansas City South- 
ern Lines, with headquarters at Shreve- 
port, La. He succeeds L. O. Clinton, 
who has retired after many years of 
service. 

ok * * 

Harry L. Knobel has been appointed 
traffic representative, the Wheeling & 
Lake Erie Railway Co., and the Lorain 
& West Virginia Railway Co., at Cleve- 
land, O. 

* * * 

Allan Barr, general traffic manager, 
Motor Cargo, Inc., died at Akron, O., 
May 8. Burial took place in Consho- 
hocken, Pa. 

* ok * 

J. F. Hauser has been appointed chief 
clerk and alternate agent, Pacific 
Freight Tariff Bureau, San Francisco, 
Calif., succeeding L. F. Potter, who has 
retired at his own request. 


E. E. Hanson will be promoted to 
general purchasing agent, Southern Rail- 
way System, at Washington, D. C., ef- 
fective June 1. He will succeed L. H. 
Skinner who has been appointed assist- 
ant vice-president. Walter M. Crehore 
has been promoted to the newly-created 
position of district freight and passenger 
agent, at Greenwood, S. C. James D. 
Wilson has been appointed district 
freight agent, at Hickory, N. C., for the 
Southern Railway System and the Caro- 
lina & Northwestern Railway Co. 


J. L. Burke has been elected vice- 
president in charge of traffic, Stanolind 
Pipe Line Co., Tulsa, Okla. 

* * * 


Harry A. Mitchell has been elected 
vice-president and general manager, 
Western Pacific Railroad, with offices at 
San Francisco. He succeeds Edward W. 
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Mason who, after 53 years of railroad 
service, more than 36 of which have 
been with the Western Pacific, will re- 
tire on July 1. 
* ok 

Frank A. Vanderlip, Jr., has been ap- 
pointed assistant to the chairman of the 
board, Trans World Airline, and director 
of TWA’s investments in foreign enter- 
prises. Hubert C. Watson has been ap- 
pointed senior staff assistant, in connec- 
tion with traffic, advertising, and organ- 
ization functions, of the international! 
division of the line. Henry J. Bowker 
has been appointed manager of technical 
affairs, Iranian Airways Co. TWA has 
purchased 10 per cent of the capital 
stock of the Iranian company. 


H. R. Lake has been named president 
of Santa Fe Skyways, Inc., new air 
cargo affiliate of the Santa Fe Railway. 
Other officers appointed are: Vice-presi- 
dent and general manager, G. W. Lup- 
ton, Jr.; secretary-treasurer, R. W. Kin- 
zue; assistant treasurer, C. W. Bush; as- 
sistant secretary, H. G. Brandt; auditor, 
G. P. Chaffin; and assistant auditor, 
J. M. Chaney. 

* * 

W. R. Thigpen has been named spe- 
cial assistant to the president, United 
Air Lines. Mr. Thigpen will maintain 
his headquarters in Seattle. 


Philip M. Siefert has been appointed 
assistant district traffic manager, Pan 
American World Airways, at Port of 
Spain, Trinidad. 

* * * 

Alfred N. Wiley has been appointed 
assistant to the president, Air Express 
International Agency, Inc., with head- 
quarters in New York. 


E. C. Thomson, vice-president of 
Tidewater Field Warehouses, Inc., has 
taken over the operations of the Key- 
stone Warehouse Co., a unit of the 
Chain of Tidewater Terminals and In- 
land Warehouses. He succeeds W. J. 
Bishop, who has retired after many 
years of service. 


ok 


* 


H. H. Lederer, the Lederer Terminal 
Warehouse Co., Cleveland, was elected 
president of the Ohio Warehousemen’s 
Association, at the 39th annual meeting, 
held recently at Columbus, O. Other of- 
ficers elected are: Vice-president, L. E. 
Ashenbrenner, Great Lakes Terminal 
Warehouse, Toledo, and secretary-treas- 
urer, S. C. Fulton, Cleveland. Ernest L. 
Becker, Cincinnati Merchandise Ware- 
houses, Inc., is the immediate past presi- 
dent. 

* * * 

W. H. A. Turner, general agent, Mis- 
souri Pacific Lines, Philadelphia, spoke 
on “Transportation-Railroad” at the 
railroad night meeting of the Lions Club 
of Schuykill Haven, Pa., April 29. J. 
Lengel, traffic manager, the Cressona 
Ordnance Depot, was in charge of the. 
program. 

* * ok 

George L. Bladholm has been ap- 
pointed special representative, Iron & 
Steel Products, Inc., with offices in Chi- 
cago. 

* * * 

Colonel Harold D. McCoy, executive 
officer, to the third zone transportation 
officer; Lt. Col. John F. Downey, chief 
of operations, third transportation zone; 
and Major John J. Kulbaitis, chief of the 
highway branch, third transportation 
zone, have been awarded the Army com- 
mendation award, for outstanding serv- 
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ice in the handling of transportation 
problems in the third transportation 
zone, from the activation of the zone, 
December, 1942, until May 1, this year. 
The awards were made by Colonel 
K. W. Thom, commanding officer of the 
third zone. Prior to entering service, 
Colonel McCoy was an examiner for the 
Interstate Commerce Commission; Lt. 
Col. Downey was eastern traffic man- 
ager, Cudahy Packing Co., at New York 
City; and Major Kulbaitis was affiliated 
with the commercial trucking business 
in Chicago. 
* * * 

Art Korn, chief of safety, Cushman 
Motor Delivery, has been named second 
vice-commander, of transportation corps 
Post No. 879, American Legion, Chicago. 
Other officers selected are: Member of 
the executive committee and P. R. O., 
Frank C. Devlin, vice-president, Keeshin 
Motor Express; third vice-commander, 
J. Fred O’Sullivan, manager of opera- 
tions, Keeshin Motor Express; adjutant, 
Eiler Miller, Texaco Co.; treasurer, Tom 
Nolan, assistant passenger traffic man- 
ager, Soo Line; and vice-chairman of the 
executive committee and chaplain, Ed- 
ward M. Fagarty, assistant freight traf- 
fic manager, Santa Fe Railroad. Alex 
Baxter is commander of the post. 

* * * 


The Propeller Club, Port of Baltimore, 
will hold a national maritime day meet- 
ing, May 22, at the Hotel Lord Balti- 
more. Honorable Owen _ Brewster, 
United States Senator from Maine, will 
speak on “The Future of Our Merchant 
Marine and American Foreign Trade.” 


WORLD — Add Traffic Club News 

The annual spring dinner dance of the 
Women’s Traffic Club of Chicago will be 
held in the Gold Coast Room of the 
Drake Hotel, Saturday, May 25. Miss 
Edna Schaar, traffic manager, Metro- 
politan Lumber Company, is president 
of the club. Dick McPartland and his 
Decca Recording Orchestra will provide 
music for the dance. 

The Traffic Club of Minneapolis re- 
cently held its annual election of direc- 
tors, at the Hotel Nicollet. Elected for 
three-year terms were: L. E. Edwards, 
general agent, Minneapolis, Northfield 
& Southern Railway; Edwin A. Olson, 


assistant general freight agent, Soo 
Line Railroad; A. E. Carlson, traffic 
manager, Red Owl Stores, Inc.; and 


L. A. Hart, traffic manager, the Cream 
of Wheat Corporation. The election of 
officers will be held May 20. 


The Metropolitan Traffic Association 
of New York held its regular meeting, 
May 9, at the Hotel Pennsylvania. F. G. 
Love, superintendent, property protec- 
tion, New York Central System, spoke 
on the extensive plans in effect on many 
of the railroads for the protection of 
property. 

_ The Oakland Traffic Club will hold a 
joint national foreign trade week meet- 
ing with the Foreign Trade and Harbor 
Club, and the world trade department 
of the Oakland Chamber of Commerce, 






C. R. Zarfoss, vice-president, Western 
Maryland Railway, will act as toastmas- 
ter. H. Franklin Sheely, new president, 
will preside. 
* aa 

Charles D. Drayton, author of ‘“Trans- 
portation Under Two Masters,” was the 
principal speaker at the May 15 meet- 
ing, of the Philadelphia district chapter, 
Association of Interstate Commerce Com- 
mission Practitioners. The meeting was 
held in the Benjamin Franklin Hotel. 


* * * 


The Atlanta, Ga., chapter of Delta Nu 
Alpha, transportation fraternity, held its 
first regular meeting, April 29, at Wood- 
in’s Cafeteria. Jack Andrews, Norfolk 
Southern Railway Co., spoke on “Solici- 
tation vs. Salesmanship.” The next reg- 
ular meeting will be held, May 27. 


* * * 


The Alumni Association of the Acad- 
emy of Advanced Traffic, New York, 
will hold its regular meeting, May 23, 
at the Commerce & Industry Associa- 


tion. 
* * * 


Commodore Robert C. Lee, U.S.N.R., 
executive vice-president, Moore-McCor- 
mack Lines, Inc., New York, will discuss 
“Vital Aid to Milwaukee Foreign Trade 
—the U. S. Merchant Marine,” at a joint 
national foreign trade week meeting, 
May 22, at the Hotel Schroeder, Mil- 
waukee, Wisc. The meeting will be spon- 
sored by the foreign trade committee of 
the Milwaukee Association of Commerce, 
in cooperation with the Milwaukee Ex- 
porters Club. 


May 21, at the El Curtola. Major Gen- 
eral Paul B. Malone, U.S. Army, retired, 
will speak on “What is Russia Up To.” 
Walter Parker, president, Oakland For- 
eign Trade and Harbor Club will be the 
chairman of the evening. 





The Traffic Club of Denver held its 
regular monthly meeting, May 9, at the 
Denver Dry Goods Co. F. J. Rebhan, 
traffic manager, American Crystal Sugar 
Co., presented the entertainment for the 
meeting. 





The Triple Cities Traffic Club (Bing- 
hamton, Johnson City, Endicott) held its 
May 14 meeting at the Arlington Hotel, 
Binghamton, N. Y. The program was 
sponsored by George Q. Moon & Co., 
Inc. Andy I. Elkins, late of the armed 
forces, spoke on “Two Wars—No Vic- 
tories.” 


Fred L. Ohler, supervisor of traffic, 
Westinghouse Electric Corp., Mansfield, 
O., was installed as president of the 
Central Ohio Traffic Club, Mansfield, O., 
at the twenty-fifth anniversary dinner 
and installation of officers, April 11, at 
the Harding Hotel, Marion, O. Other 
officers installed were: First vice-presi- 
dent, E. Lee Connell, district representa- 
tive, Detroit, Toledo & Ironton Railroad 
Co., Cleveland; second vice-president, 
Oscar F. Schaller, purchasing agent and 
traffic manager, the Hughes Keenan Co., 
Mansfield; and secretary-treasurer, 
Thomas M. Dorsey, terminal manager, 
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Norwalk Truck Line Co., Mansfield. 
Members of the board of governors in- 
stalled were: Chairman, Robert L. 
Christe, traveling freight agent, Illinois 
Central Railroad, Cleveland; Harold C. 
Brezina, general agent, International 
Forwarding Co., Cleveland; Fred C. 
Bricker, traffic manager, Ohio Seamless 
Tube Co., Shelby, O.; Harry Hollings- 
worth, traffic department, Mansfield Tire 
& Rubber Co., Mansfield; Paul W. Kemp, 
traveling freight agent, Grand Trunk— 
Canadian National Railway System, 
Cleveland; and J. Stanley Lowe, travel- 
ing freight agent, Baltimore & Ohio 
Railroad, Newark, O. C. W. Dickinson, 
general agent, Illinois Central Railroad, 
Cleveland, was toastmaster. Robert L. 
Christe, traveling freight agent, Illinois 
Central Railroad, Cleveland, the retiring 
president, installed the new officers. 


The Junior Traffic Club of Chicago 
will hold its first golf tournament of the 
season, May 23, at Sportsman Golf 
Course. C. M. Cleary is chairman of the 
event. 



































The Pacific Traffic Association held its 
first annual foreign trade night meeting, 
May 14, at the Bellevue Hotel, San Fran- 
cisco. M. J. McCarthy was chairman of 
the meeting. 













The York, Pa., Traffic Club held a 
motor truck night dinner meeting, May 
9, at the Valencia Ball Room. Ray G. 
Atherton, general manager, American } 
Trucking Associations, was the principal 
speaker. His subject was ‘““The National 
Transportation System and the Truck- 
ing Industry.” 





















The Women’s Traffic Club of Philadel- 
phia held its regular monthly dinner 
meeting, May 14, at the Women’s City 
Club. 

The Greater Muskegon Traffic Club 
held its regular monthly meeting, April 
30, at the Viking Temple. 











The Oklahoma City Transportation 
Club held a stag party at the Biltmore 
Hotel, May 16. 












The Traffic Club of Wichita held its 
regular dinner meeting, May 16, at the 
Lassen Hotel. 













The Junior Traffic Club of San Fran- 
cisco will hold a dinner meeting, May 
28, at the Bellvue Hotel. G. E. Lowe, 
assistant to general traffic manager, 
Kaiser Co., will give a comparison of [| 
traffic in Europe and America. 






— 













The Transportation Club of the Roch- 
ester, N. Y., Chamber of Commerce, will 
sponsor a testimonial dinner, May 21, | 
at the Hotel Sheraton, in honor of Fred 
Burton. This is in recognition of his 27 
years of service in behalf of the Trans- 
portation Club, and the industrial, com- 
mercial, and transportation companies. 














The Transportation Club of Dallas 
held a luncheon meeting, May 13, at the 
Adolphus Hotel. Paul D. Niles, sales 
promotion manager, Braniff Airways, 
Inc., was the principal speaker. 














Everett Pratt was elected president of 
the Quincy, Ill., Traffic and Transporta- 
tion Club, at the May 2 meeting, held in 
the Hotel Lincoln-Douglas. Other of- 
ficers elected are: First vice-president, 
J. E. Brown, second vice-president, 
Francis Ingles, secretary, Ralph Miller; 














——————————— 
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Hauling practice—and profits—have come a 
long way since a trucker was a teamster. 


etter Irucks 








for YOUR 
Business! 


TRUCK-ENGINEERED + TRUCK-BUILT » BY TRUCK MEN 


= Model T and Model A served Gateway—and 
many another transport operator—mighty well. 


“SINCE HORSE AND DRAY DAYS” 
FORD TRUCKS HAVE SERVED AND SAVED 
IN GATEWAY’S BIG FLEET 


““We have at present, 97 Ford units in 
our fleet of 180 motor vehicles,”’ wrote 
Mr. W. Leo Murphy, president of 
Gateway City Transfer Company, 
La Crosse, Wisconsin, some months 
ago. “Our Ford Trucks are giving us 
excellent service,” continued Mr. 
Murphy. “The set of photographs 
shows the development of this company 
since the horse and dray days, in 1896.” 


Beginning with Ford Model T’s, then 
Model A’s, and now with its modern 
fleet of heavy duty V-8 units, Gate- 
way offers clear evidence that Fords 
help truck owners to prosper. Ford 
truck quality is particularly evident 


FORD TRUCKS 


MORE FORD TRUCKS ON THE ROAD 


in inter-city hauling, where the Ford 
V-8 is a national favorite. V-8 power 
assures high-speed schedules. Ford 
torque characteristics give peak high 
gear acceleration at useful truck 
speeds. Ford’s extra measure of 
chassis endurance pays off in high 
mileage, over-the-road trucking, and, 
when the need comes, Ford service 
is everywhere. 


New Ford Trucks are rolling into 
service by thousands now. They’re 
better than ever, with important new 
engineering advancements. See your 
Ford Dealer now! 


ON MORE JOBS 








FORD ADVANCED 
ENGINEERING! 


THE FAMOUS V-8 ENGINE, for 
toughest service, now 100 HP, with 
NEW steel-cored Silvaloy rod bear- 
ings for trebled endurance e NEW 
Flightlight aluminum alloy 4-ring 
pistons for added oil economy e 
Tougher, rust-proofed valve springs 
e NEW moisture-sealed distributor « 
NEW coolant-saving radiator closure 
e Auto-balanced carburetion for still 


more thrifty power e Servicing 
simplified still further. And the 
rugged, thrifty 90 HP Ford six- 
cylinder engine, for stop-and-go jobs, 
with many important advancements, 
available in all except C.O.E. chassis. 


Ford Truck rear axles— world-famous 
for load-lugging—provide generous 
reserve capacity e Light duty 
chassis have sturdy %4-floating axles 
with triple-roller-bearing, straddle- 
mounted pinion; full-floating axles 
in all other chassis ¢ 2-speed axle 
at extra cost in heavy duty units e 
Improved 4-speed transmission at 
extra cost in light duty chassis, 
standard in all others. 
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FOR MORE GOOD REASONS 
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and treasurer, Tom Garrison: Directors 

elected are: Bruno Piltaz, R. B. Bower, 

Leroy Metzer, Ben Johnson, Ray Bruen- 

ger, S. C. Van Hoy, M. J. Weber, Her- 

a Dickhut, L. L. Gustison, and Roy 
ack. 


The New Britain, Conn., Traffic Asso- 
ciation will hold its annual golf outing, 
June 19, at Indian Hill Country Club. 
Lewis Zenga, Adley Express Co., Inc., is 
general chairman of the event. 








The Traffic Club of Houston held a 
past president’s day meeting, May 7, at 
the Rice Hotel. 





The Junior Traffic Club of Kansas 
City, Mo., held its regular meeting, May 
8, at the Pickwick Hotel. L. R. Landers, 
innformation supervisor, Southwestern 
Bell Telephone Co., spoke on “The Elec- 
trical Gun Director.” The club held its 
annual spring dance, May 18, at the 
Drexel Hall. The first golf tournament 
will be held. May 19, at Lake Wood 
Golf course, North Kansas City. 

The Traffic Club of St. Louis held a 
past presidents’ day meeting, May 13, 
at the Hotel Jefferson. 





The Women’s Traffic Club of Oakland, 
Calif., held its monthly dinner meeting, 
May 14, at the El Curtola restaurant. 
James E. Berry, personnel manager, 
Walton N. Moore Dry Goods Co., San 
Francisco, spoke on “Horse-shoes_ to 
Nylons.” 


The Norfolk-Portsmouth Traffic Club 
held its regular dinner meeting, May 16, 
at the Albany restaurant, Norfolk, Va. 
William V. Cleveland, assistant chief 
special agent, Federal Bureau of In- 
vestigation, Norfolk, was the principal 
speaker. 


The Women’s Traffic Club of New 
York held its monthly dinner meeting, 
May 14, at the Park Central Hotel. 
Mothers of the members were guests of 
the meeting. 


The Motor City Traffic Club of De- 
troit held a forum meeting, May 13, at 
the Hotel Detroit-Leland. Allen Dean, 
transportation consultant on air and 
water matters for the Board of Com- 
merce, was the speaker. Kenneth Stone, 
general attorney, New York Central 
Railroad, presided as guest chairman. 
The subject was “So You Want To Be a 
Practitioner.” 


The educational committee of the 
Traffic Club of Tulsa has completed ar- 
rangements for a course of instruction 
in interstate commerce law. Milton 
Hardy, member of the law school faculty, 
University of Tulsa, will be the instruc- 
tor. He will be assisted by his father, 
Judge Summers Hardy. W. W. Klingen- 
smith, traffic manager, Tulsa Chamber 
of Commerce, is chairman of the com- 
mittee. Classes, which began April 19, 
will continue for 18 weeks. 





The Transportation Club of Saint 
Paul held its weekly luncheon meeting, 
May 14, at the Hotel Lowry. Frank J. 
McCarthy, Calvert Distillers Corpora- 
tion spoke on “If You Drink—Drink 
Moderately.” 





The Los Angeles Transportation Club 
held its weekly luncheon meeting, May 
13, at the Hotel Biltmore. Dr. Phillip 
Lee spoke on “What’s Really Happening 








in China.” William A. Irwin, com- 
mercial agent, Erie Railroad Company, 
was chairman of the day. 





The Cincinnati Traffic Club will hold 
its spring stag party, May 21, at the 
Hotel Alms. A golf outing will be held, 
June 20, at Clovernook. 





The Traffic Club of Jacksonville, Fla., 
held its regular monthly luncheon meet- 
ing, May 13, at the Hotel Seminole. The 
meeting, in honor of member veterans of 
World War II, was addressed by Brig. 
Gen. Clarence Lamar Burpee, on mili- 
tary leave from the Atlantic Coast Line. 


The Traffic Club of the Lehigh Valley 
will hold its next regular meeting, May 
20, at the Hotel Easton, Easton, Pa. 
Rev. George A. Creitz, pastor, First Re- 
formed Church, Easton, and former 
chaplain, U. S. Marine Corps, will be the 
principal speaker. 








The Transportation Club of Seattle 
held its weekly luncheon meeting, May 
13. Bill Beeks, one of the members, 
spoke of his experiences in the prosecu- 
tion of war criminals in the western 
military district of Germany. Superior 
Court Judge Long spoke on the new 
county juvenile program. 





W. J. Bryan, traffic manager, Spicer 
Manufacturing Co., was elected presi- 
dent of the Toledo, O., Transportation 
Club, at the recent annual election. 





































Damages—Special—injury to 
Machinery 

Indiana: Question: We would appreci- 
ate receiving advice regarding the fol- 
lowing matter: 

A large machine transported on a flat 
car, apparently through carrier’s negli- 
gence, was badly damaged and consid- 
erable time elapsed while repairs were 
being made. The owner of the machine 
had made a contract to do certain work 
and had to face liquidated damages of 
$25.00 per day for every day the work 
was delayed. 

Will you kindly advise if the carrier 
in this instance can be held for damages 
on account of contractor’s delay in com- 
pleting the work and any other costs 
other than repairing the machine that 
might accrue through this mishap? 

In a case like that above mentioned, 
is it necessary for the shipper to advise 
the carrier in advance that if anything 
happens to the machine the carrier will 
be held responsible ? 

Answer: Where goods intrusted to a 
carrier for shipment are injured through 
causes for which the carrier is respons- 
ible, the owner of the goods is entitled 


TRAFFIC WORLD 


Other officers elected are: First vice- 
president, J. E. Black, general agent, 
Chesapeake & Ohio Railroad; and sec- 
ond vice-president, R. E. Dietmeyer, 
traffic manager, Textileather Corpora- 
tion. Members of the executive commit- 
tee elected for a term of two years are: 
U. E. McFarland, general traffic man- 
ager, Owens Illinois Glass Co.; H. G. 
Huhn, general traffic manager, Libby- 
Owens-Ford Glass Co.; and L. J. Prior, 
traffic manager, National Supply Co. 





The Traffic Club of Eastern Connecti- 
cut, Norwich, Conn., held its annual 
motor carriers night meeting, May 9. 
Dwight L. Sutherland, president, Motor 
Transport Association of Connecticut, 
was the principal speaker. Leo J. Cough- 
lin, president, Coughlin-Crosby Corpora- 
tion, New York, discussed the problem 
of unloading trucks at New York piers. 
M. A. Savin, Savin Express Co., was 
master of ceremonies. Clyde J. Manniel, 
Adley Express Co., president of the club, 
also spoke briefly. 





The Traffic Club of Wichita held a 
meeting, May 9. Bill Warren, an ex-G.I. 
discussed his experiences as a Japanese 
prisoner. 





The Bridgeport, Conn., Traffic Associa- 
tion will hold its May 20 meeting at the 
Stratford Hotel. H. J. Nolte, chief of 
tariff bureau, Eastern Motor Freight 
Conference, will speak on “Tariff Con- 
struction.” 








to recover the difference between the 
value of the goods at the time and place 
of delivery in an injured condition and 
their value in the depreciated condition 
in which they were delivered, less the 
freight charges to the point of destina- 
tion if they have not already been paid. 


To authorize a recovery of such dam- § 


ages as will not ordinarily flow from 


a loss or injury of goods shipped, it is | 


essential that at the time of shipment 
the peculiar circumstances from which 
special damages would arise because of 
loss or injury should be made known to 
the carrier. Simons-Mayrant Co. vs. At- 
lantic Coast Line R. Co., 207 Fed. 387; 
Wolfe vs. Weir, 112 N. Y. S. 1087; South- 
ern R. Co. vs. Langley, 184 Ala. 524, 63 
Sou. 545; Missouri etc. R. Co. vs. Mc- 
Lean (Texas) 118 S. W. 161. 


In the case first cited it was held that 
where, in an action against a carrier for 
injuries to a steam shovel during trans- 
portation to the place where plaintiff in- 
tended to use the shovel in certain con- 
tract work, the only notice given to the 
carrier of special damages which would 


result from injury to the shovel beyond f 


necessary repairs was from the delay, 


Sa 


aspen it TEES 









May 18, 1946 1521 





eld a 
x-G.I. 
anese 


socia- 
at the 
ief of 
reight 
~ Con- 


524, 63 
ys. Me- 


Id that 
rier for 
y trans- 
ntiff in- 
in con- 
1 to the 
1 would 
beyond 
> delay, 








pam SNL ORIYA OWT Ct 


The famous C3 Hull designed by th 
Maritime Commission for assign? 
ments in World War Ul and today, 
after reconversion, one of the de- 
pendable workhorses of our merchant 
marine. 





NOW..-ALWAYS FAIR WEATHER 
IN CARGOCAIRE-PROTECTED SHIPS 


It’s important news to shippers when 
ship owners can promise no sweat 
damage. Cargocaire prevents losses 
that insurance doesn’t cover. 


Cargocaire is the most important ad- 
vancement in generations in the care of 
cargoes .. . because it puts an end toa 
major hazard in shipping by water— 
the damage caused by sweat. 


Disappointed customers due to failure 
to deliver . . . sacrifice in profit to dis- 
pose of spoiled goods . . . time lost 
investigating damages . . . are losses 
from ship-sweat that insurance cannot 
repay—but Cargocaire can prevent. 


Cargocaire is a mechanical system of 
reducing dewpoint in holds always 
below the point where sweat can form, 
no matter what the weather. Sweat- 
caused rot, rust, taint, spoilage, label 
and container damage cannot occur in 
a Cargocaire-protected hold. 


No claim for sweat-damage has ever been 
made on cargo protected by Cargocaire. 


Fan and blower system (A) supplies 
outside air for ventilation when weather 
conditions warrant. Exhaust (B) expels 
hold air. When atmospheric conditions 
demand, air is supplied by the dehu- 
midification unit (C) through dry air 
line-(D) to mix at A with outside air or 
with recirculated air within each hold. 
The Cargocaire unit (Cc) dehumidifies 
by passing outside air through silica 
gel, and the extracted moisture exhausts 
through line (£). Control of hold tem- 
perature is not needed . . . no special 
operating skill is required. 


Whether you grow, make, ship, carry, 
buy or insure goods shipped over water 
—investigate Cargocaire. For further 
facts, send coupon for ‘It’s Always 
Fair Weather—the Story of Cargocaire’’. 


THESE LINES OFFER 
CARGOCAIRE PROTECTION 


American Export Lines »« American President 
Lines - American-Hawaiian S. $. Co. « Amer- 
ican South African Line + Atlantic Gulf and 
West Indies - Brodin Line—Swedish + Delta 


Line « Furness Withy—British « Lykes Broth- 
ers S.S. Co. + Lloyd Brasileiro + Moore- 
McCormack Lines +« Peninsula & Oriental— 
British « Robin Line - Waterman Line. 


Look for the American Bureau of Shipping symbol ““VDS"’, 
indicating protection by Cargocaire Ventilating and De- 
humidification System (patented in U. S. and Foreign 
Countries) 





= 
H Dept. M-1 
1 . ‘ . , 
1 Cargocaire Engineering Corporation 
| 15 Park Row, New York 7, N. Y. 
Gentlemen: Please send me “It’s 
i Always Fair Weather—The Story of 
|  Cargocaire’’. 
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which, the carrier was notified would 
cause a loss of a contract penalty of 
fifty dollars a day, plaintiff not having 
suffered such penalty and the contract 
having been terminated for other rea- 
sons, and the injuries to the shovel hav- 
ing been fully repaired, plaintiff was en- 
titled to recover only nominal damages. 

The reason for the rule has been well 
stated as follows: If one of the parties 
to a contract is to be made liable for 
extraordinary damages, it is right that 
before the contract is made he should 
have notice of the exceptional circum- 
stances that may warrant them, in order 
that he may decline, if he wishes, to 
make a contract to which such enhanced 
liability may attach or may make spe- 
cial stipulations for increased compensa- 
tion. He has the right to do e'ther, and 
is entitled to notice to that end. If 
he, however, enters into the contract, 
or if, being a common carrier, he receive 
an article for transportation after hav- 
ing received from the other party notice 
of the special circumstances, he is con- 
clusively presumed to have contracted 
with reference to the enlarged liability. 
It is also to be remarked that he is en- 
titled to notice of the special circum- 
stances, in order that he may use spe- 
cial diligence and employ extra precau- 
tions to guard against the increased risk. 
American Express Co. vs. Jennings, 86 
Miss. 329, 338, 38 Sou. 374. 


Tariff Interpretation 


Wisconsin.—Question: We are having 
a dispute as to the proper minimum 
weight applicable on a mixed shipment 
of smoked and fresh meat from point 
A to point B. 

The rate assessed are not in dispute. 
The rate on smoked meat is 75c cwt., in 
accordance with Trunk Line Tariff 
107-C, Agent Curlett ICC No. A-767, 
Item 3790, Exception Tariff C.F.A. 545-I, 
Agent Jones ICC 3768; the fresh meat 
rate is $1.04 cwt., in accordance with 
Western Trunk Line Tariff 329-I, Agent 
Kipp ICC A-3559, Item 742 and C.F.A. 
Exception Tariff 130-C, Agent Jones ICC 
No. 3926. 

We assessed the minimum weight of 
30,000 pounds in accordance with Item 
3040 of C.F.A. 545-I and Item 412 of 
C.F.A. 130-C, authorizing the carload 
rate on each commodity at the highest 
minimum on any article in the car. 


The other contention is that the actual 
weight of this shipment is 23,418 pounds, 
and the minimum weight of 21,000 
pounds is applicable on the shipment, in 
accordance with Item 32,190 Consoli- 
dated Freight Classification No. 60. 

It s our contention that the minimum 
weght carried in the Classification is not 
applicable, and mixed Rules as carried 
in C.F.A. 545-I and C.F.A. 130-C (Ex- 
ception Tarffs) take precedence over any 
other rule as stated on page 79 of C.F.A. 
945-I, Agent Jones ICC 3768 and page 
163 of C.F.A. 130-C, Agent Jones ICC 
3926. 

I will apprecate your interpretation as 
to the proper minimum weight to be ap- 
plied on this shipment. 

Answer: According to the question 
both the class and the commodity rate 
tariffs are governed by the Official 
Classification and exceptions thereto. 
The queston appears to be whether the 
minimum weight provided in the Official 
Classificaton or the minimum provided 
in the exceptions applies. 

Rule 10 of the Classification, which 
authorizes the mixing of carload ship- 
ments, reads in part as follows: 


Except as otherwise provided in this classi- 
fication, when a number of different articles, 
for which ratings or rates are provided when 
in straight carloads. ... 


Rule 10 above does not apply where 
specific mixing provisions are provided 
therein. Item 32190, referred to, pro- 
vides for the mixing of carload ship- 
ments of meats. Item 32190 reads as 
follows: 


Mixed CL of any or all articles specified in 
items 32130 or 32170, with any or all articles 
specified in item 32165 and item 15300, at 
their respective CL rates, subject to minimum 
charge of 21,000 pounds at the fresh meat. 
noibn, CL rate. 


It Is true that the exceptions to Rule 10, 
as provided in Item 340 of Agent Jones’ 
ICC No. 3768, Tariff No. 545-I and Item 
412 of Agent Jones’ ICC No. 3926, Tariff 
No. 130-C, nullify Rule 10 of the classi- 
fication, but this is all that is removed 
from the classification. In our opinon 
neither Rule 10 nor Rule 10 modified is 
applicable in this instance, because of 
the presence of a specified mixed carload 
rule in Item 32190, that is, providing the 
commodities shipped are included in the 
applicaton of Item 32190. 


In other words, Item 32190 provides 
specific mixing provisions for the articles 
named in the items specified at their 
respective carload rates. The spec‘fic 
rates would, in our opinion, apply to the 
actual weights of the commodities in- 
cluded in the shipment. If the charge 
resulting from such rates at actual 
weights exceeds the minimum charge of 
21,000 pounds at the fresh meat, noibn 
C. L. rate, such charge would be ap- 
plicable. If the charge did not exceed 
the minimum provided, then it would 
have to be increased to that amount. 


Notice of Clam—Freight Forwarders 

Michigan.—Question: On April 29, 
1944, on a through bill of lading a ship- 
ment consisting of liquid insecticide in 
drums moved from an eastern point via 
A & B Express, C/O of a freight for- 
warding corporation. 

The freight was forwarded by the for- 
warding corporation to its final destina- 
tion, via certain rail carriers to X and 
moved in the same car without handling 
to its destination. 

The car was spotted at consignee’s 
warehouse, and was unloaded and pulled 
out the same day. 

The consignee filed a claim for dam- 
age account of rough handling in transit, 
the claim being filed with the freight 
forwarding corporaton, who did not sign 
the bill of lading, nor deliver the ship- 
ment. The claim was filed on January 
26, 1945, by the consignee and the for- 
warding corporation filed the claim with 
the delivering rail carrer on February 
13, 1945, and inspection was made by the 
Western Weghing Bureau on May 12, 
1944. 


The claim was declned by the deliver- 
ing carrier, the declination being prem- 
ised on Section 2-B of the Uniform Bill 
of Lading as the freight forwarders had 
exceeded by one day the provisions of 
said section. 

The forwarders feel that inasmuch as 
it required a period of eight months and 
fourteen days for the consignee to file 
the claim and papers were in their pos- 
session for a perod of only eighteen days 
they should not be penalized to the ex- 
tent of paying the claim on an all rail 
movement. 

Could you advise as to any previous 
ruling in some analogous case. 
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Answer: In its report in Bill of Lad- 
ing of Freight Forwarders, 259 I.C.C. 
277, the Commission said: 


Under section 413 the forwarder, as above 
indicated, is made the ‘receiving and deliver- 
ing transportation company’ for the purposes 
of section 20(11) and (12). It is not a con 
necting carrrier within the meaning of the 
act. From the standpoint of the shipper, the 
forwarder is the ‘‘transportation ccmpany’”’ 
upon whom responsibility is placed by section 
20(11) for the issuance of a receipt or bill 
of lading and for any loss, damage, or in- 
jury to the property caused by it or by any 
common earrier, railroad or other trans- 
portation company to which such property 
may be delivered or over whose lines such 
property may pass. Whether the motor com- 
mon carrier in addition is responsible to the 
actual shipper as contended by respondents, 
is a matter which is not before us in this 


‘ proceeding, but as between the forwarder 


and its customer, i. e., the actual shipper, the 
responsibility in the above respects devolves 
upon the forwarder. Although shipments may 
be received by motor common carriers in 
forwarder service, the responsibility, as be- 
tween the actual shipper and transportation 
company or companies is that of the for- 
warder. To that extent we are of the opinion 
that section 413 is supplementary to section 
20(11) in that the forwarder must issue the 
receipt or bill of lading, assume liability to 
the lawful holder thereof for any loss, dam 
age, or injury to such property caused by it 
or by any common carrier which it may em- 
ploy in the performance of its undertaking to 
the general public to transport or provide 
transportation of property. As to the liability, 
if any, between the motor carrier and the 
forwarder we express no opinion. 

The forwarders as stated, assume full re- 
sponsibility for the shipment from origin to 
destination, regardless of whether the bill of 
lading is issued by the participating carrier 
as agent or in its own name, or by a non- 
participating common carrier. At present, and 
under respondents’ proposals, they would 
“adopt’”’ bills of lading issued by participat- 
ing carriers in their own name, and also 
those issued by non-participating carriers, 
provided certain conditions are met. Although 
the shipper might intend the shipments to 
move as forwarder shipments they could not 
be so treated if there was failure to comply 
with the conditions under the proposed rules. 
This would leave matters in an_ indefinite 
state. Confusion would result particularly in 
view of the fact that the motor carriers in 
certain instances claim to be responsible for 
the shipments until delivery is made to the 
forwarder whereas the forwarder claims that 
it is responsible from actual origin to ulti- 
mate destination. Section 413 and 20(11) 
place responsibility for the shipment upon the 
forwarder and the shipper should not be re- 
quired to look to the tariffs to determine who, 
in the forwarder’s opinion, is responsible for 
the shipment. 


The above referred to report of the 
Commission sets forth the relationship 
which exists between the forwarder and 
shipper under Section 413. 

As the Commission stated in this case, 
the forwarder, under Section 413 of Part 
IV of the Act, is responsible to the ship- 
per and as Section 413 states that Sec- 
tion 20(11) of the act shall apply with 
respect to freight forwarders with like 
force and effect as in the case of those 
persons to which such provisons are 
specifically applicable, it is apparent 
that claims must be filed with forward- 
ers. 

The relationship between freight for- 
warders and carriers to which shipments 
are delivered for transportation is that 
of shipper and carrier. White vs. Atchi- 
son, T. & S. F. R. Co., 149 Fed. 2d 919. 


Tariff Interpretation — Application of 


Mixed Carload Rule Where Weights of 
Articles Not Shown on Bill of Lading 
New York.—Question: We are mail- 


ing you a copy of our tariff, MF-ICC 
No. 3. 
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Know how on the P. & P. U. Ry., based on more than 


65 years of “doing,” insures the expedient handling of your freight 
on interchange service between North and South and East and 
West. It costs no more, and you have the assurance that capable 
hands, thoroughly trained and experienced, will give your ship- SWITCHING SERVICE BETWEEN 
ments utmost care. 





Alton Railroad 


Remember, fourteen trunk lines are focused on Peoria. . . pro- Chicago & Illinois Midland Ry. 
viding direct service to thirty-one states. They are giving fast line Chicago & North Western Ry. 
haul to all freight shipments. And, the P. & P. U. Ry. is speeding Illinois Central Railroad 


interchange of cars to get products to market as rapidly as pos- ie Tay: Ser eee 
New York, Chicago & St. Louis Railroad 


sible. A well rounded service provides the shipping public with a estas Withee 
truly efficient and economical transportation network, covering Peoria & Pekin Union Ry. 


the principal markets of the country. Atchison, Topeka & Santa Fe Ry. 


‘ . . : ’ Chicago, Burlington & Quincy R. R. 
Freight moving through Peoria enjoys a continuous movement, Chicago, Rock Island & Pacific Ry. 


and that’s what counts in cutting transit time to the minimum. iftincis Terminal BR. &. 


Inland Waterways Corp. 
Minneapolis & St. Louis R. R. 
Peoria Terminal Railroad 
Illinois. Toledo, Peoria & Western R. R. 


PEORIA AND PEKIN UNION RAILWAY CO. 


Union Station, Peoria, Illinois 


For detailed information write E. F. Stock, Traffic Manager, 
Peoria & Pekin Union Railway Company, Union Station, Peoria, 
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We recently transported several mixed 
truckload shipments from New York 
City (Zone 1 ) consigned to Waterloo, 
New York. In these shipments were 
quantities of machinery loose, petroleum 
in drums, printed matter in cartons, and 
many other articles with varying truck- 
load classifications from first to fifth 
class. On the original bill of lading, 
shipper has indicated only one weight, 
covering the total poundage shipped. 


From all appearances, the mixed 
truckload rule prevalent in most tariffs 
(Rule 2, page 5 of ours) should be ap- 
plied. Since incorrect bills of lading were 
evidently furnished by the shipper, we 
attempted to secure weights for the in- 
dividual commodities shipped so that 
proper ratings could be applied. .The 
shipper could not and can not determine 
these weights or even furnish estimates 
to us. Since the shipments have already 
moved and have been delivered, we have 
no way of determining the proper ratings 
to apply. 

Please advise your opinion as to the 
ratings or rates that we should use in 
billing. Also, would you please advise 
us the ratings that a participant in the 


Middle Atlantic States Motor Carrier 
Conference would apply ? 

Answer: In its report in I. Silver- 
smith & Co., Inc. vs. Georgia & F. R., 
209 I.C.C. 576, the Commission said: 


The shipments were not weighed, and at 
the time of movement the applicable tariffs 
did not provide for the use of estimated 
weights. On the shipments from Coolidge, 
which consisted of 17,122 packages, or an 
average of 439 packages per car, the fourth- 
class rate of 114 cents per 100 pounds was 
charged. In computing or adjusting the 
charges thereon defendants employed an as- 
sumed estimated weight of 50 pounds per 
package. On this basis the aggregate weight 
was 856,100 pounds, or an average weight per 
ear of 21,951 pounds. The total charges 
amounted to $9,759.54, or an average of 
$9,759.54, or an average of $250.245 per car... 

Defendants emphasize that the alleged 
weights shown on the freight bills, none of 
which appears in evidence, were mere esti- 
mates of billing agents, were inserted for 
satistical purposes, and have no significance 
here. The evidence is insufficient to enable 
us to determine with certainty whether and 
to what extent charges under the per pack- 
age commodity rates exceeded charges under 
the class rates. In a case of this character, 
which in respect to the considered issue is 
essentially a damage suit, the burden of proof 


TRAFFIC WORLD 


is upon complainant to establish the actual 
weight of the shipment, but practically all of 
its evidence in this respect relates to esti- 
mated weights. Obviously from such evidence 
it is impossible to determine what the applic- 
able charges were on any of the shipments. 
As explained below, the situation which re- 
sulted in confusion in the determination of 
charges applicable on these shipments ne 
longer exists. 

In Easterlin vs. Baltimore & O. R. Co., 
220 I.C.C. 498, The Commission said: 


Under the alternative provisions of the rate 
tariff, the rate applicable on a carload of 
green beans was dependent upon the weight 
of the shipment, which, in the case of the 
shipment here considered, cannot be ascer- 
tained. Consequently no definite basis exists 
for determining the charges applicable on 
this shipment under either section of rule 10, 
nor for determining whether the aggregate 
charges thereon would be lower under sec- 
tion 2 than under section 1, a condition pre- 
cedent to the application of section 2. 


Under the reports in the above re- 
ferred to cases, the shipper is not, in our 
opinion, entitled to the application of the 
mixed carload rule in your tariff. 

The provisions of Rule 13 of the 
National Motor Freight Classification 








should, in our opjinion, be applied. 











Shipowners See Uncertainty in Plans 
for Postwar Operations 


Point out reasons why development of ocean shipping 
may be slow in getting under way. Refusal of govern- 
ment to permit ship lines to operate air services listed. 
Outlook for adequate coastwise shipping not promis- 
ing. Improved service promised shippers 


An appraisal of the situation confronting the American mer- 
chant marine, made by the National Federation of American 
Shipping, Inc., spokesman for American shipowners, in connec- 
tion with observance of Maritime Day, May 22, indicates that 


“boom” shipping conditions are not to be looked for in the 
next few years. 


Only 35 per cent of American shipowners have worked out 
their plans for postwar operations, says the association, adding 
that many steamship lines are still uncertain as to the number 
of ships they will be able to operate profitably. It listed the 
following as “principal deterrents’ ’to shipowner’s plans: 


(1) It may take from three to five years for the full volume of 
world trade to develop the 100 per cent increase so optimistically 
forecast several years ago, or even to regain the normal trade of 1939. 

(2) The government has so far denied steamship owners the right 
to operate scheduled overseas airlines in conjunction with their steam- 
ship services, despite the fact that foreign transportation may offer 
combined sea-air journeys to travelers on one ticket, by one company. 
This obvious competitive disadvantage has caused a number of passen- 
ger lines to trend toward passenger-cargo combination ships rather 
than the deluxe passenger ship. 

Other passenger lines have been delaying their plans, awaiting 
permission by Civil Aeronautics Board to operate a combined sea-air 
scheduled service for the benefit of American travelers. Some of these 
applications have been pending for more than three years. 

(3) The outlook for adequate coastwise shipping service is not 
promising. Few vessels suitable for the coastwise trades were built 
during the war. The present rate structure, as well as the joint 
water-rail level, is entirely too low to attract large capital investments 
for new vessels for this trade, especially in view of abnormal increases 
in operating costs. Few prewar coastwise steamship owners have for- 
mulated definite plans for acquisition of new, or replacement of old, 
tonnage in view of these factors. 

(4) The outlook for profitable operations in the intercoastal trade 
is still uncertain. There is sufficient tonnage available, but increased 
cost of operation (70-100%), and a noncompensatory rate structure, 
makes planning uncertain. 

(5) Labor costs have risen all out of proportion to labor efficiency 
and rate structures. Seamen’s wages, generally, advanced 77% during 
the war and maritime labor unions are demanding at least an addi- 
tional 30% increase. So far, arbitrarily imposed restrictions on labor 


. 


productivity in handling cargo (about 50% of the cost in moving 


cargoes from port to port) have more than neutralized technological 
advances. 


Despite these unfavorable factors, the federation declared 
that many American steamship lines still planned to provide 
outstanding services to both traveler and shipper. In this re- 
spect the federation reported: 


The Outlook for Travelers 


Before Pearl Harbor the United States operated 92 passenger and 
passenger-cargo vessels in foreign trade with 22,887 passenger accom- 
modations; another 46 vessels with 15,399 accommodations in the 
domestic and insular trades. During the war, 52, or more than one- 
third of these vessels, with 10,377 passenger accommodations, were 
lost by enemy action and other causes. 

The chances are that there will be only a slight gain in the amount 
of facilities available for passenger service to the foreign and insular 
trades within the next three years as compared to 1939. The domestic 
passenger services are still uncertain. 

The tourist travel potential is staggering, and there will not be 
sufficient passenger ship accommodations this summer, or tourist facili- 
ties in Europe, Asia and some other areas, to meet the demand. Limited 
passenger accommodations will be available to the West Indies and 
Latin America, but it will be the summer of 1947 before passenger 
accommodations to all areas will return to near normalcy. 

All passenger and passenger-cargo combination ships, either new 
or to be extensively reconverted, will embody the latest and most 
improved technological advances. 

Accommodations on ships plying the warmer trade routes will be 
air conditioned; intra-ship telephones will be a feature on most vessels; 
more light and air space will be common due to the increased use of 
glass, plastics, and lightweight metal alloys; private showers or baths 
will be available in most cabins, and almost every stateroom or cabin 
will face the sea. 

Prewar speeds of 12-22 knots will be upped to 16-30 knots, allowing 
quicker voyages or more time in foreign ports, or both. 

Although American merchant ships were considered the safest and 
most sanitary in the world prior to the war, there will be even greater 
accent on safety with wide use of Radar, Loran and other war devel- 
oped devices designed to result in safer navigation and seamanship. 

The trend is away from super-liners such as the Queen Mary, and 
more attention is being given to the development of medium-sized, fast 
and comfortable passenger-cargo combination ships. Successful experi- 
mentation with gas turbines indicate possibilities for future merchant 
ships. Some scientists have claimed that the first commercial use of 
atomic power will be in ships. 


The Outlook for Shippers 


Far speedier vessels wil improved cargo handling methods and 


heavier cargo-carrying capacities, combined with refrigeration, air 


conditioning and other improvements will offer shippers timetable 
schedules, and wide flexibility of cargoes, to every port in the world. 


One American-flag line plans to publish its schedules to 120 world 
ports an entire year in advance. 


Average cargo ship speeds will be upped from a pre-war 8-12 knots 
to a postwar 14-20 knots. In many cases prewar schedules will be 
slashed in half. 

On the intercoastal run from Norfolk to San Francisco the new 
ships will cut the prewar sailing time of 18 days in transit to 12 days, 
comparing favorable to the transcontinental rail time of 10%4-11 days. 

Increased speeds will also make it possible for cargo ships to call 
at more ports; to provide more port time for the convenience of ship- 
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AT YOUR FINGERTIPS 
ALL THE INFORMATION ON THIS TERRITORY 


And you'll want this information, before you decide 
where to move or expand your business. You'll want 
to know all about the fastest-growing industrial sec- 
tion in the country—the West and Southwest. 


You'll find the easiest, quickest way to get such 
information is to consult the Missouri Pacific Indus- 
trial Development Department. On the staff of this 
Department and its Research Bureau are specialists 
who can help you. These men can give you the facts 
—facts about raw materials, electric power, water, 


natural gas, labor supply, accessibility to markets... 
and all facts and figures you need regarding opportu- 
nities for the growth of your business in our territory. 


Write or wire Industrial Development Depart- 
ment, 1706 Missouri Pacific Building, St. Louis 3, 
Missouri; or Industrial Development 
Department, Missouri Pacific Lines, 
Union Station, Houston, Texas. Your 
inquiry you may be sure, will of course 
be treated in the strictest confidence. 


MISSOURI PACIFIC LINES 


MISSOURI 
PACIFIC 
LINES 











NOW MORE 
“A SERVICE INSTITUTION” 


THAN EVER 
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pers, without any overall increase in transit time between the United 
States and foreign ports. 

A number of steamship companies are establishing foreign trade 
promotion bureaus within their organizations and others are expanding 
theirs to help shippers develop foreign markets and thus create a bigger 
two-way trade. Steamship companies have been known to have, next 
to the government, the most extensive and wide spread overseas com- 
mercial organizations of any American industry. 


Oils and Bulk Cargoes 


In regard to the movement of oil and bulk cargoes, the 
federation found the American tanker fleet to be busier than 
at any time before the war. 

“War depleted the supplies of gasoline and heating fuels 
throughout all areas of the nation, and the tanker fleet is now 
busy replenishing all coastal storage facilities,” it said. 

“The expected large increase in consumption of petroleum 
products in the nation will not mean an increase in the number 
of tankers to be operated. In fact, there may be a gradual 
decline in the number of tankers now in service. Tankers built 
since the beginning of the war ar bigger and faster than those 
in operation prior to Pearl Harbor.” 

In summarization, the federation said that no amount of 
planning and development by shipowners alone would maintain 
an adequate American merchant marine, adding: 


We need the help of all Americans in this task. Twice before we 
virtually lost our merchant marine due to public apathy and indiffer- 
ence. The American public, by recognizing the indispensable part mer- 
chant ships play in their lives, and by using them for trade and travel, 


can help us keep the American merchant marine sailing on all the 
high seas of the world. 





Foreigners Buy U. S. Ships, Offer 
“Cut-Rate” Charters, Roth Avers 


Head of ship federation, in letter to House merchant 
marine committee member, regards “scheme” allegedly 
adopted by some Norwegian operators as serious 
threat to future of this country’s international shipping 
market and to welfare of American shipping industry 


Some Norwegian ship owners in recent weeks had offered 
to charter Liberty ships they expected to acquire from the 
United States for operation under the Norwegian flag at bare- 
boat charter rates substantially below those available for oper- 
ation of American-flag vessels under provisions of the ship 
sale act, and, in view of a likelihood that other nationalities 
would adopt this scheme in the near future, the situation con- 
stituted a serious threat to the continued existence of a favorable 
international shipping market for this country, Almon Roth, 
president of the National Federation of American Shipping, 
advised Representative Jackson, of Washington, chairman of a 
House merchant marine committee subcommittee on interna- 
tional problems and influences affecting the American merchant 
marine. 

“During the past few weeks,” said Mr. Roth in a letter to 
Mr. Jackson, “Norwegian owners have been offering to charter 
Liberty ships for operation under the Norwegian flag (if, as 
and when acquired from the Maritime Commission) on a five- 
year bareboat charter for $2 per deadweight ton and on a three- 
year basis for $2.05 per deadweight ton. T-2 tankers are being 
offered by the same source on a ten-year basis for $1.85 per 
deadweight ton. Several charters have already been fixed on 
this basis and the offerings appear to be increasing in number. 
The scheme will undoubtedly be adopted by other nationalities 
in the near future. These prospective purchasers contemplate 
the purchase of vessels on a basis of the minimum statutory 
down payment of 25 per cent. It is believed that the 25 per 
cent down payment will be financed through bank loans ob- 
tained by the prospective purchasers from American banks, 
such loans to be secured by long-term charters which are now 
being negotiated and by the general financial standing of the 
purchasers. This type of charter scheme might be characterized 
as a shoestring operation. The reputable liner operators under 


the Norwegian flag apparently do not look with favor upon this 
development. 


“The monthly out of pocket operating costs of a Liberty ship 
with an American crew are estimated to be $2.40 per deadweight 
ton, without any provision for charter hire, depreciation, in- 
terest, risks or contingencies. In the case of a Liberty vessel 
chartered from the Maritime Commission, the charter hire would 
amount to about 65 cents per d.w.t. per month. Thus, the for- 
eign owner with lower wages and smaller operating expenses 
is able to operate successfully for about $1 per ton less than an 
American owner. The cost advantage exceeds the full charter 
hire of Liberty vessels under the ship, sales bill. Such a drastic 


TRAFFIC WORLD 


reduction in the international charter rates will soon be felt in 
the liner trades, the rate structures of which will of necessity 
be reduced to meet competition of the foreign tramps. The 
threat presented by this chartering program is, therefore, a 
matter of great concern not only to American owners, but also 
to the established foreign-flag liner operators, whose imme- 
diate and long-term interests would be adversely affected by 
this type of competition, though they are financially more able 
to withstand the consequences.” 


Remedial Action Proposed 


Mr. Roth declared that the primary purpose of the ship 
sales act was not the same as that of surplus property disposition 
generally, and that, in the case of the ship sales act, the liqui- 
dation factor was entirely subordinate to the basic policy of 
promoting the American merchant marine. If the policy of that 
act was to control, he said, it seemed desirable that the govern- 
ment, before embarking on a program for selling ships to for- 
eigners under the circumstances he had outlined, consider fully 
the threat of such a program to the U. S. merchant marine and 
the devices that might be used to minimize that threat. He 
suggested that. the following “alternatives” be considered: 


1. Refusal to sell vessels to foreigners until some international 
mechanism, whether private or governmental, has been developed on 
a basis comparable to that existing in the field of aviation for the 
fixing of minimum competitive rates and thereafter limitation on sales 
to nationals of governments subscribing to such an arrangement. 

2. Limitation of sales to foreigners to cases where the foreign pur- 
chaser agrees to operate for a specific period of time at rates satisfac- 
tory to the Maritime Commission or at rate levels which are not lower 
than those maintained by American operators. 

3. Refusal to sell vessels to aliens except for use in liner opera- 
tions or in trades which are not competitive with American vessels. 

4. Refusal to sell vessels to any purchaser who is a national of 
a government which has not established minimum wage and working 
conditions for its crews conforming to the basis to be fixed at the 
forthcoming Seattle conference. 

5. Refusal to sell vessels to any foreigner who is unable to pay 
the 25 per cent down payment (or even a greater share of the price) 
without borrowing from the banks so as to avoid selling to persons 
whose financial limitations force long-term low-rate chartering of the 
type above described. 

6. Exaction from foreigners of a higher price than that charged 


Americans to offset lower operating costs by increasing their capital 
charges. 


Mr. Roth said that “this whole question” had been discussed 
with Maritime Commission officials and that they were “very 
much concerned” about the problem and were giving it intensive 
consideration. 

Representative Jackson, commenting on Mr. Roth’s letter, 
said he hoped to hold meetings of his subcommittee in the latter 
part of May and that he might ask State Department spokesmen 


to discuss some of the questions presented in the letter from 
Mr. Roth. 


M. C. Action on Agreements 


The Maritime Commission has announced that it has ap- 
proved agreement No. 7571, between the Matson Navigation Co. 
and the Railway Express Agency, Inc., under which Matson 


agrees to transport the business of the express agency between - 


San Francisco and Los Angeles Harbor and the Hawaiian Islands 
at rates specified in the agreement. 

Under terms of the agreement, the express agency releases 
Matson from liability in the handling of money, currency, gold 
coin, valuables and merchandise, on which the express agency 
is to carry marine insurance as set forth in a contract between 
it and the transportation companies over which lines it may 
pass, says the commission. 

The Maritime Commission has approved agreement No. 
17-15, amending the Far East Conference Agreement (No. 17), 
in effect since 1922, so as to admit to membership of the confer- 
ence M/V Nonsuco, Inc., and S/S San Vincente, Inc., parties to 
a joint service agreement providing for combined service be- 
tween them to be operated in the trade between U. S. ports and 
ports in the far east, including the ports of Japan, Korea, For- 
mosa, Siberia, Manchuria, China, Indo-China and the Philippine 
Islands. 

The commission also has approved agreement No. 7573, 
covering establishment and maintenance by the De La Rama 
Steamship Co., Inc., of Manila, P. I., and Aktiebolaget Svenska 
Ostasiatiska Kompaniet (also Known as Swedish East Asiatic 
Co., Ltd.), of Gothenburg, Sweden, of a joint cargo service, with 
limited passenger accommodations, in the trade between U. S. 
Atlantic, Gulf and Pacific ports (except transportation within 
the purview of the U. S. coastwise laws) and the ports of Japan, 
Korea, Formosa, Siberia, Manchuria, China, Hongkong, Indo- 
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Let the CCC HIGHWAY— 
Untangle your shipping problems. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenue DIVISION OF U. 8. TRUCK LINES Cleveland 14, Ohio 
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Diego, Los Angeles, Fresno, Sacramento 
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Association, National 
Furniture Warehouse- 
men’s Association and 
Allied Vans. 


MAIN OFFICES: 
LOS ANGELES, CALIF. 
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LYON COVERS THE WEST COAST 


If the consignment is to any point in California, 
Oregon or Washington, Specify Lyon. Offices in San 
, an Fran- 
cisco, Portland, Tacoma, Seattle. Member of Ameri- 











the WEST 
and SOUTHWEST 


¢ Freight forwarding 
and distribution 


¢ Pool car 
distribution 

e Merchandise 
warehousing 


e Car loading and 


forwarding 


e Local pick-ups 
and deliveries 


e Heavy hauling 


NS — & STORAGE CO. 


228-234 W. 4th ST. 


Member of American Chain of Warehouses, Inc. 
New York Office: Phones—Plaza 3-1234, 3-1235 


KANSAS CITY, MO. 


Chicago Office: Phone-Harrison 1496 


¢ General transfer 
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China, Siam, Philippine Islands, and the Straits Settlements, 
under the trade name “De La Rama Lines.” 

By approval of three other agreements, the commission 
has enabled five steamship lines to become members of the 
Pacific Westbound Conference. One of those agreements, No. 
57-17, provided for admission to the conference of Aktieselskapet 
Ivarans Rederi, Skibsaktieselskapet Igadi, and A/S  Besco 
(Ivaran Lines-Far East Service); another agreement, No. 57-18, 
provided for admission of Maersk Line to the conference, and 
the third agreement, No. 57-19, provided for admission of 
Isthmian Steamship Co. to the conference. 


PUERTO RICO-VIRGIN ISLAND RATES 


The Maritime Commission has cancelled its order of Janu- 
ary 4, 1946, in No. 646, Increased Rates—U. S. Atlantic and 
Gulf-Puerto Rico and Virgin Islands, an investigation of re- 
spondents’ rates, charges, regulations, and practices, and has 
permitted respondents to file, effective May 14, tariffs which, 
while eliminating a surcharge as such and increasing basic 
rates by’ the percentage of such surcharge on traffic between the 
United States Atlantic and Gulf of Mexico ports and Puerto 
Rico, will result in aggregate charges no higher than do re- 
— rates, charges, regulations and practices now in 
effect. 





INLAND BARGES FOR SALE 


Over forty D.P.C. inland barges of a type previously ad- 
vertised under invitations to bid number 102 and 108 are offered 
for sale at a price of $9,000 each, the Maritime Commission has 
announced. 

The D.P.C. inland type barges were originally built for the 
Inland Waterways Corporation and subsequently sold to the 
Defense Plant Corporation. In 1943 the Defense Plant Corpora- 
tion converted them from dry cargo to tank barges. 

Permission to inspect the vessels, located in Logtown, Miss., 
may be obtained upon application to W. E. McCardell, War 
Shipping Administration, Canal Bank Building, New Orleans, 
La. 





ADMIRAL SMITH NOMINATED FOR M. C. 


President Truman has nominated Vice Admiral William 
Ward Smith, of New Jersey, to be a member of the Maritime 
Commission for the unexpired term of six years from April 16, 
1943. Admiral Smith was graduated from the U. S. Naval 
Academy in 1909. He was made a member of the Naval General 
Board in February this year. He was director of the Naval 
Transportation Service in the Office of Chief of Naval Opera- 
tions from 1942 to 1945. In March, 1945, he was made com- 
mander of the service force of the U. S. Pacific fleet. The va- 
cancy on the commission results from the recent resignation 
of Admiral Land. 





MACAULEY RESIGNATION ACCEPTED 


President Truman has accepted the resignation of Captain 
Edward Macauley as a member of the Maritime Commission. 





HORTON RESIGNS M. C. PUBLIC RELATIONS JOB 


Robert W. Horton, director of the division of information, 
Maritime Commission, has resigned his position effective June 
1, to enter private business. 


UNITED NATIONS DEBATES SHIPPING CONTROLS 


The question of free competition as opposed to inter-gov- 
ernmental control was raised this week at the meeting of the 
temporary Transport and Communications Commissions of the 
United Nations Economic and Social Council, held in New 
York. Also discussed was the future of the United Maritime 
Consultative Council, which expires October 31. 

Leif Hoegh, of Norway, the U. N. Council’s shipping expert, 
called for private enterprise in the shipping industries of the 
world, stating that under such management the interests of all 
concerned were “far better’ served than by governmental con- 
trol. “It is competition which makes services as cheap as one 
gets them, and not organization. We should go back to free 
competition again and governments should not interfere ex- 
cept where absolutely necessary,” he said. 


CULBERTSON URGES GOVERNMENT SHIP PLANNING 


Merchant ships have a “dynamic creative power in world 
trade,” and more attention should be devoted to their value 
in consideration of political and commercial matters by the 
government, according to William S. Culbertson, foreign trade 
expert and former member of the American diplomatic corps. 
Speaking at a Propeller Club luncheon at the Commodore Ho- 
tel, New York City, recently, he said that ships had “a vital 
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“LIVING ROOM 


Serving six states on schedule 


... with DIAMOND T reliability 


ITCH a box-car size trailer to a Diamond T 
509, and you have a real cost-cutting com- 
bination for store-door furniture delivery. Here, 
at the great Huey Long Bridge over the Missis- 
sippi, stands one of the newest of the twenty big 
rigs that cover six states for the New Orleans 
Furniture Mfg. Co. 


“Equipment that exactly matches our require- 


be 


ments,” reports this progressive manufacturer, 


and adds that Diamond T is their choice for the 





future. Supplying Texas, Louisiana, Mississippi, 
Alabama, Georgia and Florida dealers, Diamond 
T has earned their preference with consistent 
reliability on long routes and tight schedules. 


Diamond T research and pioneering continue. 
New and improved commercial trucks are now 
in production in all sizes from 114 to 10 tons 
capacity. See your Diamond T dealer. 


DIAMOND T MOTOR CAR COMPANY, CHICAGO 
Established 1905 





DIAMOND T TRUCKS 
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HOUSING 


FINAL DRIVES 





F FOR ALL HEAVY-DUTY HAULING 


S Series axles are for heavy-duty haul- 
ing on streets and highways where 
permissible 
pounds at the tires on the ground. 
U Series for even greater load carrying 
capacity and off-the-highway opera- 
tion. “200” designates SINGLE-SPEED 





* New design for uniform discribution of load-carrying stresses 
with minimum weight + Ground alloy-steel sleeves inserted 
under great pressure * New exclusive ‘“‘vertical-plane’ inner 
oil seal maintains constant sealing pressure under all degrees 
of bearing adjustment. 





2-Speed Double-Reduction 
(S and U 300) 


Single-Speed Double-Reduction 
(S and U 200) 


Single-Speed Double-Reduction (S and U 200) 


«New hypoid-bevel gearing * Greater spiral angle of hypoid 
pinion permits more teeth in contact—reduces tooth loading 
¢ Teeth of helical gear and pinion are inclined across face, 
resulting in over-lap of tooth contact and lower . individual 
tooth loading + All bearings (Timken tapered roller bearings) 
are adjustable « Shim adjustment for positioning of hypoid 
pinion with gear ¢ Differential carrier legs supported in axle 
housing for greater rigidity * Hypoid pinion bearings mounted 
in removable cage « Single-speed final drive and 2-speed final 
drive are interchangeable. 


2-Speed Double-Reduction (S and U 300) 


¢ Combines for first time advantages of hypoid-bevel gearing 
with those of helical spur gearing. Axle may be operated indefi- 
nitely in low range without damage * New Timken Easy-Power 
Shift permits effortless change of axle ratios as required for 
speed, load or road conditions. Change from one ratio to 
another accomplished without loss of vehicle speed by selector 
and accelerator action only—no clutch action required « Built-in 
shifting mechanism—lubricated by gear lubricant. Vacuum or 
compressed air power chamber attached directly to gear carrier 
« Other features same as Single-Speed Double-Reduction final 
drives (see above). 






Double-Reduction Final 
means 2-SPEED Double-Reduction Final 
Drive. Torque capacity of all axles 
designed for 


modern 


loads are over 


18,000 


Drive 


SHAFTS DIFFERENTIALS 


BRAKES 


GENERAL 


THAN YOU ASKED FOR! 


The new Timken S and U Series Axles* are the axles 
you asked for to whip your heavy-duty hauling 
problems—and more too! They’re packed with 
every modern axle feature Timken’s 40 years of 
experience can muster. They’re big, tough and 
smooth-running. And they are in production now! 
Check the features below. Then do what good busi- 
ness sense tells you to do—specify Timken S or U 
Series under the next heavy-duty trucks you buy! 


“300” 


high-power 
engines. Data on aluminum housing, 
hubs and brake shoes for $-200 avail- 
able upon request. (Above: Timken 
U-300 2-Speed Double Reduction Axle 
with front-mounted Easy Power Shift.) 


¢ New 9-16 tooth combination gives larger-diameter pinion— 
stronger teeth in gears and pinions + Pinions have longer hubs 
for increased bearing area on differential spider * Spiders have 
larger-diameter trunnions « New forged-steel differential case 
of symmetrical design. 





¢ New high-carbon steel with new heat treatment *» New shaft 
design eliminates failures at splines * Timken ‘Torsion-Flow”’ 
method of forging flange makes grain structure conform to 
shaft profile for equal distribution of stresses * Sixteen slant- 
side splines with increased root diameter permits maximum 
shaft body diameter. 





P Series Power Brakes DP Series Hydraulic Brakes 


P Series Power Brakes 


¢ Constant-lift cam and shaft forged integrally with 114” 
diameter shaft. Needle roller bearings reduce cam friction to 
minimum ¢ Equipped with Timken Econo-Liners—crescent- 
shaped, 34” thick * Open-type brake spiders provide cooling 
inside drum and prevent air pockets. (Dust covers available 
for gravel conditions.) * MHeat-treated, rust-proofed, pre- 
lubricated roller cam followers and pins of large diameter 
reduce friction and wear + New transfer bar hook-up—pro- 
tected location for brake chambers « Interchangeable with DP 
Series Hydraulic Brakes. 


DP Series Hydraulic Brakes 


¢ The only true heavy-duty hydraulic brake made today because 
it has open-type construction, 34”-thick crescent-shaped liners, 
and extra-heavy construction throughout + Simple two-shoe 
single-wheel cylinder design + Greater stopping ability at any 
given line pressure. Both shoes function as primary shoes in 
both forward and reverse directions * Equal braking ability in 
reverse * No change in parts required for either right- or 
left-hand installation « Shoe and lining assembly identical for 
all positions « Brake shoes removed for relining by simply 
removing one retainer spring. Wheel cylinder piston clamp 
not required. 


¢ Advanced-related design provides great interchangeability of 
parts * Final drives interchangeable using same axle housing, 
shafts, etc. * Modern lubrication system + New increased ground 
clearance for off-the-road operation +« Built by Timken—backed 
by over 40 years of axle and brake experience. 


TIMKEN 


AXLES 


THE TIMKEN-DETROIT AXLE CO., DETROIT 32, MICH. 


WISCONSIN AXLE DIVISION ° 
TIMKEN AXLE BRAKE DIVISION « 


OSHKOSH, WIS. 
DETROIT 32, MICH. 
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role to play in a permanent program designed to maintain 
prosperity and full employment.” , 

He called for “an unvacillating, affirmative government 
policy which supplements the spirit of enterprise and adventure 
in owners and operators with government support and coopera- 
tion whenever necessary to give to American ships the same 
protection and the same guarantees which we give to the 
things which ships carry.” He reminded the Propeller Club 
audience that ships were “the very essence of successful war- 
fare in the recent conflict.” 



























MERCHANT MARINE IN WORLD WAR II 


The “full story” of the merchant marine in World War II 
has been made public by the War Shipping Administration in an 
80-page illustrated booklet entitled “The United States Mer- 
chant Marine at War.” 

Released in connection with the nation-wide observance of 
Maritime Day, May 22, the booklet comprises the final report 
of Vice Admiral Emory S. Land as War Shipping Adminis- 
trator, as transmitted to President Truman. In addition to 
limited official distribution, it is available from the Superin- 
tendent of Documents Printing Office, at 30 cents a copy. 





WILLIFORD ON FOREIGN TRADE 


Interest of midwest industry in developing foreign trade is 
at a high pitch today, O. J. Williford, foreign freight traffic 
manager of the Illinois Central Railroad, said in an interview, 
) May 14. Businessmen of the Mississippi Valley have listened 
. ‘enthusiastically to reports by Philip A. Webb. Jr., the railroad’s 
: general traffic agent at Chicago, and Jose M. Giralt, general 
agent at Havana, Cuba, of their visit to some 20 South American 
marketing and manufacturing centers, he stated. Mr. Williford 
isaid that, since their return the first of this year, the I. C. 
representatives have appeared before export managers’ groups 
and chambers of commerce in Chicago, Memphis, Peoria, Louis- 
iville, Cincinnati, St. Louis, Minneavolis, Kansas City, Dubuque, 
lwaterloo, Birmingham, Jackson, New Orleans and Milwaukee, 
jand have also been interviewed over radio stations in many of 
ithe above cities. 

A developed foreign trade may make the difference between 
red and black ink in any coming depression period, for many 
midwestern manufacturers, said Mr. Williford, citing one firm 
which was enabled to show a profit all during the depression 
of the 1930’s thanks to its sales abroad. Mr. Williford said he 
was urging industrial traffic managers to recommend to their 
respective firms that studies be made of the possibilities of 
developing trade in Latin America and in other world markets. 





Feel deapyped 


PALLETIZING makes another money saving package 





A few hundred pounds of bundled steel strip 
may not be hard to ship loose. But when you 
have a lot of it, how much easier it is to stack 
’em and strap ’em on a pallet and handle as one 
unit. And how much less handling there is all 
along the line from shipper to receiver and 
























PACIFIC REPORTED CLEARED OF MINES 





Pacific sealanes are cleared of mines and safe for peace- warehouser. Then multiply this one pallet 
ne according to 4 Admiral Arthur D. ag ea load by hundreds like it and you have a ship- 
jin charge of mine sweeping for the Navy. His report from . : 

e ‘Pearl Harbor indicated that the Navy’s minesweeping efforts ping problem reduced to the lowest denomi- 

were = greatest of — kind in history. —_ 10.000 mp nator. Then, too, a firmly strapped pallet load 
can and Japanese mines have been removed from channels and . : 

: anchorages of east Asiatic ports and coasts. Admiral Struble prevents the sharp-edged strips from tangling 

. reported. In addition. he stated. large open sea areas were and going on the loose. 

> . + dag eg mines, which removes the threat of “float- You can start saving money right now and 

p ) $$$ —__. in the busy years ahead...in your shipping 
| NEW RUSSIAN PLAN MAPS MERCHANT MARINE room time and materials and in freight and 
K The new Russian five-year plan includes a program aimed : ; iZi 

of sat lifting that nation into the ton ranks of maritime powers. handling costs. Find out about the palletizing 

5; HAs outlined in the plan. an undisclosed but substantial number method of low-cost shipping with Stanley Steel 

d sof freighters, of from 6,000 to 12.000 tons, are in the bluenrint 


Strapping. 

The Stanley Steel Strapping System in- 
cludes tools, reels and accessories. The Stanley 
Works, Steel Strapping Division, New Britain, 
Connecticut. 


STANLEY 


Trade Mark 


STEEL STRAPPING AND 
CAR BANDING SYSTEMS 





gstage. They will be powered with high-pressure steam turbines, 

jend will develop a speed of 24 knots. Comfortable passenger 

Finers are being designed to connect Russia with Europe and 
America. 

By the end of 1948, the Russians propose to have renaired 

all seaports ruined during the war. providing them with modern 

cists and conveyor belts. Some 400 such devices have already 
been installed. Modern seaport buildings are planned for Len- 
ingrad, Novorossisk, Odessa, Rostov. Tallinn and Riga. 

An entire German shipyard is now in the process of trans- 
fer from Bremen to Russia, a Berlin report revealed Jact week. 
It was estimated that six freishters would be required to move 
the Deschimag plant, which includes a floating dock, machine 
shop and foundry, ten launchine wavs. a power plant and huge 
cranes, all of which are in good condition. 














NORWAY REBUILDING MERCHANT MARINE 
The Norwegian Merchant Marine, cut in half during the 
‘war, has on order enough new tonnage to bring its total un to 
within one million gross tons of its pre-war position by 1948. 
ppome twenty per cent, about 600,000 tons, of the existing fleet 
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is laid up for repairs in Norwegian and foreign yards due to 
war and storm damage. 

Additions to the fleet include 240,000 tons added in Janu- 
ary in the form of 53 new vessels, and about 40,000 tons of old 
German tonnage, taken on a temporary basis, awaiting repara- 
tions settlements. Some 14 old ships of 46,000 tons have been 
sold abroad. 

Before the war, some 33,000 seamen were employed on 
Norwegian ships. Today only 16,000 are so employed, with 
another 12,000 standing by. 

Norwegian shipowners have 97 ships, aggregating another 
600,000 tons, on order in Swedish yards, eight more in Den- 
mark, 3 in England, 3 in Holland, and are placing orders for 
additional tonnage in other countries. Norwegian yards are 
working to capacity. It is hoped that the 22 American ves- 
sels, chartered under lend-lease, and sailed by Norwegian 
crews, may be transferred permanently to Norwegian owners. 
Legislation to this effect has yet to be introduced in the Ameri- 
can Congress. 


NEW SOUTH AMERICAN SHIP COMPANY 


Formation of a new Steamship company, to be privately 
operated but owned jointly by. Colombia, Venezuela, and Ecua- 
dor, was revealed in Caracas, recently. The new firm. which is 
capitalized at $20,000,000, will run 5,000 ton vessels in the 
United States trade from the Pacific and Atlantic coasts of 
South America. 

Colombia will subscribe $9,000.000 toward the new firm, as 
will Venezuela, while Ecuador will subscribe $2,000,000. The 
line will be named after Greater Colombia, the name which the 
three nations bore when they were united many years ago. 
Creation of the company was hailed by delegates from the three 
sister nations as “the first step toward the conquest of our 
econdmic independence.” 

The fleet will have Bogota as its home port. Final paners 
concerning administration, capitalization, operations, and other 
inter-government agreements were signed at Caracas, April 29. 





SHANGHAI CONGESTION AND SHIP INSURANCE 


Port congestion in Shanghai has been increasing to such an 
extent that most insurance companies are refusing to cover 
cases of theft, nilferage. and non-delivery. Thirty merchant 
ships were waiting at the river mouth for berths early last 
week, and daily arrivals of large import shipments have been 
aggravating the condition. 


TEXAS RAILROAD TRAFFIC REPORT 


Texas railroads gained their principal freight business from 
1933 through 1944 from petroleum and its products, a Texas 
Railroad Commission tabulation showed this week. 

Gasoline and refined oil, furnishing the greatest tonnage, 
ranged from 7.192.355 tons in 1933 to 18.872.958 in 1944. Fuel 
oil, road and lubricating oil, and other petroleum products to- 
taled 20.181.685 tons to make the greatest load in 1943. Drop- 
ping to second vlace in 1944. these products added up to 17,470,- 
081 tons. In 1933 only 2,679,787 tons were shipped. : 

Gravel and sand tonnage boomed to a wartime peak in 
1942 with 15.391.131 tons. Tonnage was 3,084,158 in 1933 and 
7,198.665 in 1944. 

Shipments of citrus. fresh fruit and commercial vegetables 
rose steadily from 3.490,730 tons in 1933 to 8,941,609 in 1944 
to give this classification third place. 

Holding first place in 1938 with 11.784.885 tons, crude oil 
dropned to fourth place in 1944 with 8.439.781 tons. : 

Tonnage of iron and steel tripled during the war reflecting 
the great growth in the Texas industry. From a 1933 level of 
752.194 tons hauled. shipments leaped to 7,123,029 in 1944, a 
slight decline from 1943. 

Cotton tonnage dropped from 2.264.194 tons in 1933 to 
1.278,873 tons in 1938. A peak of 2,837,000 tons was reached in 
1942 dropping to 2.102.853 in 1944. Cotton seed, including cake 
and meal, added 1,085,178 tons of business in 1933 and 396,- 
891 in 1944. 

Trains hauled 161.638 tons of beverages for thirsty Texans 
in 1933 and 1,834,992 tons in 1944. 

Scrap iron for the United States—and its enemies—war 
factories amounted to 1,644,557 tons in 1937, 78,853 tons in 1933 
and 716,678 tons in 1944. 

Other principal commodities comparing 1933 and 1944 
showed the following tonnages: 


Sulphur, 2,090,186 in 1933 and 5,577,836 in 1944; wheat, 1,731,321 
and 5,377,288; corn, oats, rice and other grains, 1,141,837 and 4,420,746; 
fertilizers, 832,733 and 3,483,918; lumber, shingles and lath, 2,289,794 
and 3,362,301; canned food products, 316,079 and 3,086,347; iron and 
steel pipe and fittings, 610,570 and 2,689,446; mill products other than 
flour, 1,121,261 and 2.482.719; coal and coke, 1,012,284 and 2,158,496; 
stone, 773,360 and 1,789,506; cement, 935,526 and 1,727,001; tractors, 
autos, and parts, 314,570 and 1,530,493; flour, 1,019,000 and 1,412,823; 
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logs, posts and piling, 541,833 and 1,333,211; cattle and calves, 759,2%%945 quar 


and 1,154,386; asphalt, 80,063 and 787,026; brick, 321,579 and 768,181, anjfor the 1S 

salt, 684,214 and 675,183. 
= a = Tire 
Experiment with Two-Way Radio on fr tne fi: 
ivilian | 





Intercity Buses Into Chicago 


Experimental operation of two-way radio communication 
on intercity buses running into Chicago will begin when the 
National Association of Motor Bus Operators convenes at the 
Drake Hotel, Chicago, May 22-24. Receiver-transmitters have 
been ‘installed on more than 30 motor coaches. The central 
transmitter-receiver is ready for operation in the observatory 
atop the Board of Trade Building, and control units are being 
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installed at four points in the city. Messages may be received Pome 

and broadcasts made to buses from the Union Bus Terminal on}... Givi 

Roosevelt Road, the Greyhound garage, the Burlington Trail. a ol 

bene garage and the engineers’ offices in the Board of Trade Pit 
uilding. 

The project is being sponsored jointly by seven bus lines hay 
through National Bus Communications, Inc., a division of the ‘iit Hy 
bus operators’ association. The cooperating companies are Allf id tab 
American, Burlington, Indian Trails and four of the Greyhouni \ Mr 
lines—Pensylvania, Central, Illinois and Northland. More line f.. ™ re 
will join the system as equipment becomes available. ; — 

During the convention a control unit will be set up at the =P 


Belgium 
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ity and 
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Drake Hotel so that bus line executives in attendance may see 
demonstrations of its operation and hear the broadcasts. The 
system provides that in addittion to being able to hold two-way 
conversations with buses on the highways, the drivers can com. 
municate with one another en route. 


Motor Rate Increase Protested basen 


by Lynchburg Traffic Bureau pt the T 


The Lynchburg (Va.) Traffic Bureau has asked the Com-| ley 


mission to suspend certain motor-carrier tariffs published tolhtrthe E 
become effective May 20, which it alleges, will increase all rates} “art 
20 per cent on shipments weighing up to 2,000 pounds, with a/ ay 22 
maximum increase of 20 cents a 100 pounds, and will increase alllhorts of 
rates 10 per cent on shipments weighing over 2,000 pounds, withEon tre; 
a maximum increase of 10 cents a 100 pounds. ommiss 

“If the increases are permitted to become effective,” said|becreta; 
the Lynchburg bureau, “they will adversely affect each indi-lhat day 
vidual citizen and each business firm located within the involved} — A¢*: 
territory because 23 per cent of the selling price representshyil] be 
transportation expense and 26 per cent of the cost of doing busi-} at - 
ness represents transportation expense.” ade. | 

The protested tariffs were identified, as, among othetnan Ba 
master tariff No. 2, MF-I. C. C. No. 378, Southern Motor Cat-fihe Jun 
riers Rate Conference, and master tariff No. 2, MF-I. C. Ck cR 
No. 154, Motor Carriers Traffic Association. Continuing, the[hief 0; 
bureau said: ional r 
















The proposal will create undue preference and unreasonable rate. 
Because, shippers whose rate is $2.00 per 100 pounds will only pay 
a maximum increase of 20 cents, producing a rate of $2.20; whereas Ne; 
a 20 per cent increase added to $2.00 would produce a rate of $2.4. py the | 
Shippers whose rate is $1.00 will pay the full increase of 20 per cent Preside 
which will produce a rate of $1.20 per 100 pounds. Therefore, ship-fhrice k 
pers whose rate is over $1.00 will not pay any greater increase thant 


the shipper will pay whose rate is $1.00. The increases, therefore, ge 
will be unlawful and contrary to the interstate commerce act. Texas-( 
. Th 

MOTOR PASSENGER STATISTICS blongsi 


Intercity and local or suburban Class I motor carriers of ubboc 
passengers, 336 in number, reported net income before income} Th 
taxes of $49,316,768 and net income after income taxes of $15,.pave 
763,851 for the third quarter of 1945, as against net income be-|f'@/?0a 
fore income taxes of $50,117,309 and net income after incomelj, : 
taxes of $15,125,208 for the corresponding quarter of 1944) _ 
according to a compilation by the Commission’s Bureau of Trans ae 
port Economics and Statistics of revenues, expenses, othe nye 
income and statistics of those carriers, statement Q-750. Thf P 
compilation covers 256 intercity carriers and 80 local or sub an ds 
urban carriers. co. H 

The carriers reported total operating revenues of $143; Da 
849,696 and expenses amounting to $94,629,300, leaving ne a 
operating revenue of $49,220,396 for the 1945 quarter. Othe E 








income amounted to $2,227,564 and other deductions totaled » fy 
$2,131,192. For the 1944 quarter, operating revenues totaled 
$138,745,927 and expenses amounted to $88,519,319, resulting 1 
net operating revenue of $50,226,608. Other income totalei A 


$1,903,674 and other deductions amounted to $2,012,973. pnt at 
The intercity carriers reported net income of $45,136,98 


before income taxes and $14,341,795 after income taxes for the tee 
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759,2% 945 quarter as against $45,373,156 and $13,545,406, respectively, 
81, aniffor the 1944 quarter. 


Tire manufacturers produced 3,860,609 truck and bus tires 

























































on n the first quarter of 1946, according: to W. J. Sears, of the 
ivilian Production Administration. Production of passenger 8B AND 
ar and motorcycle tires totaled 14,650,805. Production of bus 
._ nd truck tires might begin to fall off the last half of 1946, said 
a r. Sears. The backlog and current aang oa — ~—_ mages 
any sizes, especially the larger ones, he said, adding that . - 
at the pfforts would be made to produce more of what was still in The Acme Unit-Load Process 1S ? 
oe short supply rather than make truck and bus tires for inven- proved by the A.A.R. for bracing 
— ie aisiieaimainamecniiiiiars straight, mixed, pool and stop over 
» Dein MILNE APPOINTED A.T.A.’S ROADEO MASTER p . 
eee Charles G. Morgan, Jr., director of the safety and opera- Seite and bracing car doors. 

“Trail ions division of American Trucking Associations, — announced sonetattatate a 
*Bhe appointment of George F. Milne as A.T.A.’s “‘roadeo master.” a ae 
Trade addition to staging A.T.T.’s annual roadeo in Chicago this ATME STEEL CUM PA NY eta 

li all, Mr. Milne will personally supervise preliminary truck NEW YORK 17 ATLANTA CHICAGO 8 LOS ANGELES 11 _. = 
7 f th friving contests now being held in 20 states to determine eligi- 
i . a bility of state champions who will compete in the national event 
n October. . 
— Mr. Milne, who enlisted in the army in 1942, was recently . u 
e “ns hischarged with the rank of first lieutenant from the Army Improved Dockside Handling 
t thee ansportation Corps, after serving in Africa, Italy, France, : 
he a Belgium and the Azores. Until his discharge from the army in ‘ g 
“ Y The April, he supervised convoy operations in Boston, New York Pope & Talbot improved dockside 
wO-We ity and Camp Kilmer, N. J. A native of Pittsfield, Mass., Mr. dli faciliti 
om eal ine attended Williams College. Prior to entering the army, han ing tacilities mean greater 
e was route manager for the Coca Cola Bottling Co., Pittsfield. spe ed and disp atch in your inter- 
BUS OPERATORS’ MEETING oastal shipments. 
The National Association of Motor Bus Operators has issued coastal sh ee 
its program for its annual meeting to be held May 22, 23 and 24 
at the Drake Hotel in Chicago, Ill. Business sessions will be ; “3 
+ On eld May 22 and 23 and the annual banquet will be held the i _wwibs_ eli st. _wbws_wilb_ te i 
"Inight of May 22. On May 24 an all-day “tun-fest” will be held 
shed toljt the Evanston Golf and Country Club. ¢ POPE 2 iva - {Unk LINES | >>> 
ll rates} “Arthur M. Hill, president, will open the meeting 10:00 a.m., | [PGRY! PACIFIC COAST WISE SERVICE 
with alMay 22, and at that session submit his annual report. The re- t PUERTO RICO SERVICE FROM PACIFIC COAST PORTS 
ease allihorts of A. W. Koehler, secretary-manager, and of C. F. Jacob- 3 S iatcbas temineaih. deck ould samilin caees aeual aia 
ds, withfen, treasurer, will follow, after which H. S. Fairbank, deputy ri ashe Arie pes noses alias 
o* aa ommissioner, U. S. Public Roads Administration, will speak. 


pecretary of the Navy Forrestal will be the luncheon speaker 
hat day. 

At the afternoon session May 22 various committee reports 
ill be received and officers and directors will be elected. 

At the May 23 session additional committee reports will be 

made. Igor Sikorsky, of Sikorsky Aircraft, will speak. Chair- 

others, man Barnard, of the Interstate Commerce Commission, will be 
tor Cat-lthe luncheon speaker that day. At the afternoon session Col. 
I. C. CE. C. R. Lasher, chief, commercial traffic services, Office of the 
ing, thWhief of Transportation, War Department, will speak, and addi- 
ional reports will be received. 


ch indi- 
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le rates, a 
only pay SANTA FE BIDS FOR TEXAS TRUNK LINE 
whereas Negotiations for the purchase of the Johnson Motor Lines 


of $2.4). by the Santa Fe Railroad was revealed this week by Santa Fe 
per cent President Fred Gurley in the course of a tour of the state. The 
re, shitfprice being considered in negotiations was reported to be 
endl b125,000 for the certificate, $75,000 for equipment on the West 
‘Wexas line and $60,000 for the certificate and equipment on the 
I Wexas-Oklahoma operation. 
The Johnson line, which operates out of Fort Worth, runs 
blongside the Santa Fe rails from Dallas to San Angelo and 
rriers offUbbock. 
> income The sale, if negotiations are successful, is subject to ap- 
- of $15-\proval by the Interstate Commerce Commission and the Texas 
Railroad Commission. 














é 
— W. A. Johnson, Fort Worth, owner of the line, has been Bulla G@ hlant 
of 7944 9 and unavailable for comment on the negotiations, but his 
of Trans P°cretary and office manager, Miss G. C. Porter, said Johnson 
5 otherpeMPany officials had talked with Santa Fe officials about the Down Where the 
750. The sale but the two groups were “nowhere near a contract.” 


| or sub Meanwhile, in San Angelo, Texas, President Gurley re- 
ealed his company is considering rail developments into Mex- South Ei EGINS 
9.600. He said that J. J. Grogan, vice president in charge of traf- 


ig C, had recently been in Mexico, investigating the possibilities 
r. Othe 0 cooperate with the Mexican National Lines. Mr. Gurley said 
i e Mexico situation was a “hard nut to crack,” but he held 


: 7 ope developments would make it profitable in the future. 


ge C. M. F. A. GOLF TOURNAMENT RICHMONO 


A number of well-known professional golfers will be pres- FREDERICKSEURG 


3. pnt at the annual i 
golf tournament of the Central Motor Freight 
“ 16 Association, Inc., July 9, at the Elmhurst Country Club, it is AWO POTOMAC RAILROAD 
announced. The affair, in honor of the associate members of 
he association, will decide champions among both associate 
embers and members of the association. 
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NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue ” 
of THE TRAFFIC WORLD. New assignments now on the Commission’s docket of dates later 
than herein shown will not bear asterisks when they do appear. Current cancellations and 
postponements announced too late to show the chanqe in this docket will be noted else- 


where. 


May 20—Amarillo, Tex.—United States Court 
—Examiner Cox: 
MC F-3101—A. C. Allyn & Company, Inc., 
et al—Control; Lone Star Coaches, Inc.— 
Control—Panhandle Stages, Inc. 


May, =) “eae N. C.—Langren Hotel— 
t. oO: 
MC 106629—Parkway Tours, Waynesville, 
N. C., contract carrier application. 
May 20—Boise, ida.—State Comm.—Jt. Bd. 49: 
MC 106546, Sub. 1—A & R Transportation 
Service, Boise, Ida., common carrier ap- 
plication. 


May 20—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 296: 


MC 2484, Sub. 14—E & L Transport Co., 
Dearborn, Mich., common carrier applica- 
tion. 


May < “% a Miss.—Robert E. Lee Hotel 

MC 3009, Sub. 4—M. W. West and H. E. 
West, ‘extension, Natchez, Miss. 

May 20—Kansas City, Mo. —Hotel Pickwick 

MC 47038, Sub. 7—Graham Ship-By-Truck 
Co., Kansas City, Mo., common carrier 
application. 
ay 20—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC 75670, Sub. 3—Turnbow Ship-By-Truck, 
Warrensburg, Mo., common carrier appli- 
_— 

y 20—Kansas City, Mo.—Hotel Pickwick— 

a> Bd. 140: 

MC 11890, Sub. 4—Barnes Truck Line, 
Morrowville, Kan., common carrier ap- 
plication. 


MC 52906, Sub. 9—C. Bowles, Jewell, Kan., 
common carrier application. 
May 20—Kansas City, Mo.—Hotel Pickwick— 
at. Ba. 33: 
MC 105367, Sub. 2—The Hall Truck Line, 
— Kan., common carrier applica- 
on 
May 20—Little Rock, Ark.—State Comm.—ZJt. 
Bd. 38: 


MC 58677, Sub. 1—C. K. Powell, Higginson, 
Ark., common carrier application. 
May 20—New York, N. Y.,—641 Washington 
St.—Jt. Bd. 3: 
MC 106607—D. Herman, Bronx, N. Y., 
mon carrier application. 
ae ae Antonio, Tex.—Hotel Plaza—Jt. 


MC 89453, Sub. 3—N. J. McLandrich Truck- 
ing Contractor, Alice, Tex., common car- 
rier application. 

May 20—Sioux City, la.—Warrior Hotel—Jt. 
Bd. 138: 

MC 106492—B. C. Baker, Early, Ia., 
mon carrier application. 

May 20—Sioux City, la.—Warrior Hotel—Ex- 
aminer Proudley: 

MC 106577—Anderson Bros. Motor Transport, 
Alta, Ia., common carrier application. 
May 20—Spartanburg, S. C.—Hote 1Cleveland 

—Jt. Bd. 177: 

MC 17820, Sub. 15—Carolina Stages, Spar- 

tanburg, S. C. 


May a oe’ Wash.—Davenport Hotel— 
Jt. Bd. 
MC 42487, Sub. 138—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 


com- 


com- 
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MC 66562, Sub. 720—Railway Express Agen 
cy, Inc., New York, N. Y., common ¢ay 
rier application. 

MC 66562, Sub. 725—Railway Express Agey 
cy, Inc., New York, N. Y., common car 
rier application. 

May 20—Springfield, I111—Hotel Abraham |Lj 
coln—Examiner Cosby: 

MC 103167, Sub. 1—Jones Transfer (po 
Centralia, Tll., common carrier applic 
ion. 

May 20—Tacoma, Wash.—U. S. Court—khy 
aminer Clifford: 

MC F-3093—E. L. Skeel, 
Blue Gray Stages, 
E. Terril, et al. 


May 21—Baker, Ore.—City Hall—Jt. Bd. 91 
MC 22058, Sub. 1—C. C. Smith, Baker, Ore 
common carrier application. 
May 21—Baker, Ore.—City Hall—Jt. Bd. 17? 
MC 105231, Sub. 1—O. Crisp, John Day 
Ore., contract. carrier application. 
May 21—Charlotte, N. C.—Fed. Bidg.—2Jt. Ba 


130: 

MC 30772, Sub. 18—Atlantic States Moto 
Lines, Inc., High Point, N. C., commo 
carrier application. 

So N. C.—Fed. Bldg.—Jt. Bg 


MC 30772, Sub. 21—Atlantic States Moto 
Lines, Inc., High Point, N. C., commo 
carrier application. 


May — N. C.—Fed. Bldg.—Jt. Bi 


MC 30772, Sub. 23—Atlantic States Mot 
Lines, Inc., High Point, N. C., comma 
carrier application. 

May 21—Detroit, Mich.—Hotel Fort Shelby. 
Jt. Bd. TS: 

MC 61741, Sub. 20—Great Lakes Greyhouni 
Lines, Ine., Detroit, Mich., common car 
rier application. 

May 21—Detroit, Mich.—Hotel Fort Shelby 
Examiner Hanback: 
MC 18852, Sub. 1—H. C. DeTavernier, D 
troit, Mich., common carrier application 
May 21—Jackson, Miss.—Robert E. Lee Hop 
tel—Jt. Bd. 97: 

MC 16553, Sub. 3—Grantham Motor Linef 

Clarksdale, Miss., 


et al.—Contro| 
Inc. —Purchase—Ninj 





common carrier appl 


cation. 
May 21—Jackson, Miss.—Robert E. Lee Hotd 
—Jt. Bd. 165: 
~ 106248 — John Lumpkin — Lumberto 
iss. 
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ALCOA STEAMSHIP COMPANY, INC. 


serving 


BERMUDA 
VIRGIN ISLANDS TRINIDAD 
DOMINICAN REPUBLIC HAITI 
BRITISH, FRENCH and NETHERLANDS 


WEST INDIES 
BRITISH, FRENCH and NETHERLANDS 
GUIANAS and VENEZUELA 


For particulars apply 


ALCOA STEAMSHIP COMPANY, INC. 
240 Conway Bldg., Chicago 2 Randolph 4730. 


NORFOLK 10, VA.: 621 Citizens Bank Bldg. 
BALTIMORE 2, MD.: 710 Garrett Bldg. 
NEW ORLEANS 12, LA.: 1512 Amer. Bank Bldg. 
MOBILE 9, ALA.: 600 North Commerce St. 
NEW YORK 17. N. Y.: 17 Battery Place 
MONTREAL, CAN.: 276 St. James St. West 
PITTSBURGH, PA.: 527 Park Bldg. 
ST. LOUIS. MO.: 1203 Landreth Bldg. 
TORONTO, CAN.: 16 Temperance St. 
















More speed for folks and freight! 
Helps you hurry reconversion. 
Write or phone your Frisco repre- 
sentative for new faster schedules 
to many points. 


GREAT THINGS ARE 


HAPPENING ON THE FRISCO ST OuiS SAN FRANCISCO RY] 





FOR 


DAY-IN......0AY-0ll7 


eS) SHIPPERS P) 


AMERICAN AIRLINES AIRFREIGHI 
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SS Agen May 2i—Kansas City, Mo.—Hotel Pickwick— May 21—Springfield, Ill.—U. S. Ct.—Jt. Bd.: May 22—Sioux City, la.—Warrior Hotel—Ex- 
Non ¢ar Jt. Bd. 135: 135. aminer Proudly 
MC 70451, Sub. 46—Watson Bros. Trans- MC 106251, Sub. 1—W. M. Banks, Centralia, MC 30224, Sub. B-Conck Motor Co., Yank- 
ss Agen portation Co., Inc., Omaha, Neb., common Ill., common carrier application. ton, S. D., common carrier application. 
mon ¢ar carrier application. ses” Sins Okla.—Mayo Hotel—Examiner of 22—Springfield, W.—U. S. Ct.—Jt. Bd. 
— =. i —_ Ox: 
pars tah; “ORD Shae S—-Sienes eee MC F-3096—H. K, McKee, et _al.—Control; MG 103977, Sub. 3—Commodore Pribble, 
MC 3457, Sub. 2—J. F. Keck, St. Joseph The Chief Freight Lines Co., purchase Georgetown, Ill., contract carrier appli- 
sfer (Co Mo., contract carrier application ‘ (portion)—L. D, Tindall, et al. cation. _ 
applica ic ; MC F-3154—H. K. McKee, et al.—Control; May 22—Springfield, II1.—U. S. Ct.—Exam- 
MC 106518—Glenn A. Linaweaver, Lansing, ; - 
Kan., common carrier application. The Chief Freight Lines Co., purchase— iner Cosby: 
ourt—ky . Hans B. Hansen. MC 106656—Smith Bros., Trucking, Arcola, 
May 21—Kansas City, Mo.—Hotel Pickwick— May 22—Helena, Mont.—State Comm.—Jt. Bd. Ill., common Tg ap cota. 
~Contro| Jt. Bd. 179: 82: May 22—Toledo, g.—Jt. Bd. 117: 
ase—Ninj MC ‘52912, Sub. 5—Motorways, Inc., Kan- MC 12332—White Line Van and Storage Co., MC 3341, Sub. Take Motor Freight Line, 
sas City, Mo., common carrier application. Helena, Mont., broker. Inc., Port Clinton, O., common carrier 
. Ba. 81 May 21—Lebanon, N. H.—Municipal Bldg.— May 22—Helena, Mont.—Bd. of R. R. Comm. application. 
ker, Ore Jt. Bd. 133: —Jt. Bd. 82: May 22 — Washington, D. C. — Examiner 
MC_ 106093, Sub. 1 (amended)—Rutland- MC 12328—Great Falls Transfer & Storage Weems: 
Ba. 1 White River Line, White River Junction, Co., Great Falls, Mont., broker. 29299—-B. E. Mays vs. Southern Ry. 
ohn ai Vt., common carrier application. May 22—Kansas City, Mo.—Hotel Pickwick— May 23—Billings, Mont.—City Hall—Examiner 
4] = May _21—Little Rock, Ark.—State Comm.—Jt. Examiner Masoner: + . wort 
wat Ba Bd. 215: = 75320, _— - ene Sixty Six MC fetid: to Te sues, ong 
MC 29130, Sub. 46—Rock Island Motor Tran- xpress, Inc., Springfield, Mo., common OREO! 5 ORSONCROS STEP Lweys, Inc. 
; f : - carrier application. purchase (portion)—R. B. Freight Lines, 
- i Ill., common carrier ap MC 100518, Sub. 2—R. C. McCarty Co., Inc. a. - soci ie a 
j sm a 23— ° — —, 
| May 21-—Los Angeles, Calif.—Fed. Bldg.—Jt. a ee ee a S 
pee a we — i — — MC 106585—James F. _B i 
tes Mot Mngeles, Calif ae Sam May examiner Jackson: pene ge i Rag ‘carrier application. - 
S Moto , . = 23—Charlotte, d. Bldg.— 
, comma -~ ee Gear?” Transportation Co., Los pag BE gy Ba Fw Mo lyde, Kansas, steed 03: riots, N. C.—Fed. Bidg.—Jt. Bd. 
ngelés, Ca i MC 61599, Sub. 71—Que i h 
at af May Bi Now York, N. ¥—641 Washington May, 22—Kangas City, Mo.—Hotel Pickwick— MG, 61590, Sub. 7!—Queen City. Coach. Co, 
aie St.Examiner Simms: me. 106639—-Kil ’s Truck Line, Hanover cation. 
tes Moto MC 106559—Vantul_ Transportation, Inc., Ka Ce ae licati = MC 61599, Subs. 67, 69 and _70—Queen City 
come Reading, Pa., control carrier application. MS., COMMEROR CASENE SpPUceen. Coach Co., Charlotte, N. C., common car- 
: “ Lae - ae + ye ge be pene 9 a ay me omg od Tenn.—Hotel Peabody— rier application. r 
| d ork, N. Y., contract carrier application. xaminer Rice: 3—Charl cd ’ ae a 7 
- Shelby a Antonio, Tex.—Hotel Plaza—Jt. Wee bin gee ne G. H. Tamble, a? ee See, See, OS 
es - ft. contract carrier application. MC 61598, Sub. 33—Smoky Mountain Stages, 
ea MC 30319, Sub. 16—Southern Pacific Trans- May 22—Portland, Ore.—Multnomah Hotel— Inc., Asheville, N. C., common carrier 
port Co., Houston, Tex., common carrier Jt. Bd. 172: application. 
t Shelby application. MC 106315, Sub. 1—East Side Buses, Port- May 23—Chicago, Il|.—Sherman Hotel—Ex- 
‘ May 21—Seattle, Wash. —Olympic Hotel—Ex- land, Ore., common carrier application. aminer Cosby: 
rnier, D aminer Clifford May 22--Providence, R. |.—Narragansett Ho- MC 52657, Sub. 342—Arco Auto Carriers, 
pplication MC F-3114—John ‘Manlowe—Control; United tel—Jt. Bd. 18: Inc., Chicago, Ill., common carrier ap- 
Lee Ho Truck Lines, Inc., purchase (portion)— MC 1824 Sub 17—Preston Trucking Co., Inc., plication. 
Harms-Randolph i reign ra ‘ Preston. mae.. coma cuter spplicetion. ee ee ee Cleveland—Ex- 
ined May 21—Sioux Cit la.—Warrior otel—Jt. a —Providence, R. !.—Narraganse o- r nback: 
A rm “Ba. 148: Pe ” ‘rel—Jt. Bd. 232: . C 48846, Subs. 20 and 21—Curtis Keal 
MC 106658—Kirsh & Fedde, Burke, S. D., MC one, = 7e7— Railway Express Agen- Prien = gy oY — O., common 
common carrier application. c ew Yor ., common car- c 
Lee Hot May 21—Sioux City, la.—Warrior Hotel—Jt. ~ Be application. May _23—Los Angeles, Calif.—Fed. Bldg.—Jt. 
. Bd. 185: MC 66562, Sub. 732—Railway Express Agen- Bd. 166: 
sumberto MC 106479—Harvey Uken, Winner, S. D., cy, Inc., New York, N. Y., common car- MC 105989—R. E. McComas, Los Angeles, 
common carrier application. rier application. Calif. 
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SERVIN G* GREAT PORTS @ Maps help traffic men select carriers and route 


freight. 


@ Our Map Department provides the most com- 
plete service obtainable in the Middle West. 


@ You can select just the map you need—standard 
black and white map of the U. S. 
sectional map, or the map of a particular State— 
mark your routes on it, then have it reproduced 


, regional or 


for your use. 


@ Write for map circular to 


HORDER’S, 


231 S. Jefferson Street, Chicago 6 


INC. 


All Telephones FRAnklin 6760 
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Los Angeles, 


plication. 
Bd 


* MC 50006, Sub. 


* MC 50006, Sub. 


Los Angeles, 
plication. 


14—-Pony Express Stages, 
Calif., common carrier ap- 


Bldg.—Jt. 


12—Pony 


Express Stages, 
Calif., 


common carrier ap- 


May 23—St. Louis, Mo.—Mark Twain Hotel— 
Examiner Masoner: 


MC 106282—Speedway Transports, 


Louis, Mo. 


May 23—Salina, 
Bd. 36: 
MC 41704, Sub. 4—Studt Truck Line, Glasco, 


May 24—Cape Girardeau, M 


merce—Jt. 


Kans., 


Inc., St. 


Kans.—Chamber of Com- 


common carrier application. 
May 24—Billings 
City Hall—Jt. Bd. 82: 


Mont.—Council Chambers 


MC 63562, Sub. 8—Northern Pacific Trans- 


MC_ 7681, 


MC 15318, Sub. 
Cape Girardeau, Mo., 


MC_ 106233, Sub. 
common carrier application. 
May 24—Chattanooga, Tenn.—U. S. 


MC F-3103—Andrew B. Crichton, 
Super Service Motor Freight Co., 
purchase—T. H. Selman, et al. 


port Co., 


St. Paul, 


Minn., common car- 


rier application. 
May 24—Billings, 


123: 
MC 52471, Sub. 3—C. B. Edmonds Transpor- 


tation, Cody, Wyo., 


cation. 


Mont.—City Hall—Jt. Bd. 


common carrier appli- 


May 24—Boston, Mass —N. P. O. Bldg.—Ex- 


aminer Simms: 


Sub. 4—C. R. 
West Sommerville, Mass., 


Bowlby & Son, 
common car- 


rier application. 


Jt. Bd. 135: 


plication. 
Mo., 
aminer Cox: 


Control; 
iInc., 


May 24—Chicago, 


May 24—Kansas City, 


May 24—Los Angeles, 


29496—Missour! Chemical Co. vs. 


iner Cosby: 


Mo.—U. S. Court— 


19—Kimbel Lines, Inc., 


common carrier ap- 
1—Gordon Hart, Dexter, 
Ct.—Ex- 


et al.— 


l11.—Sherman Hotel—Exam- 


MC 103046, Sub. 6—Illinois Trailer Convoy, 


Inc., Chicago, Ill. 


Mo.—Hotel President— 


Examiner Rice: 


Atlantic 


Coast Line et al. 


Commissioner 


Co., Long Beach, Calif., 
application. 


MC 10153, Sub. 


Calif.—Fed. Bldg.— 
Lee: 


14—Arizona Truck-A-Way 
common carrier 


May _ 24—St. Louis, Mo.—Mark Twain Hotel— 
Jt.. Ba. Oi: 

MC 29489, Sub. 1—Ben Gutman Truck Serv- 
ice, Inc., St. Louis, Mo., contract carrier 
application. 

toy ee Kans.—Chamber of Comm.— 

MC 957, Sub. 5—Don Ross, Bennington, 
Kans., common carrier application. 

May 24—Salina, Kans.—Chamber of Comm.— 
Jt. Bd. 36: 

MC 59882, Sub. 6—F. Sellers, Beloit, Kans., 
common carrier application. 

May 24—San Angelo, Tex.—St. Angelus Ho- 
tel—Jt. Bd. 77: 

MC 2228, Sub. 22—Merchants Fast Motor 
Lines, Inc., San Angelo, Tex., common 
carrier application. 

May 24—Sioux City, la.—Warrior Hotel—Ex- 
aminer Proudley: 

MC 51824, Sub. 2—Van Derhule Transfer & 
Storage Co., Yankton, S. D., common car- 
rier application. 

May 24—Washington, D. C.—Examiner Lyle: 

* Finance 15288—Application of C. Allen, Jr., 
for authority to acquire control of Litch- 
field and Madison Ry. through purchase 
of its outstanding capital stock. 

May 27—Baltimore, Md.—Assn. of Comm.—Jt. 

MC 105708, Sub. 2—E. J. Breighner, Hano- 
ver, Pa., contract carrier application. 

May 27—Baltimore, Md.—Assn. of Comm.—Ex- 
aminer Dahan: 

MC 106524, Sub. 1—Eastern Contractors, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

May 27—Boston, Mass.—P. O. Bldg.—Exam- 
iner Simms: 

MC 30938, Sub. 7—Eastern Transportation 
Co., Boston, Mass., common carrier ap- 
plication. 


natin” 27—Casper, Wyo.—Fed. Bldg.—Jt. Bd. 


98: 
MC 9169, Sub. 2—J. E. McKelvey, Doug- 
las, Wyo., common carrier application. 
May 27—Chicago, !II1—Sherman Hotel—Ex- 
aminer Cosby: 
MC 19598, Sub. 2—W. Engelsman, Cicero, 
Tll., contract carrier application. 
May 27—Cleveland, Ohio—Hotel Cleveland— 
Examiner Hanback: 


MC 17791, Sub. 4—Ohio-Northern Truck 
Line, Youngstown, O., common carrier 
application. 


Se Ind.—U. S. Ct.—Jt. Bd. 
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MC 61265, Sub. 22—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., ex- 
tension-Belleville, Ill. 

May 27—Knoxville, Tenn.—U. S. Ct. 
iner Cox: 

MC-F 3107— Roscoe Allen — Control; 
nessee Scenic Coach Lines, 
chase—Winfred T. Jenkins. 


ans” pinata Neb.—State Comm.—Jt. Bd. 


MC 2392, Sub. 7—P. Wheeler, Genoa, Neb., 
common carrier application. 
wee OE Angeles, Calif.—Fed. Bldg.—ZJt. 
MC 23939, Sub. 20—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 


May 27—Los Angeles, Calif.—Fed. Bldg.—Jt. 
Ba. 7%: 


MC 106473—Max Rudolph Trucking, Santa 
Paula, Calif., contract carrier application. 


May 27—Manhattan, Kan.—Fed. Bldg.—ZSJt. 
Bd. 52: 


MC 29130, Sub. 52—The Rock Island Motor 
Transit Co., Chicago, Ill., common car- 
rier application. 


May 27—Milwaukee, Wis.—Hotel Schroeder 
Examiner Clifford: 

MC-F 3033—Bartzen Transportation Co.— 
purchase—Albert S. Bartzen. 

MC-F 3071—George H. Mickow—purchase— 
Albert S. Bartzen. 

May 27—Newark, N. J.—State Comm.—Jt. 
Bd. 119: 

MC 3698, Sub. 9—DeCamp Interstate Trans- 
it Co., Livingston, N. J. 

MC 3698, Sub. 12—DeCamp Interstate Trans- 
it Co., Livingston, N. J., common carrier 
application. 

May 27—New York, N. Y.—641 Washington 
St.—Examiner Kilroy 

MC 106514—American Refrigerated Express 
Co., Dallas, Tex. 

May 27—Odessa, Tex.—Ector County Ct. 
House—Examiner Borroughs: 


Exam 


Ten- 
Inc.—pur- 


MC 105970—Gauvey & Morris, Honahans, 
Tex. 

May 27—Portland, Ore.—Multnomah Hotel— 
Jt. Bd. 45: 


MC 14583, Sub. 1—Elliott Transfer Co., As- 

toria, Ore., common carrier application. 
MC 36509, Sub. 2—Loomis Armored Car 
Service, Inc., Seattle, Wash., contract 
earrier application. 








Information that appears regularly 


in TRAFFIC BULLETIN 


of the following rate committees and many of their hearings 


RATE DOCKETS 


and disposition notices: 


Central Freight Association 


The regular bi-monthly docket and all special dockets of 
the Consolidated Classification Committee which cover pro- 
posed changes in rules, descriptions, ratings and minimum 


Central Freight Association Coal, Coke & Iron Ore 


Central States Motor Freight Bureau 
Eastern-Central Motor Carriers Association 
Eastern Commodity Rate Revision Committee 
Illinois Freight Association 

Middlewest Motor Freight Bureau 


National Diversion and Reconsignment Committee 


New England Freight Association 
Southern Freight Association 


Southern Freight Association Coal & Coke Committee 


Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Southwestern Motor Freight Bureau 
Texas-Louisiana Freight Bureau 
Transcontinental Freight Bureau 

Trunk Line Association 

Trunk Line Coal & Coke Committee 
Western Trunk Line 

Joint Conference Committee 


CLASSIFICATION DOCKETS 


weights 


New Tariffs i Supplements Filed with I. C. C., M. C. 


and C. 


RATE CHANGES 


Tariffs Rejected 

Fourth Section Applications and Orders 
Short Notice Applications and Permissions 
Investigation and Suspension Orders 
Suspension Orders Vacated 

Released Rate Orders 


Embargo Notices, Modifications and Cancellations 















































FTER YOU HAVE 
once used the weekly TRAFFIC BULLETIN you will 
never again want to be without it. You will find it is the 
easiest, quickest, and surest way to keep your tariff file 
up-to-date and to keep informed on rate changes in ad- 
vance of their effective dates. 


The TRAFFIC BULLETIN lists every new tariff and 
supplement filed; it furnishes you with the Consolidated 
Classification Docket, the dockets of the various terri- 
torial rate committees, and many of their hearing bulle- 
tins and disposition notices; it keeps you advised of 
short-notice changes, on both railroad and truck rates; 
on Fourth Section matters; investigation and suspension 
orders; and on embargoes. This weekly service is prompt, 
complete, and accurate—send for sample copy. 


THE TRAFFIC SERVICE CORP. 


418 South Market Street 
CHICAGO 7, ILLINOIS 
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There’s news hatching _ 
at HIGHWAY, too... 


EW ‘‘Freightmasters’’ and 
“Clippers” are already add- 

ing to Highway’s reputation from 
coast to coast. The great new High- 
way Warehouseman’s Van, the new 
semi-trailer chassis, and new tan- 
dem trailers are recognized as im- 
portant developments in motor 
transport efficiency and economy. 
Out of over a quarter-ceatury of 
successful trailer-building experi- 
ence, other new models are moving 
ahead, some still in the engineering 
department, others wh, in ex- 


perimental stages. Highway’s 
modern factories now include the 
longest straight-away production 
line in the industry. New facilities 
are being added to take care of 
increased demand. 

Whatever your immediate haul- 
ing problem, it will pay you to 
investigate Highway Trailers. 
Write today for free color booklets 
detailing Highway’s many points 
of superiority. Learn why it’s to 
your advantage to “let your next 
trailers be Highways.” 


HIGHWAY TRAILER COMPANY 
General Offices, Edgerton, Wisconsin 
Factories at: Edgerton, Wis.; Stoughton, Wis.; Farmingdale, L. I, N. Y. 
Commercial Truck Trailers ¢ Earth Boring Machines 
Winches and other Public Utility Equipment 


MERICAS 
HIGHWAY “a7 





Highway Tandem Trailers are 
equipped with newest type tandem axle 
units, combining maximum flexibility 
with rugged, dependable, long-life per- 
formance; self-aligning; uniform trac- 
tion and braking on all four wheels. 
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May 27—St. Louis, Mo.—Coronado Hotel— 
Examiner Rice: 

Fourth Section Appl. 21713—Grain and re- 
lated articles from West to Texas. 

May 27—Salina, Kan.—Chamber of Commerce 
Rooms—Jt. Bd. 19: 

MC 50849, Sub. 4—R. Wessel, Bennington, 
Kan., common carrier application. 

May 27—San Francisco, Calif.—P. O. Bldg.— 
Commissioner Lee: 

MC 41601, Sub. 26—Converse 
Service, Berkeley, Calif., 
rier application. 

May 27—Shreveport, La.—Washington-Youree 
Hotel—Examiner Angle: 

MC 52677, Sub. 3—H. & H. Transportation 
Co., Inec., Shreveport, La., certificate to 
extend operations. : 

May 27—Washington, D. C.—Examiner Lyle: 

* Finance 15294—Application of Wabash R.R. 
for authority to acquire trackage rights 
between Birmington and Union Station, 
Kansas City, Mo., over tracks owned by 
K. C. S. and over tracks owned jointly by 
C=. ML St PF. & FP. ani-C. Ru & P. 

—— Mass.—P. O. Bldg.—Jt. Bd. 


MC 104153, Sub. 1—Hunts Trucking, Brock- 
ton, Mass., common carrier application. 
May 28—Canton, O.—Chamber of Comm.— 

Examiner Riegel: 
MC 106608—L. C. Reynolds, Massillon, O., 
-contract carrier application. 
May 28—Cleveland, O.—Hotel Cleveland—Ex- 
aminer Hanback: 
MC 48268, Sub. 22—Fischbach Trucking Co., 
Akron, O., contract carrier application. 
ing ig” ameale Colo.—State Comm.—Jt. 


Trucking 
common car- 


MC 103471 Sub. 5—Colorado Natural Gas & 
Fuel Co., Denver, Colo., contract carrier 
application. 


May 28—Dubuque, la.—U. S. Ct.—Jt. Bd. 
202: 


MC 88781 Sub. 1—W. P. Ross & Sons, Min- 
= Point, Wis., common carrier appli- 
cation. 


a See, la.—U. S. Ct.—Jt. Bd. 


MC 106814—J. M. Cherry, New Diggins, 
Wisc., common carrier application. 
age ee Ind.—US .S. Ct.—Jt. Bd. 


MC 106635—Nick Ring Truck Service, Mt. 

Carmel, Ill., common carrier application. 

May 28—Harrisburg, Pa.—State Comm.—Ex- 
aminer Badian: 


Your way? 


et 


* 
—— 


ta 


MC 11107 Sub. 1—O. K. McCleary, 

artstown, Pa., 

cation. 

* MC-F 3141—W. R. Ritter et al.—control; 
Hall’s Motor Transit Co.—purchase (por- 
tion)—Lancaster Transportation Co. 

aed Angeles, Calif.—Fed. Bldg.—ZJt. 

ss S 

* MC 30600, Sub. 55—Santa Fe Trail Trans- 
portation Co., Wichita, Kan., common car- 
rier application. ¢ 

May 28—New York, N. Y.—641 Washington 
St.—Examiner Riegner: 

MC 1980 Sub. 2—Long Island Delivery Co., 
Inc., Hewlett, L. I., N. Y., common car- 
rier application. 

MC 21694 Sub. 1—F. H. D. Trucking Co., 
Brooklyn, N. Y., common carrier appli- 
cation. 

May 28—Newark, N. 
Bd. 119: 

MC 668, Sub. 38—Inter-City Transportation 
Co., Inc., Paterson, N. J., common car- 
rier application. 

MC 3700, Sub. 24—Manhattan Transit Co., 
— N. J., common carrier applica- 
tion. 

ee. Tex.—County Ct. Jt. Bd. 


MC 8052 Sub. 3—H. Y. Schrader, McCamey, 
Tex., common carrier application. 

May 28—Philadelphia, Pa.—U. S. Ct.—Exam- 
iner Dahan: 

MC 29919, Sub. 5—Kowalsky’s 
Service, Millville, N. 
application. 

a ne Pa.—U. S. Ct.—Jt. Bd. 


Stew- 
common carrier appli- 


J.—State Comm.—Jt. 


Express 
J., common carrier 


MC 43709, Sub. 10—W. Hunter Atkinson, 
Inc., Philadelphia, Pa., contract carrier 
application. j 

May 28—Philadelphia, Pa.—U. S. Ct.—Jt. Bd. 


67: 
MC 106731—S. Licciardello, Swedesboro, N. 
J., common carrier application. 
May 28—Portland, Ore.—Moltnomah Hotel— 


Jt. Bd. 45: 
MC 106580 Sub. 1—M. F. Butler, Jr., Os- 
wego, Ore., common carrier application. 
May 28—Salina, Kan.—C. of C.—Jt. Bd. 36: 
* MC 43617, Sub. 4—S. Dillet, Lincoln, Kan., 
common carrier application. 


on Kan.—State Comm.—Jt. Bd. 


MC 29130, Sub. 47—Rock Island Motor 
Transit Co., Chicago, Ill., common carrier 
application. 
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MC 29130, Sub. 50— Rock Island Motor 
Transit Co., Chicago, Ill., common car- 
rier application. 

May i Washington, D. C.—Examiner Ches- 
eldine: 

Fourth Section Appl. 21880—Coal to Plas- 
terco and Saltville, Va. 

May 28—Washington, D. C.—Examiner Walsh: 
inance 12950—Central of Georgia Ry. Co., 
reorganization. 
May 29—Asheville, 
Examiner Cox: 

MC-F 3126—R. L. 

H. E. Savage, Jr. 

May 29—Boston, Mass.—New P. O. Bldg.— 
Jt. Bd. 18: 

* MC 93620, Sub. 4—Sterling Transport Co., 
aia Mass., common carrier applica- 
ion. 

May 29—Canton, O.—C. of C.—Jt. Bd. 61: 

* MC 106409—Ohio Valley Transit, Inc., 
Wellsburg, W. Va. 

May 29—Chicago, Iil.—Sherman Hotel—Ex- 
aminer Clifford: 

MC-F 3137—Chicago Express, Inc., pur- 
— (portion), Hanson Motor Express, 
ne. 

MC F-2985—John Bridge—control; Lecrone- 
Benedict Ways, Inc. — purchase — Dolhun 
Freight Lines, Inc. 

MC F-3064—K. F. Clardy—control; Creston 
Transfer Co.—purchase—Furniture Mov- 
ers, Inc. 

May 29—Cleveland, O.—Hotel Cleveland—Jt. 
Ba. 117: 


MC 30311, Sub. 8—Freight, Inc., Akron, O., 
common carrier application. 

* MC 3379, Sub. 30—Snyder Brothers Motor 
Freight, Akron, O., common carrier ap- 
plication. 

May 29—Denver, Colo.—State Comm.—Exam- 
iner Cheseldine: 

MC 29991, Sub. 20—Barlow’s Service, Den- 
ver, Colo., common carrier application. 
May 29—Denver, Colo.—State Comm.—Exam- 

iner Corcoran: 
MC 106715—C. H. Dunaway, Denver, Colo., 
common carrier application. 

a Fe, Pa.—State Comm.—ZJt. 

MC 106374, Sub. 2—M. A. Stough, York 
— Salem, Pa., contract carrier applica- 
ion. 

May 29—Harrisburg, 
Bd. 228: 

MC 106800—R. A. Snyder, Mechanicsburg, 
Pa., common carrier application. 


N. C.—Langren Hotel— 


Dance, lease (portion), 


Pa.—State Comm.—ZJt. 


One of the New Diesel Locomotives 
That Speed Midwest Freight 


THE MINNEAPOLIS & ST. LOUIS RAILWAY 


and its PEORIA GATEWAY 


——— 


CHICAGO and NORTH WESTERN SYSTEM 


serues them all / 





